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Said royalties shall be computed and paid on the bapis of the prevailing field market price
in the field where such oil and/or gas is/are produced, et the time of production, for oil
and gas of like grade and gravity; provided, that no royalties shall be paid on gas proe
duced in the absence of a market therefor; in case there is & market for gas produced the
royalties thereon shall be ocomputed and peid on the bmeis of the field market price theree
of in ita natural stateat the well, inclusive of any additional value by reason of the
gasoline condent of such gas éxtractable at a profit; said royalties shall be paid each
month on account of production during the preceding calendar month at the_____Bank of
which is hereby constituted the agent of the Permittee and/or assigns to receive all
payments hereunder, such payment to be acconpanied with a statement of production and tie
price thereof on the basis of which such royalties are computed; and Contractor shall not
be required to take cognizance of any assignment or transfer of royalty or interest theree
in, unleas and until Contractor shall have been furrished with satisfactory evideuce of
such assigment or tranafer. ‘

8, That Contraator shall have the right, at any time when not in default hersunder, on
appropriate notice in writing and the payment of One Dollar (vl) to Permittee, tc withuraw
from end aurrender this contract and all rights hereunder, and thereby be released and
discharged from any further obligation or liability hereunder, except for royalties theree
tofore accrued and unpaid; provided, that in event of surre:der of a lease theretofors
assigned pursuant to paragraph 5, such lease shall be reassigned to Yermittee, but irn case
fermittee shall fail to qualify to take such reassigrment, sucli lease may be relinquished
to the United OStates; and likewise, and witn the same effect, Contractor shall have the
right to surrender all rights hereunder as to any portion of said lands, by legal aub-
divisions, without affecting the rights ond obligatious of the parties hereto with reapect
to the portion of said lands as to wnich this contract is not aurrendered,

9. That failure or default on the part of Contractor to comply with each and every
provision and requirement of this contrect relative to the maintenance of said permit
and the development of said permit lands for the securing of lease or leases, a.nll con-
atitute grounds for the forfelture and cancellation of this contraot by the Fermittee, on
notice in writing to Contractor specifying the facte a8 to such failureor default, unless

- Contractor shall, within thirty days from receipt of such notice, repair or correct the

fallure or default conplained of; porvided, that Contractor shall not be subject to any

. penalty, obligation or liability to Yermittee for any such default, save and except the

forfeiture and cancellation of this contract, as aforesaid; otherwise the parties hereto
8hall be entitled to any available remedy in law or aequity for breach of this contract,
and ¥Yermmittee hereby agrees that the down payment by Contractor on the execution of this
contract is full and adequate consideration for all the rights and privileges granted
Contractor under tihis contract.

10, +“hat Permittee suall have the right to examine and inspeot all operations cone
ducted on said permit lends hereunder, and all records of production from said landa, at
all reasonable times,

11. That this contract shall be assignable by either of the sarties hereto, as ta
his or ita interests hereunder, in whole or in part, and shell inure to and be binding
upon the heirs, auccessors, asaignes of tha parties,

IN WITNESS WIEREOF, the parties hareto have executed these presents as of the day and

- year in this instrument first above written.

Katheryn W. Humphrey  _ _ _ _ _ . .
Vitnessas: Permittes

John_G. Ha
John G Hertmap _ | | L Lo Miller Robert Taylor_ _ — _ _ _
Jolin G, Meptman _ _ . _ o _ Contractor.
STATE OF COLORADO
' S8,
COUNTY OF DRYV4R . . ‘ :
. Before me, a Notary Fublic in and for said County and State, personally
appeared Kathryn ¥. Humphrey, personally known to me to be the person who executed the fore=
going instrument; and who acknowledged to me that he executed and delivered the same as his
free and voluntary act and deed, for the ussa, purpoaes, and considerations therein stated.
WITNESS my hand and Notairal Seal this 11lth day of July, A. D. 19,
Ly commisasion expires My commission expires May 1, 1930.

_Albert M, i
(SEAL) Notary 2
Albert &
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3TATE OF COLORADO
ss,

COUNTY OF DEMNV IR

, Before me, a Notary Public in and for said “ounty and State, personally
appeared Lillur Robert Taylor, personally known to me to be the person who executed the
foregoing instrunent, and who acknowledged to me that he executed and deliversd the same as
htstfgee and voluntary act and deed, for the uses, purposes, and considerations therein
stated. :

WITHESS my hand and Notarial Seal this 11th day of July, A. D. 1928.

My commisaion expiree Yy cormiesion expires May 1, 1930,
~Albert M. Lhlerg

Yotary Public,
Albert M. Zhlers
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