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hereby agrees to pay unto J. Gordon Morgan, his heirs, personal representatives or assigns, !
a net overriding royalty of two and one-half per cent (2%) of the proceeds received from the |
sale of all oil and gas produced, saved and marketed (except such as ie used for operating '
purposes and unavoidably lost) from the above described lands; all of said payments to be §
made in accordance with the prevalling market price of said oll and gas at the wells when :
produced and sald payments to be made to J. Gordon Morgan or for the oredit of J. Gordon Morg-
an in the Rawlins National Bank at Rawlins, Wyoming, or its successors, which bank amd its
successors are hereby constituted the agent of J. Gordon Morgan, his heirs, personal repre-
gentatives and agsigne, to receive all payments hereunder, on or before the 20th day of the
month following that month in which the said 01l and gas 1s produced, saved and msrketed;
provided, however, that said royalty payments unto J. Gordon Morgan shall be made from the
proceeds of the oll and gas remaining after the payment of the landowner's royalty provided
in the above described oil and gas lease, Assignee shall not be reguired to take cognizance
of any assignment or transfer of royalty mXx»myzfty or interest therein, unless and until :
Assignee shall have been furnished with eatisfactory evidence of such assigament or transfer.:
The overriding royalty payable hereunder shall be in lieu of all royalty payable by Assignee |
to Assignors under any and all other agreements.

It ie further undersetood and agreed that before computing the amount of any overriding
royalty payable to J. Gordon Morgan hereunder, Assignee shall have the right to deduct from
the value of the oil and gas or the proceedes thereof on which such overriding royalty is
computed, the full amount of any taxes required to be paid on such oll and gas or for or on
account of the production thereof.

Assignee ghall operate the lands enbraced herein as one lease, and should royalties :
accruing hereunder be owned in severalty or in separate tracts, such royalties shall be :
treated as an entirety and ehall be divided among and paild to the separate owners thereof
at the applicable royalty rate in the proportion that the acreage covered by the royalty of
each such separate owner bears to the entire acreage embraced herein; provided, however, that
Af the lands covered by sald lease or any part thereof shall hereafter be operated under a
cooperative or unit plan of development or operation, or other plan for conservation of oll
and gae in a single pool or area whereby the production there from 1s allocated to different
portions of the lanmds covered by saild plan, then the production allocated to any particular
tract of land shall, for the purpose of the royalty payments herelnabove provided for, be
regarded aes having been produced from the particuler land to which 1t is allocated and not
from any other tract of land and the royalty payments herein provided to be made ghall be
based on the production only ae so allocated.

It e hereby agreed that said royalty interest herein reserved ghall be subjeoct to and
controlled by any cooperative or unit operating agreement pursuant to which the above des-
¢ribed lands may hereafter be operated, and that the royaltles herein provided to be pald to |
J. Gordon Morgan shall be pald on the 0il and gas allocated to the lands herein desoribed
under such unlt operating agreement.

Assignee ehall have the right at any time hereafter upon the payment of One {$1.00)
Dollar to Aseignors to surrender all rights under said oll and gas lease as to all or any
part of the lande hereinabove desoribed, and Assignee ghall thereupon be relieved of all
obligatione and 1l1sbility hereunder as to the lands covered by such surrender, !

; All of the covenants and agreements herein contained shall extend to and be binding
upon all heire, devigees, representativee, successors and assigns of the respective partles
hereto. : : :

‘ IN WITNESS WHEREOF, the sald Assignors have exeocuted this instrument this llith day of
April, 1939, '

'WITNESSES: D. K. Bowen J. Gordon Morgan |
| D. K. Bowenw - ‘ ‘ Mary R. Morgan 2
STATE OF WYOMING ) ;
‘County of 8weetwater§ssc

\

‘ On this 1llith day of April, 1939, before me, D, K. Bowen, a Notary Public in the state
and county aforesaild, personally appeared J. Gordon Morgan and Mary R. Morgan, husbanmd and
‘'wife to me known to be the persons described in and who executed the foregolng ins trument,
and whose names are subsoribed thereto, and acknowledged to me that they executed, signed,
‘sealed and delivered eaid instrument as their free and voluntary act and deed for the uses
;and purposes therein set forth, including the release and waiver of the right of homestead,
‘the said wife having been by me fully apprieed of her right and the effect of signing and
‘acknowledging the sald instrument.

: D, K, Bowen, Notary Publio.
‘My Commiesion explres
lApril-9-19k1, -

| (NOTARIAL SEAL) ' N
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'J. Gordon Morgan, et ux THE STATE OF WIOMINGg Thie ins trument was filed for

: 38. record in my office at 11:00 o'~
| To . - County of Sublette) clock A.M. on the 10th day of

August A.D. 1939 and duly recorded
. in Book 5 of Miscellaneous, on page

i 516.
|Fees, 42.05 : ,
; Faren C. Faler, County Clerk,
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; WHEREAS, On this 17th day of November, 1938, a certain oll and gas lease was made and i
entered into by and between Lewis F. Binning and Florence E, Binning, hie wife, of Merna,

jWyonming Lessors, ard J. Gordon Morgan of Rawlins, Wyoming Lessee, covering the followlng des-
'eribed land in the County of Sublette, State of Wyoming, to-—wit: {
; ] i
i
|




