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_end continuously prosecute the smme (subject to the aforessrid delays) in literal and

‘NOW. THiIRAFORS, in consideration of the premises, the full and faithful performnance

by the vontractor of his covenants hereinafter set forth, nnd the payment to the owner by i
tne contractor of the sum of One Dollsr, receipt whereof is hereby confessed and acknowledg-:
ed, the owner covenants and agrees to and with the contractor ss follovws: i
i

ARTICLE I, !

Gection 1. fhat ao long, and only so long, as the contractor sianll fully comply with ,
=1l the terms, conditions, provisions and covenants of this agreem2nt, he, the.said i
controctor, shnll have and i8 hereby (iven exclusive possession and occupation of said ‘
descrived premisea, ns herein provided, under said permit and all leases of extznsions or i
renewnld or rmendrments of said permit or permits or leases that may hereafter be granted by
the United States to said owners, thelir heirs, executors, successors or assigns, for the g y
purpose of prospecting or drilling for and developing, producing and marketing all 0il an/
or gas therefrom; and the contranctor sinll have full and complete charie and control of all
operntio:a upon sanid lands, and' shall continue in control thereof during the life of this
agreement.

Section 2. 4hat under and pursuant to the provistons of the Act of Congress, cranting |
to the Gecretary of the Interior authority %o extend the time within whivh to begin drilling:
operntions or to complete the srme, the owner shall, if and when requested to do so by the .
contructor, opply to the SGecretary of the Interior for o rdximum period of tiwe from and .
af ter the date of the granting of such extension within wuich to couiply with the requiree ;
ments of snid permit, as s0 e¢xtended; such application for extension to bLe prepared by the
contractor, snd, ~fter execution by the owner, to be by the contrcctor submnitted to the '
sécretar, of the Interior. Provided, however, that the provisions of this paragraph and/or
the compliance therewith by the owner shall not in any event be construed as a consent on
the part of the owner to nny violntion on the part of the contractor of ite obligntions
hereunder assumed.

Section 3. that the contractor shall have full and complete charge and control of all K
the operztions upon eaid lands, and wshnall contirue in control curing the life of this
soreament and auring the term of sald permit, end of any lesse or leases which mry be :
1ssu=d to the owner, ns well zs of any extension or m:iitensions, renewal or rencwals of said ;
pernmit, lease or leases, in vhole or in pert, subject to the provisions of Section 1 of ;
Article I, hereof. i

1

Section 4. Thnt for his services and expenualtures hereunder, th2 contrnctor shall be
entitled to retain eighty-five per cent, (85%5 of all oil eand/or grs produced and saved
from snid lands. Of the remaining fifteen per cent, (15%) of said total amount, five per

,cent (59) shall by the contractor be turned over or its velue prid tc the United Ctates as

its royalty, ond the balance of ten per ceni, (10%) shall belong to the owners. In comput- ;
ing th total production for the purpose of tiuls section, the contrnctor sinall net Le charg-
ed for oll or sas used elther in development or production operations upon any part of said :
londs, or unavoidably lost. ;

Jection 5. That the owner shall not ceclars the rights of the contr:ctor under this
acreerent forfeited for any cuouse whatever unless tae owner shall notify the contractor
in writing of the existence of apnd exnct nature of the cause of forfeiture, and unleas the

contranctor snall fail to remedy or remove snid cause within sixty days from the gervice
of such rotice.

.

Section 6. That the cogtractor may, at any time hereafter, surrenuer and nbandon &ll
or rry part of the above cdewcribed lrnds and thereb, be relieved of nll future oblications
of whatsosver xind of neoture in respect thereto; provided, ..owever, that such right to -
surrenasr shall be exercised in such manner as to allow the owner &t lenst sixty days
prior to the expiration of ony extension which may hareafter be granted within which to i
conply with any drilling requirements waich would be incumbent upon him in order to protect
its rights frowm forfelture because of the surrender ond abandonment by the contractor. /nd :
it case of auch surrender by tie contractor, or in caue of forfeiture of other termination
of tiis ggreement, the contractor may nt any time remove all equipm2nt and other removable
property placed by him'on said lands.

Section 7. That during the life of thias agreement the contrnctor ngrees to purchasse,
ana tie owner agreea to sell, n§ the well or wells where produced, all the oil belongirg to
tlie omners produced nnd saved from the said lands, and to pny therefor the current mnrxet. |
price pnid in the fields iIn the State of Wyoming, at the time of production for the same §
crage end gravity of oil, wnich price shall in no event be less than the price paid to the
United Stnies Covernment for its royalty oil produced and saved from the same lands; such
paynents to be made on the 20th day of each rnionth for all royslties nccruing to the owners
on sccount of production of the next preceeding month. :

13 COXSIDAIRATION WHIRMOF, the contractor covenants and agrees with the owners, as :
follows; .

ARTICLZY II.

Gection 1. Jhat, subject to the reservatione and right to surrender nereinbefore set
out, tie contractor sinll, witihin rinety doys from the date hereof, place and crect upon
soria point on said lands an ndequate and suitable drilling rig and mnchinery, togetuer with
¢nsing, pipe und the usunl supplies that go with tne operations for drilling for oil, sub=
ject to necessary delays caused by weather, rond or . arket conditions for the securing of )
necessary materisls (wuich delnys shall not subject tne contractor to the delay payments }
Liereinaf{ter provided), and to immediately commence drilling operations, 'end diligently

substantinl conformence to the terms of sald permite, and of the operation lease or leases
thereon, and to the rules and regulations of the Depnriment of the Interior, for the
production of oil and/or 08, to a depth of rpproximately 1,500 feet in the first well
drilled, unless oil or cas in comaercial quantities shall be discoverad at a leagser depth.

- The contrrctor shall have the right to drill any well with dlamond drill, and the ovwners shdl

request pemission from the Secretary of the Interior, in the same mannser as provided for
securing extensions of time as set out in Sextion 2 of Article I hereof, for the use of !
such dinmond drill or drills. Time for the commencement of drilling operations may, at the
option of the contractor, be extended frem moth to month, not exceeding four nionths, upon
poynaent by the contrnctor to the owner of the sum of One Hundred Fifty Dollare per month,
payable each month in advance. :
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