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_NINTH; As to the lande embraced in each and every exsrcise of option hereunder [Second
iParty agrees to pay to First Party an overriding royalty of One~half of one per cent (§ of |
11%) of the value on the leased premises or 1f marketed of the proceede from the sale, at the
iwell or ‘wells on said land, of all oil, gas, oasinghead gas and other minerals produged, saved
rand marketed therefrom by it under the provisions of sald 0l and gas lease including any re-
‘newals or leases executed in lleu thereof = which overriding royalty, payable in money only, '
ishall constitute First Party's only share or interest in any production of oil, gase d other
'minerals produced by Second Party from said lands. BSald royalty, when payable, to be pald

lon or before the iast day of each month next succeeding the month in which sald oil, [gas,
lcasinghead gas and other minerals are marketed and when pald shall constitute full ggttlement
'with Firet Party by Second Party on account of all of said minerals produced from said lande
'or for the value or proceeds, as the case may be, of all of sald production, It 1s stinctly
‘understood and agreed that no royalty payable hereunder to First Party shall be payable or
‘accrue upon any 011, gas, casinghead gas and other minerals produced from eaid lande phich L
.are used for operating, development or production purposes, including gas and casinghiead gae '
‘used for recycling or repressuring aperations, on any of the lands covered by such lejpse or

" leases or any sald co~operative or unit.plan or other agreements similar in nature or unavoldr

inbly lost,

l If the lands above degoribed or any part thereof are incorporated in a Co-~operatfive aor
;Unit Plan or similar agreement, as aforesald, Second Party shall take into consideratfion eny
‘and all production allocated to the different portions of the lande covered thereby, R8s pro-
,vided thereby, without regard to the lands from which sald production ie sctually obthined
‘and the production so allocated to all or any part of the tracts of land embraced in pald oil
land gas lease and sald Co-operative or Unit Plan or similar agreement shall, for the purpose
‘of oalculating said overriding royalties 1o be pald Firet Party, control and be bindipg and
'conolusive upon the parties hereto as to the amount of productlion from sald lands and be re= .
;garded ae having been produced from the particular land to which it 18 80 allocated apd not
from any other tract of land and the royalty payments to be made as hereinabave provifeq, sub=-
'Jeot to the provieions of Paragraph "TENTH" hereof, shall be based and paid only on spoh pro-
'duction a8 ie 80 alloocated to the 1ands oovered hereby,. :

! TENTH; In computing the amount of any overriding royalty payable to First Party here- |
lunder, Second Party shall have the right to deduot from the value of the oll, gas, capinghead
gas and other minerals or the proseeds thereof on which guch overriding royalty lis oo%puted, :
‘ags aforegald, the full proportionate amount of any taxes required to be paid or which|may be
‘levied or assessed on such oil, gas, ecaslnghead gas and other minerals or the value thereof, -
‘op for or on account of the production, eeverance, sale, proceeds and transportation thereof

ior any part thereof,

i ELEVENTH: No change in the ownership of sald overriding royalty or any interest|therein.
inhall be binding upon Second Party, unless and until S8econd Party shall be furnished with the
original or certiflied copy of the instrument evidencing such ochange of ownership or of ather

legal evidence of such change of ownership as may be required by Second Party.

i ' :
| _TWELFTH: As bstween the parties hereto the full control end discretion as to the loocation
'and drilling of wells, the extent and manner of operating and developing seid lands ag to each

" ‘and every part thereof for oil and gag purposes and all production and operation practices

:and all decisions with respect thereto ehall at all times be vested in Second Party sublect
only to the exercise of good faith, and nothing hereln contained shall be deemed, as between .
'the parties hereto, to obligate Second Party to produce, save or sell oll, gas, casinghead
'‘zas or any other production as to any gilven amount from any of eald lands or to continue the
‘production ae to any given amount from any of eald lands or to continue the production there=|
from for the benefit of First Party.

| THIRTEENTH: Second Party and its successors and assigns are hereby authorized by First
“Party for himself and hie heirs end aeeigne to do and . perform any and all acts, enter into
any and ‘all agreemente, stipulations and modifications thereof, apply to the Setretary of the
Interior for permission to drill and operate sald landse for oil and gas purposes and for the
‘suspension of any drilling end producing provisions of said oll and gae lease or any approved.
Cooperative or Unit Plan or any simllar agreement and for any other rellef from, or modifica~;
tion of, drilling or well spacing programse or any Cooperative or Unit Plans or simllar agree-
ments as may be approved, or for the suspension of any order, rule or regulation of the Depart-
ment of the Interior relating thereto, whioh in the opinion of Second Party may be neceesary
'or proper in the operation of seaid lands for oil and gas purposes, to make and enter any end
‘a1l appearancee and file any pleading necessary, desired or required in any proceeding in the
neme of First Party or Second Party with respect to any mstter or thing relating to said oil
‘'and gas lease, including the execution of and filing releases and surrender as to any part or
perts thereof, or the operatlon or development thereof, pending in court or before the Depart-
ment of the Interior or any agency or representative thereof and to generally do and perform
21l acts'with respect thereto and bind First Party thereunder, as fully as First Party could
‘'or might otherwise do and perform in hie individual ocapacity if personally present, with full
power of substitution and revocation, and First Party hereby expressly ratifies and approves
all acte and thinge done and performed by Second Party with respect to the matters ang things:
hereinsbove set forth, The powers and rights granted and authorized by this paragrapl being |
‘coupled with an interest shall be irrevooable during the Iife of thise mgreement, :
| FOURTEENTH: FPor the purpose. of serving any notice hereunder the same ehall be deemed to'
have been given when delivered in person at the address below or deposited in the United States
maill with postage thereon prepaid or f1led with any telegraph company with all chargeg there-—
‘'on prepaid, and addressed as follows!

[To First Party " Wanda Marie Wittlake
| .217 South Lowell, Casper, Wyoming i
mo 8inclalr Wyoming 01l Company P. 0. Box 521 ;

Tulsa 2, Oklahoma §

FIFTEENTH: Firset Party hereby certifies that neither Firet Party nor any member of First

arty's family resides upon or owns or oclaims any homestead or other exemption rights in the I

" 'premises or to the application and lesse aforesald under the Laws of Wyoming, but for |the i

purposes hereof First Party {and the spouse of First Party, signatory hereto for the purposesf
of this paragraph only) hereby release_ and waive_ all homestead and other exemption rights

in and to sald application, lease and premises under sald laws, ‘

SIXTEENTH: BubJect to the surrender provlsions.as hereinabove oontained, thie agreement%
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