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earned or returned in ncc‘ ¢ vith a determination of the sums due as Pedsral
reyalties on the basis of|euch approved particijating aree,

Whenaver {t.ls deternined, subjact to tha approval of the Supervisor,
that a well drilled undor\ithu agresmant 1s not capables of production in payir.g
quantities and f{nclusion ;; the land on vhich {t 1o sftuated {(n a participating erea

‘s unvarranted, all produq“tlon froa such vell shall be allocated to the pnrticulur

lease vhich includes the hnd on vhich the vell is located so long as that vell

1s not vithin a participating area establishod for the pool or deposit from vhich

such production {s obtnlnoh.

| ALLOCATION OF PRODUCTION

11, Al unltizc¢ substances produced from each pcrucipaung area
estadliahed under this ngr?eunt, except any part thereof unod for production or
development purposes vﬂ.hh? such Participating Area, or unavoidably lost, -mn de
doemed to be produced oqunir]y cn an acreage basis from the several tracts of w.itized
land of the participating drroa estadblished for such production and, for the purpose
of determining any benafits that accrue on an acreage tasis, each such tract shall
have allocated to {t such percentage of saié production as its area bears %o the
said participating area, !\‘t 19 heredy agreed that production of uni{ti{zod subatances
from & participating area n?hall be allocated as provided herein regardless of vhethar

any vells are dri{lled on l.niy particular part or tract of said participating area,

DIVELORENT CR DPFRATION ON NOW-
‘ PARTICIPATING LAND

12. Any party bo;"no, other than the Unit (porator, owvning or controllirg
& majority of the vorking h%n.eruu in any unitized land not included {n e partici-
rating area and having '.hor‘gon a regular vell location in accordance vith a wvell-
spacing pattern uublhhodiiunder an approved plan of development end operation may
4ari{ll a wvell at such 10(:!!1}?0 at his ovn exrense, unless vithin 90 daye of receipt
of notice from said party of; his intention to 4ri{l) the well the Unit Operator elects
and coomences to drill euch {\nn in like manner as other vells are drilled by the

|
Unit Operator under this agreement,
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