S

’
e

after be grunted by the United Stntes to said Owner under or by virtue of said applica-
tion, for the purpose of prospecting or drilling for, develoving, producing snd marketing
all 0il and/or gas therefrom, and shall have full and complete charge and control of all
operations upon said lands and shnall continue in such control during the 1ife of this
agrecnent; subject, however, to the right of the Owner, personally or by agent, to enter
unon said premises at any and all reasonable times for the purpose of inspecting the same
and the operations of the Contractor thereon. .

Section 2. That under and pursuunt to the provisions of the Act of Congress grante
ing to the Secretary of the Interior authority to extend the time within which to begin
drilling operations or to complete the sane, the Owner shall, if and when requasted so to
do by the Contractor, apnly to the Secretary of the Interior for a maximum period of time
from and after the date of the granting of such extension or extensions within which to
comply with the requirements of said permit, as so extended, such applications for ex-
tensions to be prepared by the Contractor, and, after execution by the Owner, to be by the
Contractor submitted. to the Secretary of the Interior. :

3Section 3. That on that part of the nbove lands which may be embraced in any permit
hereafter issued to the Owner and which shall be leased by the Government to the Owner at
the minimum royalty of five per cent (5%), the Contractor for its pervices and expend-
jtures hereunder shell be entitled to retmin eighty-five per cent (B85%) of the totsl

. amount of all oil and/or gas produced and saved thercfrom. Of the remaining fifteen per

cent (15%) of sald total amount, five per cent (5%) shell by the Contrnctor be turned over
or its value prid to the United States as its royalty, and the balance of ten per cent
(10%%) shall belong to the Owner. On that part of the lands embraced in said permit as to
which the royalty fixed and charged by the Government shall be twelve and one~half per
cent (124) or in excess of that amount, three per cent (3%)) of the amount of all ¢il and/
or gas'sroduced and saved therefrom shall beleng to the Owner, and af ter turning over to
the United Stantes its royolty or the value thereof, the Contractor far its services and
expenditures hereunder shall be entitled to retain the balance of the total amount of all
0il and/or gas produced rnd saved therefrom, In computing total production for the pure
pose of this scction, the fontractor shall not be charged for oil or gas uged either in
development or production operations upon any nart of snld lands, or unavoidably losti.

3%. That in addition to the one thousand dollars bonus pnid to the Owner at the
date of the signing of this cgreement, the Contractor, upon the issuance to the Owner of
a permit covering the lands embraced in her sald application, shall pay to the Ovner an
additional bonus of Two Thousand Dollars ($2,000.00); and upon the bringing in by the
Contractor of & well on said permitted lands yielding oil in commercial quantities, the

contractor shall pay to the Owner out of twenty-five per cent (25%) of the production from .

said londs an additional sum of Seventy-five hundred Dollars (37,500.00), which sum shall
be paysble as and when the oil fron said land shall be produced, savgd and marketed.

Scction 4. That the Owner shall not declare the fiuhta of the Contractor under this
asreement forfeited for any cunuse whatever unless tho Owner shall notify the Contractor

‘in writing of the existence and exact nature of the cause of forfeiture, and unless the

contractor shall thereafter fail to remedy said cause of ‘forfeiture within sixty (60)
doys from the service of such notice.

Section Y. That at any time af ter the comglete performance by the Contractor of
the arilling requirements specified in Section 8 hereof, the Contractor may surrendsr and
abandon all or any part of the above described lands and thereby be relieved of all
obligations of whatsoever kind or nature in respect to the lands so abandoned and
gurrendered, but ne to the lands not abandoned and surrendered, the rights of the Con-
tractor hereundsr shnll remrin in full force and effeot; and in case of such surrender
by the Contractor, or in case of forfeiture or other termination of this agreement, the
Controctor may nt any time thereanfter remove all equipment and other renovable property
placed by it on the said lands.

Section 6. The Contractor shall have and is hereby given the exclusive right and

option to purchase at the current market price in the field at the time of production fofo}l

and/or gas of similar character, all oil and/or gas belonging or to belong to the Owner
under this agreement, :

Section 7. Upon receipt by the Owner of a permit, the Owner shall immediately notify

" the Contractor in writing of such fact, transmitting said permit to the Contractor for

its inspection, nnd in order that it may obtain copy of the same; and failure to prompte
1y notify the Contractor of the issuance and receipt of said permit shall excusce the
contractor for failure to perform any of the acts or things by it required to be perform=
ed under this agreement, until compliance by the Owner with the requirements of this
section.

Gection 8. The Contractor shall within the time specified therefor, do and perform
upon said premises such drilling operations as may be required by the permit so to be
issued, or by said Act and the itules and Regulations promulgated thereunder; and the
Contractor expressly apgrees that, weather conditions permitting, it will within sixty
(60) days after the issuance of said permit to the Owner and the receipt by the Contracte
or of said permit and notice in writing from the Owner thaot said permit has been issued,
as aforesaid, commence the drilling of a deep test well on the above described lands, and
thereafter continuously and diligently prosecute the drillingof the same until a depth of
thirty-five hundred (3500) feet shall have been attained, unless oil and/or gas in
commercial quantities be sooner encountered; provided, however, that the Contractor shall
not be chargeabls with eny delays resulting from causes beyond.its control. If weather
conditions do not permit the commencement of said well within sixty days after the issu-
ance of sald permit, then the same shall be cormenced as soon thereafter as weather con-
ditions do permit;. provided slways that if for any reason this lssuance of the permit
to the Owvmer shall be so deleyed that the Contractor shall have in the meantime completed
a well on some part of the lands embraced within the structure upon vhich the abtove de-
scribed lands are situated, to o depth of 3500 feet, and said test well shall have been
drilled at such a place and to such a depth as reasonadly to prove the productivity or
unproductivity of the Owner's land, then and in that event, and thatevent.only, shall
the Contractor be relieved from the requirement as in this paragraph provided for the
drilling of a deep test well on the lands embraced within the application of the Owner
for permit, as herein deeoribed; provided, however, that the Contractor may not exercise
the right of surrender as in this agreement provided so as to relieve it from the per-

formance of the drilling requirements of said permit. C
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