COVEBARTS RUN WITH LAND

18, The covenants herein shall be construed to be covenante rumning with
the land with respect to the interests of the parties hereto and their successors
in interest untii this agreement terminates, and any grant, transfer, ¢ counveyance
of interest in land or leases subject hereto shall be and hereby {s conditioned upcn
o the assumption of all privileges and obligations hereunder by the grantes, tranas-
e , ‘feree, or other successcr in interest, and as to Federal land shall be subject to
approval by the Secretary.

SURREMDER

19. FNothing in this agreement contained shall be construed ss in any vay
preventing or prohibiting the exercise by"a.ny wvorking interest owner of all or any
of the rights of surrender which such mktng interest owner may have or acquire
under any of its oil and gas leases, oporcting agreements, or other aaromntl ’
to all or any part of the lands covered horob;r, and such rights of -urrendnr are
speciﬁcauzr Nleﬁod; provided, however, thq‘c no such leases, operating agreements -
or other agresments shall be gurrendered to tho lessor unlees and until the lands '
covered thereby aro eliminated from the unit area as provided in section 2 hereof,

In the svent of such aurrom;er of operating rights the remaining working
interest owners shall be entitled 'ob such rights of vay, eagements, and other
surface priv;legu over and upon tbo lends affected by such surrender ‘&s are
authorized by law and are reascnably necessary for the condust of operations on
lands not surrendered. . '
! | | EFFECTIVE DATE AND TERM
1 . 20, This sgreesment shall beocme otfocfivv upon approval by the‘Becretary
and shall terminate five (5) years from such date unless (a) such date of expiraticn
1s extended by the Director, or (b) it is ressonably deternined prior to the expires - |
tion of the fixed term or ony extension thereof that the unitised land is incapsble ] B ‘
of producticn of unitired substances in paying quantities and after notice of ' l
intention to terminate the. agroement on such ground is given by the Unit Oporator
to all parties in interest at their last known addresses, the egreexent is term-

inated with the approval of the Director, or (c) s valuable discovery of unitized

o

substances has been made on unitized land during said initial term or any extension
thereof, in vhich case the agresment shall remain in effect so long as unitized




