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No. 7889

oDRILLIHG AGREEMEHT.
DUNCAN MCALLISTZR STATE 0F WYOMING 5Se '
) ) Filed for record in my office this
TO ) ) COUNTY OF SUBLETTE ) 7th day of October, A, D, 1929, at 10:00
. ‘ o o'clock A, M., and duly recorded in Book 2 of Mscls, rapge
JOSZTH Al MIUTON . . 400,
‘ ¢, G, Feltner, County Clerk
Fees, $2.79 By "Lillian Clementsen

Deruty

THIS ACRZIZMENT, made and entered into this fir:t day of Octover, A, U, 1925, by uand
between Duncan McAllister, of Evanston, Uinta County, ¥yoming, rarty of the first rart,
and hareinaflt»r cailed the rermittes, and Joserh A, Kinton, of KRema:resr, Lincoln County,
Jyoming, rarty of the second part, and hereinafter called the ovraerator,

WITNEG3ETHS

That for and in consideration of the sum of One Thousand (31,000,00) Dollars, raid by
the ovarztor to the rormittee, the receirt whereof is herehy acknowl-hdged, nd of the covene
ants and arreements hercina“ter c¢.ntiined on the rart of the orerator to »e »aid, ¥=nt and

verformed, ant o other good and valuable cunsidera*tions, it lg hiercehy mutually covensnted and
a;reed 23 followss

The rzrmittee horevy declares thot he is the lawful holder of an oil and 7a~ proarz:cting
rermit, bearinz EBvanston, Wyoming Serial No, 09837, granted »y ths United States under and by
virtue of the lct'of Congress, arproved Fehruary 25, 1920, (41 Stat., 437), on April 14, 192¢,
for the followin; described lands, to-wil:

UkrIgrey, rakiusk, Section 27, Township 27 North of Range 113 West of the 6th nrincipal
Neridian, containing 60 acres, more or lcas, '

That suid vrarmit iz not subjeet to any revalty or rental or other f'inancial burden, or
other condition or obligation of any kind or character, oth r than th.se imrosed by the
United Statec by law or regulation or by the tz2rms ol sald remmit,

That the reraittee gives and grants unto the ovirator the exclusive right ¢f the
rossession of said described lands, as rrovided in said permit, togother with full right and
lawful o *herity to entnar into and uvon suid lunds and explore and drill the s=me for the
discovery, adstruction, suving, atoring, transrorting and marketing the oil, guy and kindred
substunces thera’roxm under the terms and conditions of the said -~rosrecting rermait, cnd the
law znd rerulations therato avvpertaining, and wit. the full rights of the permittee and
legsee thurein, for the full term of sald prospecting permit and any extensions or runcwals
thereof, a:d for tie further term of any and all oil and caz loases hereafter issusd by the
United 3tates under the terms of said rermit und the law and regul:tions thereto arrertaining,

and any and all extensions and renewals thoareof,

] ™e operator agrtes to begin the actual drillinz of 2 well on some vart of said lund
at the site celected by caid ovnarator, with adequate drilling equipm:nt, within sixty 1§03
days °rom the date hersof, and to drill one or more wells not less than six inches in
diameter, ond to a decth of not less than three thousand [ret, unless valuahle devogits of
01l and, or zas shall be discovered ot a lesser depth, 'nd to nrosecute such drilling op-
ecrutions with the mezasure of diligence required of the Devartment of the Interior until oil
or gas or kindéred substances are found inm raring quantity, or until the orurztor is satise
fied thut said lands ure harren ol oil,and, or gus content in raying quantitiesj and any
extension .£ time for any rurpose granted by the Derartuent of the Interior under said
prosyectin: ~ermtt, shall be deemed to he an extension of an equal amount of time of the
o0bliration of the operators under this puragrarh, That it is mutually agreed and under-
gtood by and hetween the varties hereto that the overator has the rrivilege of anrlying for
and obtulning extenslons or time under this cuntract,

If the orerators shall fail to rerform the obligation set forth in tho next preceding
raragrarh hereof, the rights of the operator in said lands under this agreement may be ab=-
sulutely forthwith terminated by and at the election of tha periiittee by written daclaration

to thut effect served on the operator, which shall be dcemed to instantly terminate this
ugreement,

If 011 and/or gas o kindred substances bo discoverad on any part of. the land embraced in
said permit by the operators, or by others, then, at the request of the operator, the rcrmittee
agraes to apprly to the Department of the Interior for an oil and gas lsase or leases covering
all the acreags hereby granted; and the permittes agrees to assign the said ¢overnment leage
or leases, covering the acreage hersby granted, to the operator, subjeat to the arvroval of the

Secretary of the Interior, reserving to the permittee the rents and royalties hereinafter
provided, : ' ’

The operator agrees to keep and perform the conditions and terms of the said rrosvecting
rermit and government leasos 80 far as the came apply to the acrsage herahy granted to the

operator, 8o &3 to protect the interest of the permittee therein, subject, however, to the
right of surrender herein,’

The overator agrees to p;y all government rovaltics and rentals provided in said vermit
or in sald leases for oil and/or gas and gusoline from gas rroduced from the lands haraby
granted hut none other, except, that the operator shull ray the permittse, in cash, at tha
field murket at the time of vroduction, mven and on-half par centum (7}’) of all crude oil,
gae and gasoline rroduced from any of the lands hercoby granted to the operator where the

royalty under the terms of the government lease ralatingz to said [} :
o contun (5470 ‘ ng lands shall not exceed five
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