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. the snle of all the oll and gre produced, saved and marketed (except such as is nsed for !
' operating purposes and unavoidably lost) from the above deacribed lande, and a net overriding
! royalty of two and one-half per cent (28%) of the proceeds received from the sale of the oil!
! and gas produced, saved and marketed {except such as 1s used for operating purposes and un-

! avoldably lost) from the above described lands; all of sald payments to be made in accord-

" ance with the prevailing market price of said oil and gas at the welle when produced and said

- payments to be made %o

Gordon Morgan or for the credit of J, Gordon Morgan in the Rawlins:

 National Bank at Rawlins, Wyoming, or 1ts successors, which bank and lts suceessors are hered
| by constlituted the sgent of J. Gordon Morgan, his heirs, personal representatives and assigns,

i to receive all payments hereunder, on or before the 20th day of the month following that
! monthk in which the said oil and gans is produced, saved and marketed, Assignee shall not be

{

» required to take cognizance of any assignment or transfer of royalty or interest therein,

, unlees and until Asslgnee shall have been furnished with satlsfactory evidence of such

" assignment or transfer, The overriding royalty payable hereunder shall be in lieu of all

I royalties payable by Assignee to Assignorse under any and all other ngreements. The term

. "net overriding royalty" as used herein ie a royaliy based upon the proceeds of the oil and

01l and gas lease and after payment of the above-mentioned two and one-half per cent (23%)

gross overriding royalty.

: It is further undérstood and agreced that before computing the amount of any overriding
- royalty payable to J. Gordon Horgan hereunder, Assignee shall have the right to deduct from

i
t
i
{
gae remalning after the payment of the landowner's royalty provided in the above described {
i
i
i
|

"the walue of the oll and gas or the proceeds thereof on wihich such overriding royalty ls

. computed, the full emount of eny taxes required to be paid on such oll and gas or for or on

. account of the production thereof.

Assignee shall operate the lands embraced herein as one lease, and should royalties
aceruing hereunder be owned in severalty or in separate tracts, such royalties shall be

i

i
i
I
\

 treated ns an entirety and shall be divided among and pnid to the separate owners thereof at |

the applicable royalty rate in the proportion that the acrenge covered by the royalty of each

' such separate owner bears to the entire acrenge embraced herein; provided, however, that

. 1f the lands covered by sald lease or any part thereof shall hercafter be operated under a
" cooperative or unit plan of development or operation, or other plan for conservation of oll
cand gae in a single pool or area vhereby the production therefrom is allocated to different
_portions of the lands covered by sald plan, then the production alloeated to any particular
~tract of land shell, for the purpose of the royalty payments herelnabove provided for, be

' regarded as havlng been produced from the perticular 1land to which it 1s allocated and not

i from any other tract of land and the royalty paymente herein provided to be made shall be |

' based on the production only as so allocated.

It ie hereby agreed that sald royalty intereet hereln recerved shall be subject to and
. controlled by any cooperative or unit operating agreement pursuant to which the above des-
cribed lands may hereafter be opernted, and that the royalties herein provided to be pald to
~J. Gordon Horgan shall be pald on the oll and gae allocated to the lands herein described

runder such unit operating agreement.

Assignee shall have the right at any time hereafter upon the payment of One (§$1,00) .
lDollar to Acslgnore to surrender all rights under sald oll and gas lease as to all or any j
' part of the lands herelnabove described, and Assignee shall thereupon be rellieved of all !
, 0bllgations and 11ability hereunder as to thelrnds covered by such surrender. :

» All of the covenants and agreemente herein contained shall extend to and be binding
iupon all heirs, devisees, representatives, euccessors and aeslgns of the respective partles

hereto.

| IN WITNESS WHEREOF, the sald Assignors have executed this 1nstrument-thie 318t day of

' January, 1940,

 WITNESSES! ' '~ J._Gordon Morgan
'Nellic Frizzell Mary R, Morpgan o

STATE OF Wyoming)

. es.
COUNTY OF Lincoln )

‘ On this 31st day of January, 1940, before me, Nellie Frizzoell, a Notary Public in the
. State and County. aforesald, personglly appeared J. Gordon Horgan and Mary R. Morgan, his
'wife, to me known to be the persons described in and who executed the foregoing instrument,

i
‘and whose names are subscribed thereto, and acknowledped to me that they executed, slrned, |
'Bealed and delivered sald instrument as their free and voluntary act and deed for the uses |
‘and purposes therein set forth, including the release and walver of the right of homestead, |

‘the said wife having been by me fully apprised of her right and the effect of signing and-

;acknowledging the said instrument,

iMy Commission expiree
[Oct 14 - 19k,

 (NOTARIAL SEAL)

'No, 25192 AFFIDAVILT
Frank A, Fear THE STATE OF WYOMING

1 To County of Bublette %
‘The Publle

?Fees. $1.85

| .o ,
iTHE STATE OF WYOMING

as
~ SBUBLETTE COUNTY )

l Frank A, Fear, being firset duly sworn, on his oath deposes and says that he 1s of law-

iful age, and resident of Sublette county, Wyoming, and
|

Nellle Frizzell, Notary Publio
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Thie instrument wns filed for record
in my office at 10:30 o'clock A.M., o
the 10th dny of April A.D. 1940 and

duly recorded in Book 7 of Miscellan-
eous on Page 355, '

Foren C, Faler, County Clerk.
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