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not previously acquired as herelnabove provided; Provided that each additional exeroise of
option or election to acquire said oll and gas lease as t0 any additional lande covered thers=-
by shall be exercised in the manner and form and by the payment of the sum per acre as above!
provided for in the first exerclse or election. }
SECOND: 1In addition to the optlons as granted above, and for the same consideration
Beoond Party shall at all times during the option period provided above, have the right to
enter into, and commit all or any part of sald lands with other lands to the terms and pro-
vislons of a Co-operative or Unit Plan or other agreement or agreements, which ie acceptable,
to Second Party, providing for the operation and development of sald lands as & single pool
or area for oll and gas purposes and for the conservation of such minerals underlylng eaid
landse ln accordance with the provisione of the Aot of Congress approved February 25, 1920
(41 Stat. 437), as amended, or to enter into any other agreement or agreements of a similar
nature, including the right in Seocond Party from time to time to modify, change or termin- ‘
ate any such plan or sgreement. 8ald plan may designate Becond Party or ite nominee as the |
01l and gas operator of all lands embraced therein, including any part or all of the lands
covered and embraced ln sald oll and gas lease hereinmbove referred to. Becond Party may :
exercise the rights granted under thls paragraph by giving First Party notice in writing of
1ts election to commit eald lands or any part thereof to any sald Co-operative or Unit Plan '
or other agreement or agreements and sald notice or notices, as the csse may be, shall de-
scribe the land or lande to be subjected thereto. The operator so designated shall be en-
titled to the exclusive right of poesession of sald lands embraced in ssid unit plan together
with the full right and lawful authority to enter thereon for the purpoee of drilling, mining,
developing and operating said lands for oil and gas purposes and producing, treating, hand=- |
ling and marketing all and any such minerals produced therefrom, and as between the parties
hereto Second Party chall be the owner of all of eaid minersals produced therefrom or allocated
thereto in accordance with any sald plan or agreement, subject only to the payment of all ‘
royalties thereon to the United States and overriding royalties to First Party as hereinafter
provided, for the full term of sald lease, including the full term of any and all extensions,
renewals or subetitute leases issued in lieu thereof. Upon request of Second Party, First
Party agrees to Join in any sald unit plan or agreement, or eimilar agreement, if First i
Party's Joinder thersin is necessary or required, whioch is aoceptable to Becond Party and |’
the Secretary of the Interior. . :
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THIRD: As to any of sald lande not committed to a cooperative or unit plan or other
agreement or not lncluded in a notice of exeroise of option, as provided above, the respeot-!
ive options as hereinabove granted shall continue in full force and effect for the full term
of the option period as provided above and such continuing options may be exercised as to l
all or any part of sald lands at the eleoction of Becond Party, !

FOURTH: At all timee durlng the life of this agreement Second Party agrees that it will
pay all rentals ae they acorue to the United States under the terms of the aforesald oil and
gas lease and all premiume on bonds required by the Department of the Interior as to any and|
all of sald lands subject to the provisions hereof; Provided that Second Party may at any i
time not less than thirty days prior to any rental due date cancel and terminate this agree-:
ment as to sald lands or any part thereof whether or not the same are incliuded or covered ?
by any exercise of optlion or options by so notifying First Party in writing of 1ts intention:
80 to do and paylng First Party the sum of One Dollar ($1.00) as consideration therefor and |
asslgning to First Party all of Second Party's right and interest hereunder including all .
the right, title, interest and estate of Beoond Party in and to sald oll and gas lease as to|
any such lands as to whlch cancellation and termination of this agreement is desired and :
thereupon this agreement shall cease and terminate and be no longer binding upon elther
party hereto in any respect whatsoever as to said lands described in sald notice and sanid
assignment. The rigiht to terminate and cancel as provided hereby shall be subject to the !
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provisions of any oooperative or unit plan or other agreement, if any, affeocting any of eaid!
lands.

FIFTH! Upon Seocond Party's exerclse of any option or optione granted hereby to acquiro?
sald oil and gas lease as to sald land or any part or parts thereof in the manner and form |
as hereinabove set forth, then and thereupon this agreement as to all lands included in the !
notlce or notices of exercise of option and each and every one of them shall at all times :
"thereafter and for all purposes e treated, construed and operate as an aesignment and trans¥
fer, contalning full covenants of warranty as to the title of First Party in and to sald oil,
and gas lease and the rignt of First Party to so assign and transfer the same, and that sald
01l and gas lease and the oil and gas and other minerals which may be produced therefrom are
free and olear of all olaims, llens and incumbrances, whioch covenants First Party agrees to |
‘ : . defend against all persons whomsoever at 1ts eole cost and expense, by First Party to Second:
| 3 Party of all the right, title, interest and estate of First Party in and to eald oll and gas!

H - lease insofar as the same oovers said lands, lnoluding the oil, gas and other minerals pro-
duced thereunder, subleot to the terms and oonditions of sald lease; and likewise thie agree+
ment, as to all lands included in any exerolse of option or options by Seecnnd Party to commit
sald lands or any part thereof to the provisions of a Cooperative or Unit Plan or other i
agreement relating to the operation and development of eaid lands for oill and gas purposes
as aforesaid, shall, upon the approval of eald plan or agreement by the Becretary of the |
Interlor and at all times thereafter as to sald lands, be treated, construed and operate as |
an assignment and transfer from First Party to Becond Party, with full covenants of warranty'
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as aforesald, of all the right, title, interest, privileges and benefite epecifiocally set
forth under Paragraph *BECOND® hereof,

SIXTH: First Party represents to and covenants with SBecond Party that it hae not here-
- tofore sold, aesigned, transferred, encumbered or conveyed sald oil and gas lease or said
application or any right, title or interest therein or in any lease which may be 1ssued pur-
suant thereto and that any sale, assignment, transfer, conveyance or encumbrance hereafter
made by First Party will expressly refer to and be subject %o the terms and provisions hereof
and that First Party has full power, right and authority to execute this agreement and whioch|
during the 1life hereof ls exclusive as to all the provislons herein contained. |
|
SEVENTH: As to the lands to which the aforesaid Paragraph "FIFTH" applies the follow-
ing and succeeding paragraphs hereof shall aleo be in full force and effeot but not otherwise.
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EIGHTH: First Party agrees, from time to time, to execute any instruments and addition+
al assurances as Seoond Party may request and as may be proper and necessary in order to vest
o in Second Party the full and complete title to sald oil and gas lease or any part or parts
.t 3 thereof or any of the rights, title, privileges and benefits provided for hereinabove as }

Becond Party may desire from time to time under the provisions hereof,




