TS AGAEEWENT wade and entered into this G iay of Aoril, 1938 by and between
MARGARET JUSTHEIM of Salt Lake City, Utah, party of the first part, and JOSEPH A. MINTON of
Medlcine Bow, Wyoming, party of the second part, WITNESSETH:

WHEREAS, the party of the first part on November 10, 1937 made an application under .
_the appropriate acte of Congress applicable thereto to the Becretary of the Interior of the

| ynited States for an oil and gas prospeocting leass covering the following desoribed lands in!
sublette County, State of Wyoming, to-wit!

I
|
|
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The SE and the E} of the SW; of Section 31, T. 29 N., Range 113 West, 6th
Principal Meridlan.

411 of Lots 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15 16, 17 and 18, and the
Wh of the SEZ of section 18, which comprises the %% and the SE% of seid
Seotion 18, T. 28 N., Range 113 West, bth Principal Meridlan; and the E}

of the SE3 of Section 2, and the Sk of the NWi and the EA of the SW} of T
Saction 12, and the NE} and the E} of the SE} of Section 13, T, 28 N,,

Range 114 West, 6th Principal Merldlan, containing 1200 aores more or less,

|

which sald application nas been designated Evanston 020106; end

; WHEREAS, the parties hereto believe that part of the jand described in sald apvlication
! eontains valuable deposits of oll and gas; and

WHEREAS, the party of the first part desires to contract with the party of the second
part for the exploitation, development and operation of said land and the production and
marketing of petroleum oroducts thereln in full compliance with all applicable Aets of
Congress and regulations;

NOW, THEREFORE, in consideration of the oremises and of the sum of Ten Dollars vald to1
the party of the first part by party of the eecond part, receipt of which 1a hereby acknow-

l ledged, and the covenants hereinafter get forth to be performed by the partiss herato, their:
1 successors and assigns, 1t is mutually agreed as followe!

i

‘ Section 1! That the party of the second part shall have and he lg hereby given exclu-
sive rignt of possession and occupancy of all the lands hereinabove described during the
1ife of this agreement under any and all leases that may hereafter be granted by the United
States to sald party of the first part for the purpose of prospecting or drilling for,-
developing, producing and marketing all oil, gas, casing-head gas and kindred substances
therefrom; subjeot, however, to the right of the party of the first part or her egent to .
. enter upon sald premiges at any and all remsonable times tor the purvose of inspecting the
same and the operations of the party of the second part thereon. .

Sectlon 2¢ That the party of the second part shall have full and complete charge and
control of all operations upon sald land hereinabove desoribed, and shall continue 1n
control during the 11fe of this agreement. .

|

Sgetion 3% That the party of the second part agrees to pay all Government rentals and |
royalties assessed, and furnish all bonds demanded or reauired by the United States cover-
ing the land nereinabove desoribed.

Section 4! That the party of the second part agrees to pay to the party of the first
part & royalty of one per oent {1%) of the value of all oil or gas oroduced and gsaved from
gald lands, provided, nevertheless, that the seoond party shall not be charged with oil or
| gae used in exploration or develcopment oporations on gald land or unavoldably loet, and the

| value of eaid royalty, 01l or gas Bhall be computed in scoordance with the prevailing field

market price of sald oll or gas at the well when produoced. Sa1d royalty paymente shall be |
made on or before the 25th day of the month following that month in which said oil or gas 10
marketed. .

Seotion 5t That the party of the ascond part agrees to develop said lands in aocbrd-'
ance with and. to comply with all valid and spplicable lave, rules, regulatione, and orders |
of the United States, and of the State of YWyoming,

Section 6¢ That the party of the first part agrees that the party of the pecond part
may enter into any unlt agreement approved or required by the georetary of the Interior with
referance to the lands covered by this sgreement, or any part of sald lande, and he 18 hereby
authorized and directed so to do, and the terms and conditionsa of this agreement, or of any
lease 1ssued, or axtension thereof, DY the United States ocovering sald landse, or sny part
thereof, may be modified to conform to the terms of any such unit agreement, and the varty

of the firat part agrees that she will pool the royalty reserved to her hereunder with that
of the other royalty-holders whose lands will be subject to partioipation by reason of sald
unit operating agreement or cooperative plan, and party of the second part is hereby aopoints
ed as attorney in fact for the party of the firet part to enter into any such pooling agree-
ment; said pooling to be in proportion to the royalty and acreage of all royalty and acreage
within the parttolpating aoreage of the unit area covered by suoh unit agreement, i

i

ssction 1t Thatl the first party ghall not deolare the righte of the second party under
this agreement forfeited for any oause whatever unless the fipat party shall notify the '
gecond party in writing of the axistence of and exaot nature of the cause »f forfelture

and unlesa the seocond party shall fail to remedy or remove sald cause within thirty (305 days

from the servioce of such notice.

Section 8% That the second party may, at any time hereafter, surrender and abandon all
or any part of the above described land and thereby be relieved of all future obligations
of whatsoever kxind or nature in respect therelo; provided, however, that such right eo to
i surrender shall be exercised in such manner as to allow the rirsti party at least thirty (30)
days prior to the expiration of any extension which may hereafter be granted within whioch
to comply with. any drilling requirementa which may be incumbent upon her in order %o protect
her rights from for felture or other termination of her lease, and the party of the second
part may st any time remove all equipment, machinery, casing, puildings or other structures
and other removable property placed by him on 8aid land.
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Section 9t That the second party agreee to pay her proportionate ghare of all taxes
. and assessmantse jevied or assessed againet sald land or produotion therefrom, including any
so-called production taxes, and second party shall pay the balance of such taxes,

e



