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' control of alloperations upon said lands, and shall continue in control thereof during
the life of this agrsement, .

i ing to the Secretary of the Interior authority to extend the time within which to begin !
i dr{lling operations or to complete the same, the ownar shall, if and when requested to do
) 80 by the contractor, apply to the Secretary of the Interior for a maximum period of
| S . time from and after the date of the granting of such extension within which to comply
| i with the requiremcnts of eaid psrmit, as 80 extended; such application for extension to
" % ve prepared by tha contractor, and, aftcr execution by the owner, to be by the contract-
i or submitted to the Secretary of the Interior, provided, however, thet theprovisions of
i this paragraph and/or the compliamnce therawith by the ownor shall not in any event be
) construed as o conaent on the part of the owner to eny violation on the part of the con-
: tractor of its obligations hereunder mssumed. . . : ' . :

|

|

o Section 2. That under and pursuant to the provisions of the Act of Congress, grant-
|

|

¢ Section 3, That the contractor shall have full end complete charge gd control of

| ) all the operations upon said lands, and shall continue in control during the life of this

| agreement end during the. terma of enid permit, and of any leasc or leases vhich may-be
issued to the owncr, as wall as of any extension or extensions, renewal or renewals of .
| ; suid permit, lease or leases, in whole or In part, subject to the provisions of Section j
| 1 of Article I hereof,.: .

|

Section 4. That on that part of said lands which shall be leased tc the owner at

the minimum royalty of five per cent for his sorvicee and expenditures hereunder, the
. contractor shall be entitled to retsin eighty-seven per cent of all oil and/or gas pro-
. duced and saved from said lands. Of the remaining thirteen per cent of sald total
Y amount, five per cent shall by the contractor be turnad over or its velue paid to the
/. United Stetes as its royalty, and the balance of eight per cent shall belong to the
ovner. . That the remaining area of sald lands on which the government royalty shell be -
tvelve and onc-half per cent or more, the contractor shall pay to the owner, &g his
royalty, five per cent of the total amount of oil and/or gas produced and saved thore-
from and shall pay to the United Stetes 1ts royalty, after vhich the balance remaining
; shall bBalong to the contractor. In computing the total production for the purpose of
| ; this section, the contructor shall not be charged for oil or gas usad either in develop~
L ©  ment or production operations upon any part of said lends, or unaveidably lost.

Section 5. -That the ovner shall not declare the rights of the contractor under this
i agreement forfeited for any cause whatever unless the owner shall notify the contractor

: in writing of the existence of and exact nature of the cause of forfeiture, and unless

: the contractor shall fail to remady or vemove sald cuuse within sixty days from the

¢ . service of such notice.

: Section 6. That the contractor may, at any time after a well has been drilled on

o said lends to a depth of five hundred feet; surrender and abandon all but not part of

! the above desoribed lande and thereby be rali_ved of ell future obligations of whatsoever

7 xind or nature in respect thcreto; provided, however, that such right to surrender shall

be exerciged in such manner es to allow theowmor at least sixty days prior to the expira-

tion of any extension vhich may hereanfter be grunted vithin vhich to coumply with eny

drilling requiremente which may be incumbent upon him in order to protect its rights from

forfeiture because of the surrencer and abendonment by the cgntractor. And in casge of

. guch surrender by the contractor, or in cese of forfelture or cther termination of this

. egreement, the contractor may st any timo remove all equipment and other removable
property placed by him on said lande. : '

@ Section 7. That during the life of this agreement the contractor asgrees to pur- P
chase, and the ovner agrees to eell, at the wall or vwells vhers produced, all the oll be«
longing to the owner produced and saved from the gaid lands, and to pay therefor tha

current market price paid in the fields in the State of Wyoming, at the time of produc=

. tion for the same zrade and gravity of oil, which price shall in no event be less than

o the price peaid to ths United States Government for its royalty oil produced and saved

_from the same lands; such payments to be made on the 20th day of each month for all
royalties accruing to the owner on account of production of tne next preceding month,

! IN CONSIDZRATION WHARSOP, the contractor covenants and agrees with the owner, as
follavs: :
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ARTICLE IX,

! Section 1. That, the contractor shall, within eight months from the date heroof, ‘

) place and erect upon some point on said lands an adequate and sultable drilling rig and : i

p machinary, together with caeing, pipe and the usual supylies that co with the opera- :
tions for drilling for oil, subjoct to necessary delays caused by weather, road or mar-

ket conditions for the mecuring of necessary materials, and to immediately commence
drilling operatjons, and diligently and continuously prosecute the same in literal and
substantial conformance to the terms of aaid permits, and of the operating lease or ;
leases thereon, anl to the rules and regulations of the Department of the Interior, for H
the vroduction of oil and/or gas, to a depth of approximately 2000 feet in the first well
drilled, unless oil or gas In commercial quantities shall be discovered at e leaser ;

“depth. Provided, haowever, that the contractor shall in any eveni pe_form any and all
act and thinzs required in the meantime to fully protect and perfect all righis of the -
ovner under said parmit, and to drill a well to & depth of 500 feat by June 30, 1927. ; (h,
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Section 2. That if o0il or gas ehzll be discovered upon sald premises in paying
quantities, the contractor, subject to the right of surrender herein conteined shall
continue in possession thereof, and consistently with the than prevelling conditions of
themarket for crude paetroleum or ogther products of said lands, but within the time of

the term of the lease thereon, shall drill such additional wells, and to such depths as j,
may be necessary for the proper development of sald lends. :

Section 3. The contrrctor shall keap books containing all production data on said :
premises and the distribution of ~oil and gas therefrom or preceeds thcreof, and saild B
books shall be open during all reasonable hours to the inspection of the owner; and the
contractor shall furnish to the owner monthly statements of all oil and/or gas produced
anl saved from the lands aforesaid; and upon request of the owner shall supply to the
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