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quarter (SiNWl) of Seotion‘twenty-four (24), all in township twenty-eight (28) North,
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Renge 113 West of the 6th Principal Meridian. And,
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The south-half of the northeast quarter (S}¥E}), the northeast quarter of the south-
west quarter (N313wW}l), the weat-half of the iouthwaat quarter (W)Swi), the south-half of
the northwest quarter (34¥w}) and the northwest quarter of the southesst quarter (wvdsad)

of Section seventeen (17), the southeast quarter (S3f) and ths southeast quarter of the
southwest quarter (3S1iSwi), Lot four (4) of 3ection eighteen (18), and the northwest
quarter of the northeast quarter (NW{NE}) of Section nineteen (19), township twenty-cight
(28) North, Range 112 West of the Sixth Principal Weridian. ' ‘ ‘(:)
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It is agreed that this lease ahall remin in force for a -term of five years from this
date, and as long thareafter as oil or gas, or either of themjis produced from said lands
by the lessee in paying quantities, and the other conditions and requirements herein-
after mentioned and contained to be kept and performed by snid lsacce.

In consideration of the premises the said lensee covenants and agrees:
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) 1. To deliver to the credit of Beagson free of cost, in the pipe line to which it may
connect it's wélls, the equal one-sighth (1/8th) part of all oil produced and saved from
the leased premises. ‘ .

] . 2. To pay the lessor two hundred dollars (3200.00) each year,.in advance, for the
gas from each well where gas only 1s found, while the sume is beins used off the premises,
and lessor to have gas free of cost from any such well for all stoves and ell inaide
1ights in the dwelling house and other houses used by them on the premises during the same
time by making their own connections with the well at their owvm risk and oxpense.

3. To pay lessor for gas produced from any well and used off the premises at the !
rate of fifty dollars (350.00) per year, for the time during which such gas shnll be used.
This shall not be construed as being in conflict with paragraph two of this agreement, but
shall be construed to mecn that when oil is produced together with the ges. !

If no well be complsated on paild lands on or before the fourth dey of Deccmbar, 1925,
and lessee covenants.and cgrees tp complete o well on said lends within said time, then
and in that event this lense shall terminate as to both parties, unless the lessce on or ‘
bvefore that date shnll pay or tender to the lessors, or to the lessor's credit in the
First National Bank of Kemmerser, nt Kemmerer, Lincoln County, Wyoming, -or its successors,
which shall continue as the depository, regardless of changes in the ownership of said !
lands, the sum -of four dollars (34.00{ per acre for each and every rcre of land described
as follows, to-wit; :
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The north-half of the southeast quarter (Ni3s£8}), the southwest quarter of ths north-
east quarter -(SW}Nii), and the southeast. quarter of the northwest quarter (SEdNwi) of :
Section thirty-one (31), township tventy-eight {28) North, Range 113 V.,

and the sum of three dollars (3}3.00) per ancre for each and every acre of the remeining é
mentioned and desctibed londs and by this agreement leased to said lessee, vhich payment 1
1 of said sums of four dollars (34-00{ and three dollars (33.00) respectively, per acre, ;
shall operate as a rental and cover the privilege of deferring the completion of a well 3
on said vremises for twelve monthe from sald date. In like manner and upon like payments j
or tenders the completion of a well may be further deferred for like periods of the same }
nunber of months successively, but not beyond the term herein limited, that is to say, = ;
fivthpq;s. And it is understood and agreed that the consideration first recited herein, }
the/paymént, covers not only the privileges grented to the date when said first rental
is payable as aforesaid, but also the lessee's option of extending that period as afore- |
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s2id, and any and all other rights conferred.
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And in further consideration hereof, seid lessee on the date hereof issued snd de-
livered to lessors certain shares of -1t's capital stock at the agreed vaule of $i25 per
share, in lieu of a cash payment at this time for the agroed bonus for said lease, the
issunnce and delivery of said stock by said lessee and the acceptance of the same by
lessors is upon the express agreement and understanding that said lessors shall have the
option at the expiration of ninety (90) deays from the date hercof to return the sames to
said lessce, with draft attached, in which event the snid lessee covenants and agrees to
redeem said stock in cash at and for the sum of 8,25 per shanre for each snd every share so
= issued, And sald leasors shall have thirty days after the expiration.of said ninety days
E within which to exercise their said option.
5
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; And it {8 further understood and ngreed that i{f said leassee refuses, fails or
1 neglects to redeem sald stock and to pay and honor sald drnft within fifteen (15) days

! after the pame is prosented for payment and demnd for payment made, then and in that

! event thig lease shall terminats and be wholly null and void and of no force or effect
vhatever, and in the event that this lease shall have been made a matter of record then
and in that event the said lessee shal_.cnuse the some to be cancelled and discharged on

1

i the record, or deliver said cancellation to the lessors. k
1 .

! If while this lease is in foroe and prior to the discovery of oill and ges, on said ) )
: leased lands, there shall be drilled on adjacent lands and within 200 feet of any line of -
2 said leased lands, a well producing as much as twenty-five barrels of oil per day for : ;

! thirty consecutive days, the lessee will with reasonable dilizence begin end prosecute.
i the drilling of a well on snid leased lands in a faithful effort to find and produce oil
! in paying quantities, as near as practiceble to said producing well,

Should the first well drilled on the above-described lands be a dry hole, then, and
in that event, 1f a second well is not completed on snid land within twelve months from
the expiration of the last rental period for which rental has been paid, this lease shall
: teminate as to both parties, unless the lessee on or before the expiration of said
f ! twelve months shall resume the payment of rentals in the gsame smount and in the same




