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| the mutual covenante and agreements herein contalned, it 1s hereby agreed by and betwes

parties hereto as follows: ‘

FIRST: The full cash oconsideration for the exeoution and delivery hereof is the e
$192,00, of which amount the sum of §192,00 has been pald to First Party by Seoond Part
the time of the execution and delivery hereof, leaving a balance of $NONE to be pald up

cessors and assigns, the exclusive right to enter and conduot geological exploration by

of the lands emuraced therein.

a8 to all or any part of the lands covered thereby as 1t may deesire. Said notice shall
scribe the lands ae to which eald option 1e exerclised and shall be acknowledged and oth

Sald optlon may be exercised by Seocond Farty notifying First |
Party in writing of its entention and desire to purchase and acquire sald oll and gas IEaee

n the

um of
y at
on the

issuance of eald oil and gas lease, 1f the same has not been issued at the date hereof |and
in consideration thereof First Party does hereby give and grant unto 3econd Party, its |suc~-

the

1

{

|

use of selsmograph and other geophysical and geological methode upon the lands above delseribed

and for the same consideration First Party hereby grants to Second Party the excluslive jop~ |

tion and privilege, to be exerclised in whole or in part at any time on or before three jyears |

!from cate of lease of purchasing and acquiring said oll and gas lease &8 to all or any part !
;

de~
rvige

' in recordable form and multiple executed coples thereof shall be filed with the Secretary of !

| the Interior of the United States.
"for, First Party shall be paild the sum of $NONE per acre for the lands as to which said
[tion 18 exercised and thereafter no payment or payments hereunder shall accrue to or be
rable to First Party from Second Party, except the overriding royalty payments under the
}visions of Parsgraph “NINTH* hereof.

Upon the first exerclese of option ae hereinabove prpvideq

op~ |
pay~- |
pro-

In the event Second Party does not elect to acqulre an !

l assignment nas to all the lands embraced in sald oll and gas lease when giving the notice as

‘aforesald then and in that event the option and privilege given and granted hereby ehall con-~

Ltlnue in full force and effect as to the Temaining lands included in said lease for and
{ing the full term of the aforesald option/as provided above.

'age 1t may desire to do so during the full term of said option period, elect to acaulre
3011 and gas lease as to any part or all of the lands thereln not previously acquired as

dur- !

After the first exercise of |
loption as provided above Second Party may, at any time, and from time to time, and as often |
palid |

i inabove provided} Provided that each additional exercise of option or election to acquire

;aaid 01l ana gas lease as to any additlional lands covered thereby shall be exercised in
ieroise or election, /period
{
i SECOND:
}Second Party shall at all times during the option period provided above, have the right
.enter into, and commit all or any part of sald lands with other lands to the terms and p
}vlsiona of a Co-operative or Unit Plan or other agreement or agreements, which is accept
ito Second Party, providing for the operation and development of sald lands as a single 1
‘or area for oll and gae purposes and for the conservation of such minerale underlylng es
ilands in accordance with the provislons of the Act of Congress approved February 25, 193
(41 Stat., 437), as amended, or to enter into any other agreement or agreements of a sim)
ynature, including the right in 3eoond Party from time to time to modify, change or termi
‘any euch plan or agreement. Sald plan may designate Becond Party or its nominee as the
,and gas operator of all 1lands embraced therein, including any part or all of the lands ¢
‘ed and embraced in sald oil and gas lease hereinabove referred to., Second Party may exd
‘the rights granted under this paragraph by giving Firet Party notice in writing of its ¢

i
imanner and form and by the payment of the sum per acre as above provided for in the first ex{
|
i

In addition to the options s granted above, and for the same consideration
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oil |
overs
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‘to commit sald lands or any part thereof to any said Co-operative or Unit Plan or other
iment or agreements and #aid notice or notices, as the case may be, shall describe the 1
ior lande to be subjected thereto. The operator so designated shall be entitled to the
iive right of poesession of sald lands embraced in eald unit plan tagether with the full
,and lawful guthority to enter thereon for the purpose of drilling, mining, developing a
;erating eaid lande for oll and gas purposes and producing, treating, handling and market
'sll and any such minerals produced therefrom, and as between the parties hereto Second P
‘shall be the owner of all of said minerals produoed therefrom or sllocated thereto in ao
.ance with any said plan or agreement, subjeot only to the payment of all royalties there
ithe United States and overriding royaslties to First Party as hereinafter proviéed, for t
-full term of sald lesse, including the full term of any and all extensions, renewals or
i8titute leaeses ispued in llieu thereof, Upon request of S8econd Party, First Party agrees
:Join in any said unit plan or agreement, or eimilar agreement, 1f Firet Party's jJoinder
‘in 18 neceseary ar required, which is acceptable to Second Party and the Secretary of th
:Interior, )

I

; THIRD: As to any of said lande not committed to a cooperative or unit plan or athe
‘agreement or not included in a notice of exercise of optlon, as provided above, the resp
ioptlons as hereinabove granted shall continue in full foroe and effect for the full term
‘the option period as provided above and such continuing options may be exercised as to &
lor any part of sald lands at the election of Second Party,

| FOURTH: At all times during the life of this agreement Second Party agrees that it
'pay 81l rentals as they accrue to the United Statee under the terms of the aforesaid oil
'‘gags lease and all premiume on bonds required by the Department of the Interior as to any
‘all of sald lands subject to the provieions hercof; Provided that Second Party may at an
itime not less than thirty days prior to any rental due date cancel and terminate this ag
ment ae to sald lands or any part thereof whether or not the same are included or covere
lany exercise of option or options by so notifying First Party in writing of ita intentio
'to do and paying First Party the sum of One Dollar (§1.00) as consideration therefor and
‘assigning to Firet Party all of Becond Party's right and interest hereunder including al
'right, title, interest and estate of Second Party in and to sald oll and gas lease as to

'such lande as to which cancellation and termination of thie agreement ie desired and there-

aupon this agreement shall cease and terminate and be no longer binding upon either party
ito 1n any respect whatsoever as to said lands desoribed in eaid notice and saild assignme

The right to terminate and cancel as provided hereby shall be subject to the provieions o¢f

any cooperative or unit plan or other agreement, if any, affecting any of said lands.
| FIFTH:

pereinabove get forth, then and thereupon this agreement as to all lands included in the
or notices of exercise of option and each and every one of them shall at all times there

Upon Second Party's exercise of any option or options granted hereby to acquire
'sald oil and gas lease as to sald land or any part or parte thereof in the manner and form as

right
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'and for all purposes be treated, oonstrued and operate as an assignment and transfer, gontain=

ing full covenants of warranty as to the title of First Party in and to eald oil and gas
land the right of First Party to eo aesign and transfer the same, and that sald oil and g

lease
a8

lease and the oil and gas. and other minerals which may be produced therefrom are free and l

©clear of all olaims, liens and incumbrances, whioh covenants First Party aprees to defen

;against all persons whomsoever at ite sole cost and expense, by First Party to Second Papty
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