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each. Yf the parties mre unable to agree upon such proportionment it shall be arvitrated vy

' three reputable geologista, each pnrty selecting one arbitrator and the twu so selected

selecting a tuird, tue conclusion of two of the three to be binding upon both parties.

8. Jnnt within sixty (60) days after the discovery of oil in commercinl quantities as
defined in paragrapis 3 herecf, subject to such right of surrender, second parties saall comm-
ence or cause to be commenced, the actual drilling of an additional well on the lands the sube
Ject of this agree.ent, and at all tines thereafter until a pipeline from said field to the
railrocad has been voupleted, second partics shall causc at least one string of tools to be
voriing at all times upon the lands the subject of this mgreement, vrovided that second .
parties shall nut be required to complete more than four wells on sald lands prior to the
coumpletion of sajd pipeline.

9. Thet after & pipeline from said field to the railroad has been installed, and during
the time there is a marxet for the products of the lands the subjectof this agreement, second
parties, subject to such right oy surrender, shnll endeavor to complete on the lands the
gubject of tiiia agreement at lenst two (2) wells each snd every year nfter the completion of
such pipeline until said lends shall have been fully developed, snd to that end second parties
gnnll use due diligence in an effort to complete said two wells amch and every yeer efter the
completion of said pipeline until said lands shsll have beon fully developed.

10. That all wells drilled by second perties under thae terms of this agreement shall be
of sufficient diameter to conveniaently and economically extract oil and gas from the sand
in which production is reached, and the drilling of such vells and related operations shall
be with ndequate ecquipment, and shall be perforred in n good and worxamnlike menner and in
nccordance with approved methods and practices, and without cost or expense to first party.

ll-a. 4heat {f and ﬁhen and to the extent thet the party of the first pa;t'a geologist
or geologistas conamider it geologically and economically advantageocus, heving due regard. to

" all the lands enabraced in tne permit, the parties of the second purt suall have tae right to

designate for irciusion as a party of the priuary acrange to be aumbraceu in leesen from the
United States, nll or any Jart of tae lands waich ere subject to this ngreement.

11=b, That on that part of the lands the subject of this agreemant, the parties of the
gecond part shall snd will deiiver to the United States and to the permittee Tasiker, hie
heira mand nesigne, all royslties to which undaer tie law, under such lease or lonses, and
under suid Zxhibit "A" they are or ghall be entitled, with reapect to the lands which are the
subject of this ngresnent. .

1l-c., After the pa,ment of all government and other royalties mentioned in sub-division
(v) of this paragraph, tho gurties of the second part ahall pny to the party of the first part
tventy-five per cent of the proceede from prodwtior from the lands the subject of this
asrasment. Such twenty-five per cent (25%Y peyment ghnll b e mnde and continue, in the even
thd purties of the sacond prrt do not obtain n well producing fifty (50) barrels or more under
a thirty (30) day test, until thu party of the first part siinll have 80 been paid Twelve Thou=-
sand five Hundred Dollara ($12,%00.00); and in the event the pnrtles of the second purt do
obtain a well producing fifty (50) barrels or more under s thirty-day test, such twenty-five
par cent payments shall continue until tihe party of the firast pert shall hnve so received an
additional Twelve Thousand ive Hundred ollars (312,500.00) or Twenty-five Thousnand Jollars
(v€5,000.00) in all. The party of the firat prrt shall have and is hereby given a first lien
upon said twenty-five per cent (25%) of the gross proceeds of production until said sum of
sums shall have been fully paid.

12. +‘hat upon the discovery by setoud parties upon the lands tiie subjceet of tnis agreo-
maut of such vnluzble depoeite of oil as would entitle the parmittee to recelve a lease for
such lands, second .arties shall immediately cnuse proper report of thrt fact to be nnde to
first party, and thereafter, and at tue proper time therefor, first part; suall cause to bLe
filed in the Interior Devartment, on fomms to be furnished by [ irst part, the necessary and ~
proper applications for iease running to suchh permittee, his heirs and/or assigns, for one-
fourth (1/4) of the nrea embraced in aaid permit at a mininun royalty to the United Stutes
of five per cent (Y}, and shall At the saue time &nd in like moanner cuuse application to bLe

" node for a lease covering the balance of snid permit area upon such royalty us may be fixed

by the Secretary of tne interior. Lhe party of the first part shall bear the cost of pro-
curing said leases, but the parties of the second pert shall pay the rontal on the lunda the
subject of thiyg egraeement to be held nnd operated by them hereunder.

13, +hat at any time after the completion by second perties of the drilling obligations

. agsuwaed by them under pnragraph three hereof, provided they are not then in default in the

parfornance of any of the othor terms, covennnts or provisions of this ngreemont by thenm to
bg xept and performed, second partios may surrender to first party, all of thaeir rights and

- privileges under this agreement and all rights in end to the lends the suvject of tnis agree-

ment, or may surrender to firat pnrty all interest herounder in and to the landa the subject
of tnis agreement which nmry be enbrauced in sny lemse covering "secondary" acreage, or nay
gurrender to first part; ell inturests hereunder in or to the landas the subject of this mgreee
ment wiiich nay be embraced in any lease covering "primery" acreage, and in the event of such

- surrender second pnrties shall be relensed and relieved of nll subasequently accruing obligae
“tions with resgpect to the lands so surrendered, esuch surrender, however, in order to bve

effectual to be made in suck manner and within euch time ns to afford firat party nn opportun-
ity of perfornming the drilling operations required by said permit and by any lense or leases
issued pursunnt thereto as well rs the drilling operations contenplated by paragraph eight

and nine hereof, within the time contemplated by said paragrnphs, provided that prior to such
surrender and abandonment second parties shall properly execute anc deliver to first party

" the necessary inetryments of transfer and conveyance and do all tnings neceseary to be dore {n

: order to vest first party with exciusive possession and control of all lands and operanting

. rignts and privileges in and to tle lande oo surrendered andabandoned; but as to the lands

" not so surrenuered and abandoned; all rightstandiobligatione ofrsecornd parties under tiiis
agrecuent shall ramain in full force and effact.

14, Por a period of thirty (30)days after such surrender or other termination of tnie
agreement, first party shall have the right to purcimse, at the falr cash market value theraof
at that time, all casing in any hole drilled by secound parties hersunder on tne lands tov bLe 80

" gurrendered, and to that end second parties agree to leave said hole or holes in good conuition
"with casing intact until first party shall have had opportunity to exerclse its right of pur-

chase hereby granted. In the event of the exerciee by first party of its right of purchase,

" if first party and second partles cannot agree as to the vaiue thereof, they shall each nwme
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