et

RS L

{ \

B

{a) On production from lands on which the Government royalty shall not exceed five

"per cent \5) [known as “primary lands®), & royalty of Seven & One-half per cent (73%).

(v) On production from landa on which the Government royalty is more than f.ve per
cent (5%) (known as "gecondary land"), royalty of None.

Seid royaltice suall be computed and paid on the basis of the prevailing field marxet
price in the field where such oll and/or gas i{s/are produced, at the time or production,
for oil and gaa of like grade and gravity; provided, that no royalties shall be paid on
gas produced in the abmence of a marxet therefor; in case thore ia & market for gas pro-
duced, the royalties thereon shall be computed and pald on the basias of the field mar«et
price thereof in its natural state at the well, inclusive of any additional value by reason
of the gasoline content of auch gas extracable at & profit; saild royulties shall be pnid
each nmonth on nocount of production during the preceding calendar rnionth at tne Bang of

wiiieh is heraby constituted the agent of the Fermittee and/or assigns to receive
all payments hereunder, such payment to be accompanied with a statement of production and
the price thereof on the basis of which such royalties are computed; and Contractor shall
not ve required to take cognizance of any assignment or transfer of royalty or intarest
therein, inless and unt{l Contractor shall have been furnished with satiasfactory evidence
of guch nssignment or transfer. :

9. That failure ar default on the part of Contractor to comply with each and evary
provision apnd requirement of tnis contract relative to the maintenance of said permit and
the development of snid perntt lands for the securing of lease or leases, shall constitute
grounds for the forfeiture and cancellation of this contract by the Permitiee, on notice
in writing to Contractor specifying tue facts as to such failure or default, unlsss Cone
tractor shall, within thirty days from receipt of such rnotice, repair or correct tne faile
ure or default complained of; provided, that Contractor shall not be subject to any penalty,
obligation or liability to Permittee for any such default, snve and axcept the forfeiture
and cancellation of thig contract, as nforesaid; otherwise the parties hereto shall be
entitled to mny available remedy in law or equity for breach of tinis contract; and fermittee
hereby agregs that the down payment by Contractor on the exscution of this contract is full
and adequate consideration for all the rights and privileges granted Contractor under tais
contract, .

10, Thut permittee shall hnve the right to examine and inspect all operatione con-
ducted on snid pemait lands hereunder, and all records of production from said lands, at
all recsonable times.

11. That thia contract ahall be nsaignable by either of the parties hereto, as to
his or its interests hereunder, in whole or in part, and shall inure to nnd be binding up-
on the heirs, successors, and assigns of the parties.

IN WITNESS WHERSOF, the parties hereto have executed tnese presents as of the day
and year in this instrument first nbove written.

Adam Rutherford
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WITNESSAS ' Perulttee
C. A. Bemnett _ __ _ _ _ _ _ _ Miller Robert Taylor _ _ _ _ _ _ _ _
Contractor
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STATH OF COLORADO )
COUNTY OF DHENVER

Before ne, a Notary Public in and for said County and State, personally
appeared Adam Rutherford, personally known to me to be the person who executed the fore-
goeing instrugent, and who acknowledged to me that he executed and delivered the same as his
free and voluntary act and deed, for the uses, purposes, and conslderations therein stated.

WITNE5S my hand and Yotarial Seal this 30th day of June, A. D. 1920.

Albert M. fhlers  _ _ _ _ _ _ _ _ _ _
Notary Public.
My comuission explres I . Albert M. Ehlers

My commission expires May 1, 1930. (SBAL)
STATE OF COLORADO ) '

COUNTY OF DiXVER .

Before me, a lotary Public in and for sald County and Statae, personally
appaenred M. R, Taylor, personally known to me to be the person who executed the foregoing
instrunent, and who acknowledged to me that he exscuted and delivered the same as his free
and vﬁ}ﬁﬂt Ly act and deed, for the uses and purposes, and considerat.ons therein stated.

fotee) my hand and Notarial seal this 30th day of June, A. D. 1920.
My commission expires My Commission sxpires May 1, 1930.

: : Notary Public.
{SEAL) : Albert M. Ehlers
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