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| under the provisions of the said Act of Fevruary 5, 19.0, it being understood and

. greater depth any or all of the wells now on the lands herein desc:ibed; an

alLﬂﬁ;d;ﬁi;:Lwlm,,:,_;L;;___;_¥~._

quarter (SE{) of said Section one (1) have been transferred and assigned to and are now i i

held and owned by the third parties hereto; and

WHUREAS, the parties hereto b:lieve the lands
valuable dejosits of oil and gas; and described in said permits contalin

WHER3IAS, the parties hereto desire to contract f
. or the exploitati
and operation of said lands and the production of the oil and zaa tﬁerggé 2gvg&g§mggg.

pliance with the said Act of Congress and the regulation
after to be adopt:d thereunder; and gulations horesofore adopted and here-

WHilR3A3, fourth party hereto is able, efficientl

y and economically, to ;
for oil and gas on said premises, and to exploit, dovelop and produce Xﬁy gngrzfgegfl
and‘gas that may bs found in commercial quantities thorein, and to furnish the necessary
worxing capital for the purpose aforesaid, and is desirous of obtaining the exclusive !

right to enter unon said lands and to prospect thdreon an
and all oil or .gas found ther:in. P and to develo and produce any L

NOW, THSRiFORZ, it is ngreed ns follows, to-wit: ' o

1. That oo long and ohly oo long as fourth party horeto shull compl, with all the ;
torms, conditions, provisions and covunants of this agreomunt, said fourth party ohall
iove, and is hereby giveun tho oxolusiva right of pusssssion and ocoupntion of the 1lnndse v
hercinabova described under sald permits, and all leases, extensions, rencwals and /
ariond:ients of saia permits or leasss that may hereaftur be grunted by tne United Gtatos B
to the other parties to this agreemunt, or to any of them, or to their successors or ;
seuigne, heirs or personanl representatives, for the purpose of prospecting and drilling
for and developing and producing all oil and/or gas therefrom; and said fourth party
shiall have full and complete charge and control of all operations upon sald lands and
shall continuec in control thereof during the life of this agreement; subject however, teo .
the right of the first, second and third parties, and their or either of their duly i
authorized agent or agents to enter upon sald ,remises at any and all reasonable times .
for the purpose of inspec.ing the same and the operations of the contractor thereon, and,
if necessary, of maintaining a place of residence thereon for such purposes.

2. Fourth party hereto does hereby covenant and agree to pay to the Government
of the United States all its share of all oil and/or gas that may be produced from the
lands hereinbefore described in nccordance with the provisions of said Act of February
25, 1920, and of all said oil and gos prospectin;gpermits and of all rzgulations )
pronulgated or to be promulgated under the ‘provisions of said Act, and in addition there-
to on that part of the lands nbove descrioed and designated as belonging to lirsl party
and on which the royalty fixed and chnrged b y the Government shall be five per cent
{5%), eight per cent (8%) of the amount of all oil ond/or gas produced and snved therze
from sinll belong to first party; and on that part of the l:nds h:reinbefore described S
and designatcd as belonging to first party on which the Sovernunent royalty shall be in i
excess of tive per cent (5%), five per cent (5%) of the amount of all oil and/or gas .
produced and saved ther:from shall belong to paid first party; on that part of the lands !
above described and designuted as belonging to ocssond party and on which the royalty fix-
ed and charged by ihe Government shall be five per cent (5%), oight per cent (8%) of the
amoun. of all oil and/or gas produced and saved thnerefrom shall belong to second party;
and on that part of the lands hereinb:fore described and designated as bolonging to
second party on which the Govermment royalty shall be in excess of five per cent (5%},
fiva per cent (5%) of the amount of all oil and/or gat produced and saved there{rom
shall velong to said second party; on that part of the lands above descrived and
designated as belonging to third parties and on whicn the poyalty fixed and charged
by thie Government shall ne five per cent (5%), eight per cent (8%)of the amount of all
0oil and/or gas produced and saved therefron shall bsloug to third partiss; and on that
purt of t.e lands hereinbefore descrived and designated as belonging to third parties
on which the Govermment royalty shall be in excess of five per cent (55}, five per \
cent (5%) of the amount of all oil and/or Bas produced and saved therefrom shall belong )
%o said third parties. i
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3. TFourth party hereby covenants and agrees that, having alr:ady begun the
transportation to the lands herecin described of drilling equipment, machinery, material
and c¢asing, he will diligently continue tne transportation to said lands hereinbefore A
described of adequate drilling material, machinery, equipment and casing, and that he i
will have on the lands hereinbefare described on or bvefire the 24th day of May, 1926, ;
a substantial amount of drilling equipment, machinery, materiel and casing for use !
in drilling operations hereinaft:r mentioned, and that on or belore the 24ta day of ' !
June, 1926, he will have upon thes ground hereinbefore described drilling equipment,
machinery, material and casing sufficient and adequate to extend and case the hole now i
being on the #Zast half (E]) of the Jouthwest quarter (sw}) of said Section one (1)} now
cas=d to a depth of npproximately eight hundr:d (800) feet and known as the "La.key wall"
to a depth of two thousand (2000¥ feet, and that he, the said fourth party, will on or
vefore the 24th day of June, 1926, vegin drilling operations in said well and will d
prosecute the drilling of the s2me continuously and with due diligence and in good ) i
and worim-nlike manner until ithe oil sand =ncountered in the wall on sald Dry Piney i
Field recently drilled by the Lidwest Refining Company and the Utah 0il Relining Company
at a depth of approximatsly nineteen hundred twenty (1920) feet shall have been rezched?
but not to exceed 2100 feet; and if oil is encountered in said well (herein spoken of as ‘
the "Lackey Well") in commercial quantities, or if the Lackey Well should be lost fourth i
party covenants and &grees immediately to cormence the drilling of other wells on sald k
lands and to prosecute the drilling of the samg continuously and diligently in such 1
numbers as may be necessnry to adequately develop the oil and gas gontainud in said lands |
within he term of the leass which may be issued by the Government of the United Gtates

desir to drill ¢ ¢
agreed that fourth party shall have the privilege, if he so desires to dr y f% %s hereby §

+
xpressl; covennnted and agreed that fourtn party, upon encoun.ering any sand or strata i
gegring 0oil or/and gas or %ndications of tho same or either of them, shall notlfy Robert g
E. Recoe, the Presidont of first party and of ocoond party by telegram at his oflice in i
Casper, Wyoming, or such other person or persons ns may hereafier be designated vy first é
and second parties, thereof, and shall also notify the Bureau of Mines at its Casper .

office thereof, and shall not proceed with further drilling until first and second parties
shall have a represent:.tive or ropresentaiives af the git: of sald drilling operations, J
provided said representative or representatives shall arrive within five {5) days from the é
d
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