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The South-half (8%) of Section Three (3), in Township Thirty-four
(34) North, Range One Hundred Thirteen (il}_ West of the 6th, P,
M. Sublette County, Wyoming.

sald leaeeubeing recorded in the office of the County Clerk in and for said County, in Book 1,
at page 304,

NOW, THEREFORE, for and in oconsideration of the sum of One Dollar ($1.00) and other good
and valusble considerations, receipt of which is hereby acknowledged, J. Gordon Morgan and
Mary R. Morgan, his wife, Assignore herein, the present owners of sald lemse and all rights
thereunder or incident thereto, hereby bargain, sell, transfer, assign and convey, unto The
Ohlo 01l Company, an Ohlo Corporation, Assignee herein, its successors and assigns, all of
the Aseignors' right, title and interest in and to the said o0il and gas lease hereinabove
described and rights thereunder, insofar as it covers the above described lands, hereby re-
leasing and walving all rights under and by virtue of the homestead exemption laws of the
3tate of Wyoming.

: TO HAVE AND TO HOLD the said oil and gas lease, together with all of the rights and

privileges therein conveyed and granted, unto the Assignee, its succeseore and assigne, for-
ever,

‘ And for the same consideration, sald Assignors, for themeelves, their heirs and personal
representatives, do covenant with sald Assignee, its successore and assigns, that Assignors
are the lawful owners of sald oil and gas lease and the rights and interest thereunder: that
Agslgnors have good rlight and lawful authority to sell and convey the same, and that said
rights, interest and property are free and clear from all liens and incunbrances, and that
Assignors will warrant and defend the same against the lawful claims and demands of all per-
sons whomsoever, . -

As a further conslderation for the execution and delivery of this assignment, Assignee
hereby agrees to pay unto J. Gordon Morgan, his heirs, personal representatives or &ssigns,
a net overriding royalty of two and one-half per cent (2%) of the proceeds recelved from the
sale of all oll and gas produced, saved and marketed (except euch as.1s used for operating
purposes and unavoidably lost) from the above described lands; all of sald payments to be made
in accordance with the prevailing market price of sald oil and gas at the wells when produced
and sald payments to be made to J. Gordon Morgan or for the oredit of J. Gordon Morgan in the
Rawlins National Bank at Rawlins, Wyoming, or its successors, which bank and its successors
are hereby oonstituted the agent of J. Gordon Morgan, his heirs, pereonal representatives and
‘assigns, to receive all payments hereunder, on or before the 20th day of the month following
that month in which the said oll and gas is produced, saved and marketed; provided, however,
that sald royalty payments unto J. Gordon Morgan shall be made from the proceeds of the oil
and gase remalning after the payment of the landowner'se royalty provided in the above described
0il and gas lease. Assignee shall not be required to take cognizance of any assignment or .
transfer of royalty or interest therein, unless and until Assignee shall have been furniehed ,
with satisfactory evidence of such assignment or transfer. The overriding royalty payable
hereunder shall be in lleu of all royalty payable by Assignee to Assignors under any and all |
otheragreements. - N '

It 1s further understood and agreed that before computing the amount of any overriding
royalty payable to J. Gordon Morgan hereunder, Assignee shall have the right to deduct from
the valus of the oil and gas or the proceeds thereof on which such overriding royalty is
conmputed, the full amount of any taxes required to be paid on such oil and gas or for or on
‘account of the production thereof. ' f

Assignee shall operate the lands embraced hereln as one lease, and should royalties i
accruding hereunder be owned in severalty or in separate tracts, such royalties shall be j
treated as an entirety and shall Le divided emong and pald to the separate owners thereof at
.the applicable royalty rate in the proportion that the aoreage covered by the royalty of each’
8_ch separate owner bears to the entire acreage embraced herein; provided, however, that if
the lands covered by sald lease or any part thereof shall hereafter be operated under a
cooperative or unit plan of development or operation, or other plan for conservation of oil
and gas in a single pool or area whereby the production therefrom is allocated to different
portions of the lands covered by sald plan, then the production allocated to any partioular
tract of land shall, for the purpose of the royalty payments hereinabove provided for, be
regarded as having been produced from the particular land to which 1t is allocated and not
from any other tract of land and the royalty paymente herein provided to be made shall be
jbaeed on the production only as so allocated.
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It is hereby agreed that sald royalty interest herein reserved ghall be gubject to and
‘controlled by any cooperative or unit operating agreement pursuant to which the above des-
.oribed lands may hereafter be operated, and that the royalties herein provided to be paid to
‘J. Gordon Morgan shall be pald on the 01l and gas allocated to the lande herein desoribed
'under: such unit operating agreementis,

i Aseignee shall have the right at any time hereafter upon the payment of One ($1.00)
iDollar to Assignors to surrender all rights under sald oll and gas lease as to all or any
.part of the lands herelnabove described, and Assignee shall thereupon be relieved of all
'obligations and 1iability hereunder as to the lands covered by such surredner.
E : |
! All of the covenante and agreements herein contained shall extend to and be binding
jupon all heire, devisees, representatives, successors and assigne of the respective parties
‘hereto.

. IN WITNESS WHEREOF, the saild Assignors have execut ed this inetrument this 15th day of
May, 1939,

EWITNESSES: (J. Gordon Morgan

ED. K. BOWEN = = = = = = = = = « = 0 = = = = 0 0 =) éMarx R, Mar gan

%STATE OF WYOMING :
‘ 8s. . ,
County of Sweetwater

On thie 15th day of May, 1939, before me, D. K. Bowen, a'Notary Public in the state and
county aforesald, personally appeared J. Gordon Morgan and Mary R, Morgan, his wife, to me
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