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o ARTICLE

' Section 3. That the contractor shall have full and complete charge and control of i
all operations upon said Sections 4 and 9 and shall continue in control during the life of
this egreement and during the term of said permit, and of any lease or leases which may be
issued to the owmer, as well as of any extension or extensions, renewal or renewals of sald
permii, lease or leases in whole or in part.

Seation 4. That on that part of the lands operated under this agreement embraced in
said permit which shall be leased to the owner at the minimum royalty of five per cent. i
(54), the contracotr for its services and exyendituree hereunder shall be entitled to re- 5
tain eighty-seven and one-half per cent. (8747) of the total amount of all oil and/ or gas -
produced and saved therefrom., Of the remaining twelve and one-half per cent. (124%) of said»
total amount, five per cent. (5%) shall by tne contractor bte turned over or its value p?;d i
to the United States as its royalty, and the balance of seven and one-half per cent. {742) - &
shall belong to the owner. On that part of the lands embraced in said permit as to which *d\
the royalty fixed and charged by the Government shall be twelve and one-~helf per cent. (1§7p)
or in excess of that amount, two ond one-half per cent. (24%) of the amount of 2ll oil and/
or gas produced and saved therefrom shall belong to the owner, and after tutning over to the;
United States its royalty or the value thereof, the contraotor for its services and expen~
ditures hereunder shall be entitled to retain the balance of the total amount of all oil
and/ or gas produced and saved therefrom. In computing total productiocn for thq purpose of
this section, the contractor shall not be charged for oil or gas used either in develop- :
mentor production operations upon any part of said lands, or unavoidably lost. !

Section 5. That the owner shall not declare the rights of the contractor under this
agreement forfeited for any cause whatever unless the owner shall notify the €ontractor in
writing of the existence and extact nature of the cause of forfeiture, and unless the con-
tractor shall thereafter fail to remedy said cause or forfeiture within sixth (60) days :
from the service of such notice, . ) i

Section 6. That the contractor may, at any time hereafter, surrender and avandon ‘'
all or any part of the above described lands and thereby be relieved of all future obliga~ .
tions of whatsoever kind or nature in respect thereto; provided, however, that such right
to surrender shall be exercised in such manner as to allow the owner at least 30 _days
prior to the expiration of any extension which may hereafter be granted within which to
comply with any drilling requirements which would be encumbent upon him in order to protect
his rights from forfeiture becaumse of the surrender and abandonment by the contractor.
And in case of such surrender by the contractor or in case of forfeiture or other termina-
tion of this agreement, the contractor may at any time thereafter remove all equipment and
other removeble property placed by it on sald lands.

Section 7. The contractor shall have and is hereby given the exclusive right and
option to purchase at the current market price in the field at the time of production for

0il and/ or gas of simular character, all oil and/or gas belonging or to belong to the owmn~
erunder this agreement.

. IN CONSIDERATION WHEREOF, the contractor covenants and agrees with the owner as
follows:

ARTICIE II ‘ :

Section 1. That subject to the reservations and right to surrender hereinafter set
out, the contractor shall within the time specified therefor, do and perform upon said pre-
mises embraced in this agreement such development work as may be required by said permit, or |
any extension thereof, or by said Act and the rules and regulations promulgated thereunder.

Section 2. That if oll or gas shall be discovered upon said premises in paying P
quantities, the contractor, subject to the right of surrender hereinafter contained, shall
continue in possession thereof, and, consistently with the then prevailing condition of the |

* market for crude pertoleum of other products of said lands, shall drill such additional {
wells as may be necessary for the proper development of the same; but in any event, subject
. to such right to surrender, said contractor, within three months from and after bringing in :
i on the structure on which the above described premises are located of a well producing ofl
in commercial quantities, shall, if it had not already done so, commence to drill a well ;
on some part of said permitted lands embraced in this agreement which shall be of the kind
required by said permit, or any extension thereof, and shall prosecute such drilling oper~
.ations with reasonable diligence until a test of said lands shall have been made.

k
: Section 3. That the contractor shall keep books containing all production data on 5
i sald premises and the distribution of oil and gas therefrom or proceeds thereof, and said §

‘oooks shall be open during all reasonable hours to the inspection of the owner. Ty

: Section 4. That upon discovery of oil or gas in paying quantitiesupon any of said i
‘" lands, the Contractor shall have the right to designate one-quarter of the area embraced ]
within said permit, and in the name of the owner shall thereupon apply to the Secretary 5
i of the Interior for = lease thereon at a royalty of five per cent, J; and shall at the o
same time and in like manner apply for a lease upon the entire balance of said permit area
; upon such royalty as the Secretary may fix, and shall thereafter take all necessary steps i
to obtain the granting of such leases and any necessary renewals thereof. !
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Section 1. That this agrcement-and each and every of its terms, provisions and cone
ditions shall be binding upon the inure to the benefit of the heirs, personal representas ﬁ

i tives, successors and assigns of the parties hereto.

H

{ the above permit, Serial No. Zvanston 0795, and that he has not entered into any mgreement
¢ with any other person or prsons, rm or corporation affecting the lands embraced in said

' under said permit or teo said lands; and the party of the first part agrees to protect the

Section 2., Said Fred J. Hischier repreaents and warrants that he is the owner of 3

. permit, and that no other person or persons, firm or corporation has acquired any rights

party of the second part against any expense, loss or domage arising as the result of claims
or rights asserted by other persons in or to said permit or the lands emdbraced therein, ¢
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