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COVENANTS RUN WITH LAND

18. The covenants herein shall bs construed to be covenants rwning vith
the land with respect to the intereats of the parties hereto and their ;uccesaora
in interest until this agreement terminates, and any grant, transfer, or conveyance
of interest in land or leases subjert hereto shall be and hereby is conditiomed upon
the agsumption of all privileges and obligations hereunder by the grantes, trans-
feres, or §ther succeessr in intereat, and as to Federal land shall be subject to
approvel by the Secretary.

SURKENDER

19. Nothing in this agroement cantained shall be comstrued as in any way
preventing or prohibiting the exercise byuw working interest owner of all or any
of the rights of surrender vhich such wo::king interest ownar may have or acquire
under any of its oil end gas leages, operating agreements, or other agreements, as

TEIRE W = 40 1) gg&iw part of the lands covered hereby, and such rights of surrender are

apeciﬁcall;qr\eaervod; provided, however, that no such leases, operating agreements -

or other agreemsnts shall bo surrendered to the lessor unloss snd until the lands
covered thereby arc eliminated from the unit area as provided in section 2 hereof .,

In the event of such aurromfor of operating rights the remaining working
intercat owners shall be entitled tb such rights of way, easements, and other
surface privileges over and vpon the lands affected by such surrender as are
authorized by law and are reasonably necessary for the conduct of operations on
lands not surrendered. ' '

SFFECTIVE DATE AXD TERN

20, This sgreement shall beccmse effective upon approval by the-Becretary

and shall terminate five (5) years from such date unless (a) such dats of expiration

18 extended by the Director, or (b) it 1s reasonadly determined prior to the erpirg-r '

tion of the fixed term or any extension thereof that the unitized land is incapable
of production of unitized substances in paymé quantities and after notice of
intention to terminate the agreement on such ground is given by the Unit Operator
to all parties in interest at their lsst known addresses, the agreement is term-
{nated with the approval of the Director, or (c) a valuable discovery of unitized
substances has been made on Qnitiud la.nd dm‘:ing said {nitisl term or any extension

thereof, in which case the agreement shall remain in effect so long aa unitized™
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