3. Rentals: Belco will make a bona fide el ffort to pay all

rentals which become due the lessor under the terms of said leas

as
negligence in failing to make such payment. Chandler shall rein
Belco for twenty- ’fTVt (25%) percent of such payment within fifte
days after demand therefor. If Chandler shall fail or refuse tc
reimburse Belco within thirty (30) days a fter a demand therefo:
registered mail, then at the option of Belco, Chandler ri
shall cease and terminate and he shall reassign and surrender
premises to Belco. Chandler and Belco shall [my any royalty,
minimum royalty, due the lessor under tlu: terms of said oil and
lease by reason of production from the zone of ea

each party shall do and pex rform any and everything r‘vla‘ting to its

that may be necessary to keep said lease in good Cit"m“invg‘ wit
as to said lands. Belco shall promptly rmnwh Chandle ihy s
all notices or demands mmwuvod from the lessor as to th

lands with respect to any default or nonperformance as to swcl la

4, Surrender: If at any time either party desires to ceas
paying rentals or to surrender or release his title to his resp
hereunder, or if either party desires to abandon the last

zone
well located on said lands, which is the sole well validating a
extending the terms of said 0il and gas lease, then such desiri
surrender or release said title or abandon said well C‘-hﬂ] be ¢
"Assignor" and the other party shall be called ssignee™ for t
of this paragraph. Assignor shall give Assignee notice in writ
registered mail of intention to release or surrender said title
said well at least sixty (60) days prior to the intended releas

or abandonment date, but said date shall not be less than sixty

days prior to the next annual rental payment date, and thereupon Assi
shall have the option to receive an assignment irum Assignor of the I
desicgnated in said notice. Such notice shall designate at least he
ntire title of Assignor in such acreage of said lands as may be pres
under ﬂw S;;(w-ing or proration rules of the State 0il Conservation
Commission, or equivalent body, for a well in the =
less than a fifty (40) acre ](:1;{1] subdivision. If to
r'e ssignment, Assignee shall so notify : giste
ma i (30) days after the mailing of said notice of inte
to mor and as quickly as reasona n]\ possil »lx Assigno?
shall ¢ gnee a good and sufficient ast ment of d leas
title signor shall thereupon be released 1)' ym all liability he
undei ler said oil and gas lease thereafter accruing as to saic
lands. '»»—:Ivfmw does not so timely notify Assignor of the electio:
cept s assignment, then Assignor shall be free to release or sul
said lease or ‘LiTlo as to the designated lands and thereupon Assigno
hall be released from all liability hereunder and under said oil nd
lease thereafter accruing as to said lands.

5 event Assignee elects to receive such assig

a2 well or wells thereon belong T

Assicnee shall have L.L\ 'JL‘L]'HY to take over any we ]

I salvage 1\ of all casing, tubing, 1y

nt in and upon said well and used in connection

pay such mwltuls and shall only be liable for bad faith or gross

e

s to said lands, but shall not be liable for inadvertent failure
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