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i produce, narket and handle <ny oil or gas found therein; 3
i . :
: oW, TIRIPCRZ, in consideration of the premises, the full end foi thful performance i
; by the "contractor" of his covonants hercinafter set forth, and the payment to the i
i ovners by thel"contractor" of the sum of one dollar,,receipt whercof 1s hereby cunfessed [

¥ ! and ackmovled;ed, the owners covenant and agoree to end with the contractor os follovs: ;
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- ; . ARTICLS I, ‘

Section 1., That so lon:, end only sc¢ longs, ou he, contractor, shall fully couply
vith all the terms, conditiona, provicions and covenents of thio poscaession and occupas- .
tion of arid degcribed premiscs, ag lercin urovided, under scid pernit and all leuscs Co
i that ney hereaft:r be :ranted by the United States to scld owners, ite succecsors or .
' ascims, for the purpose of prospecting or drilling for the develoning, »roducines ond i
i marreting all oil end/or pas therefro.; oand the contrictor shell heve full rnd corlete .
© churce and control of £ll operations upon scld luands, end shall continue in control there-
of during the life of thie agrceoment, : (;)
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'§ Saction 2, That wnder and pursunnt to the provisions of the Act of Congross, Jrente :
inz to the Secretiry of the Interior suthority to extend the time within vlhiich to be:in
Arillin: operations or to complete the same, the owner shell, if wnd vhen requected to :
lo :04§ywih8 controctor, on:ly to the Seerctury of the Interior,for a naxinum period of 1
tine And after the dote of the ranting of such extension within vhich to comply with the ;
requirenents of srid permit as so extended; wsuch anplicntion, for extencion to be pre-

pared by the contractor, end, after exocution by the ovner, to be by the contruoctor suh-
nitted to the Seerctery of the Intarior,. Yrovided, however, thrt the nrovisions of this :
vare:sravh and/or the conplinnce therewith by tha ovner shnll not in rny event he cone :
strued ap o conswnt on the pert of the owner to any violntion an the port of the con- ;
trector of Lto oblipgetions hereunder nasumed, :

Section 3, Thut the contructor egholl have full ond complete charge and control of :
all the onaeraticns u.on gsaid lends, and ehall continue in control Jurin: the Life cof this .
acrooment and during the term of s:.id permit, ond of nny leive or leases vhich ruyr bhe .
is.ued to the owre.su, £8 vwell ey of cny extensicns or ext msions,/renevels of soid ner-
nit, lense ox lea.eus, in vhole or in puwrt, subject to the provisions of Jdection 1, of
Article 1, hercof. /rencwal or .
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Section 4, That on that part of the landy enmbreced in ouid pernit which shall Lo i
lecced to the owner el the mininum royelty of five percent (5}, the eontractor shedl, for ;
Lis serviea rnd ervenditutes hereunder, be entitled to retain ninety two und tne helf
percent (62)) of the totsl vmoynt of all oil end/or gea produced pnd soved therefron, of
the recoinins coven and one-helf per cont, (7)), of e:id fotzl wmount, five percent,

(), <hnll by the contructor be turned over or its value paid te the United States na

{ta royrlty, and tha bulence ¢f two end cne=-twli per cent (2%), shell Lelong to the owvmer,
on thot nart of the londs erbracoed in anid pernmit we ' to vhiteh the reyalty fired end
choyred by the Zovernuent ahall  ho twelve end one-half per cent, (12) or in cicess of
that anount, two ond one holf per cent (2) of the wiount of all oil snd/or ~ns oroduced
oné snaved therefron ghall belanr to the owner, ond ofter turning over ta the Uniteod

Sg¢ntas ity rovalty or the value thereof, the econtrnctor, for his cervices ond expendituraes.
hercunder shnll ba entitled to retain the brlunce of the total emount of nll oil ond/or
csoa wrodueed and suved therefrom, In computing total grocuction for thg purpoze of this ;
section, the contrrctor ushall not bhe charpged for £ll oil or pou used cither in develop- i
irc or nroduction operations upon eny purt of snid lends, or unevoidably losot, ;
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cection §, That the owner shell not declere ths rights of the contrnmcter under
this r~rement Torfeited for cny couse whisntever unless the cwner ghall notify the cone. :
tractor in writing of the existence and ex-.ct nature of the cause of forfuiture, rnd une i
less the contractor sholl feil to remady or remove srid ccuse within gixty deys from the ‘
! ;  gervica of such notice, . !
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‘enction 6, That the contructor may, ot any tine herao:fter, surrender cnd abnndon
all or any part of the above described lands end theredby be relievod of ull future ‘ q
oblimations of whatsoever kind or nuture in respect thereto; Jrovided, nhwowever, thot :
such right to surrender shrll bo exerclsed in zuch mennoer rg to «llovwi the owner ut least |
sixty doys prior to the expiration of nny extengion which ngy heraeulter be grunted
within wviich to comply with eny drillinz reculrenments vhich wvould be enaumbent upen hin
in order to »rotect hls rights from forfeiture hoecruse of the surrender and abzndonnent
by the contractor, And in e¢2oe of sueh surrander hy the contr.ctor or in czce of for-
feiture or other temination of thit -.agreencnt, the contructor ray at any tine rerove !
211 ecuivnent and other removadbls property placed by it on scid Yands, 1
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Saction 7, That during the 1ife of this agrecrnient the contractor sgreos t o purchase, .
the owmer agrues to sell, at the well or wells where nroduced, all the 0il velonzing to i (!?
the owner pnroduced and saved from the landus subjoct to this acreement, find to poy there-
for the currert nerkst price paid in ths fields in the State of Wyoning at the tire of
production for the swme grode und pravity of oil, vhich price sghall in no évent be leus

“than the nrice naid to the United Stutes fovernment for its royalty oil produced and
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d1lirently rnd continoualy continue the swre (subject to the aforesaid delays) in literal
! and substantinl conrvliencae with the temma of srid permit, and of the onerctine lencze
taereon, and with the rules and repulaticne of the Departument of the Interior, for the
production of oil and/or zno, to a depth of approxiuately 1,000 feet in the first twe

ﬁ paved fron the sone lands; sush paymentu to be nade on the 20th.day of each nonth for all
: E royaltics necruing to the ovmer on uscount of productlon of the next precceding nonth,
: g IV COMIIDARATION TIMIR:HCF, the controctor covennnts ond agrece wWith the owner, as
> 5 follovs: :
oo ARTICLE II, .
B i : . : : !
: ! Section 1, That, subjest to the reservations and right to surrender hereinkvefors Z R
'/ . 1 set aut, the contractor shall, within ninety daye from the date her¢of, place znd arect H
i -5 uvon sone point on anid lands an adequate and euitable drilling rig end.machinery, to ether |
1 { with cesing, pipe and the usunl supylicu that o with the operations for drilling for oil,
{ subject to recesanry ¢éelays causnd by wenther, rond or market conditions for the socur- !
: ing of negespery raterinls (which delaysushall not subject the contrector te the delay !
i payment hereineft:r uenticned), and te irmediastely cormence drilling oserstions, end ;
| i
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