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_center of Section 3, thenoé ¥. to the place of beginning.

It is agresd that this lease shall remain inforce and effect for a term of five
years from this date, and as long thoreafter as oll or gas, or either of the, is produced
from said lands by the lessee in paying quantities, and the other conditions and re-
quirements hereinnfter mentioned and contained to be kept and psrformed by said lesses.

In consideration of the premises the said lessea covenmnts and agrees:

1, To deliver to the credit of lessor frae of cost, in the pipe line to which it
may connect it's wells, the equal one-eight(1/Bth) part of all oil produced and saved
from the 1lensed premiges, .

2 To pay the lassor two hundred dollars (3200.00) each year, in advance, for the
gas from ench vell vhere gas only 48 found, while the sme is being used off the
pranises, and lessor to have gns free of cost from any such well for all stoves and all

- inside 1ights in the dwelling house mnd other houses used by them on the premises during

the same time by reking their ovwn connections with the well at their own risk and ex-
pense . . .

3. To pay lessor for gas producoed from anyvell and used off the premises at the
rote of fifty dollars (350.00) per yenr, for the time during which such gro shall be
used., This shall not ba construed as being in conflict with parggraph two of this
agrsemoent, but shall be construcd to mean that when oil is produced together with the
;08

If no well be completed on said lands on or before the fourth day of December, 1925,
and lessee covenants and agreen to complete a well onsaid lands within anid time,. then .
and in that event this lease shall terminate as to both narties, unlcss the lessee on or
before that date shall pay or tender to the lessor or to the lessor's credit in the First
Hatioral Bank of Kermerer, at Kemmerer, Lincoln County, Wyoming, or its succeasors, vhich
shall continue as the depcsitory, repgardless of changes in the ownership of sanid lands,
the sum of three dollars {}3.00) per acre for each and every of lend herein nentioned,
described and leased, vhich payment of said zum shall operate and cover the renatl and
the privilere of deferring the completipn of a well on sald premises for twelve months
from sanid date. In like manner and upon like payments or tenders the completion of =
well may be further.deferred for like periods of the s ame number of months successively,
but not beyond the term herein limited that 18 to say, five years., And it is undgrstood
and agreced that the consideration firat recited herein, the down payment, covars not
only the privilegoes granted to the date when said first rentnl is payable as aforesald,
but also the lessee's option of extending that period a2s aforosaid, and any and all
other rights conferred.

And in further consideration hereof, snid leosee on the dante hereof issued and de-
livered to lessor certain shares of it's capital stock at the agreed valus of 3.25 per
share, in lieu of a cash payment at this time for the agreed bonus for snid lease, the
issuance and delivery of said stock by said lessee and the ncceptnnce .of the same by
lessor is upon the express agreement and understanding that said lessor gh:ll have the
option at the expiration of ninety (90) days from the date hereof to return one-half of
the same to suild lessee, with draft attcched, in vhich event the snid lessee covenants
and agrees to redeem the sald one-half of aaid stock in crsh at and for the sum of 3.25
per share. And said lessor shall have thirty days after the expiration of said ninety
days within which to exercise her said option.

tnd it is further understood and agreed that if saold lessee. rcfuses, failas or
neglects to redeem said ctock and té pay and honor said draft within fifteen (15) days
after the same is presented for payment and demand for payment made, then end in that
event this lease shall teminate and be wholly null and vold and of no force or effect
vhatever, and in the event that this lease shall have been made a matter of record then
and in that event the sald lessee shall cause the same to be cancelled and discharpged on
the record, or deliver said c¢ancellation to the leasor.

If vhile this lease i8 in force and prior to the discovery of oil and gas, on said
leased lands, there shall be drilled on adjacent lends.and within 200 feet of any line
of said leased lands, a well producing as much as twenty-five barrela of oil per day for
thirty consecutive days, the lessee will with reasonable diligunce begin and prosecute
the drilling of a well on said leased lands in a faithful effort to find and produce oil
in paying quantities, as near as practicnble to said producing well.

Should the first vell drilled on the above-described lends be a dry hole, then and
in that event, if a seocond well is not completed on said land within twelve months from
the expiration of the last rental period for which rental hns bheen paid, this lease shall
terminate as to both parties, unlass the leosee on or before the expirntion of snid
twelve months shall resume the payment of rentals in the sme amount and in the same
manner as hereinbefore provided. And it is agreed that upon the resumption of the pay-
ment of rentals, as above provided, that the last proceding paragraph hereof governing
the pryment of rentals and the effect thereof, shall continue in force just as though
there had been no interruption of the rental periods.

If said lessor owns a less interest in the above described lands than the entire and

undivided free simple estate therein, then the royalties and rentals herein provided for

shall be paid the said lessors only in the proportion which her interest bears to the
whole and undivided fee.

Lesses shall have the right to use, free of cosi. gas, oll ungﬂnﬁer produced on
said land for its operations thereon, except water from wells‘Pf lessor.

When requested by lessor, lessee shall bury all pipe lines below Y -'.\v plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on sald
premises without the written consent of lessor,

Leange shall pay for damages csused by 1its operaiions to growning crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed
on said premises, including the right to draw and remove casing.
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