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Lessor may at all reasonable times examine said land, the work done and in
progress thereon, and the production therefrom, and may inspect the books and records
of productlion kept by Lessee. Lessee agrees on written request to furnish to Lessor
copies of logs of all wells drilled by Lessee on sald land.,

In the event of discovery of oll 1in commercial quantities as herein defined,
in any well oh adjacent premises within three hundred (300) feet of the boundary line
of the demised premises, then and in that event the next well to be drilled in accord-
eance with provisions of this lease shall be so placed as to offset sald well on ad-
jacent property, or if no well is being drilled by Lessee on the leased premises and
| the total well requirements hereinbefore specified have not been fulfilled, then not-
withstanding anything in this lease to the contrary contained. Lessee shall within
ninety (90) days thereafter commence operations for the drilling of a well on the
demised premises to offset such well on the adjacent premises and drill the same dil-
igently to the same sand or producing horizon from which the well to be offset 1is
producing. _

Performance of the obligations imposed upon Lessee may be suspended during the
time Lessee's compliance is prevented by the elements, accidents, strikes, lockouts,
riots a interference by State or Federal action, or other matters or conditions beyond
the control of Lessee, whether similar to the matters or conditions specifically enum-
erated herein or not. Lessee may suspend pumping or operating sald property so long as
the price of 0il of the quality produced on sald property shall be less than seventy-
five cents (75¢) per barrel at the well,

Lessor hereby warrants and agrees to defend the title to the land herein described
and agrees that the Lessee, at its option, may pay and discharge any taxes, mortgages,
or other liens existing, levied or assessed on or against the above described lands,
and, in the event 1t-exercises such option, it shall be subrogated to the rights of any
holder or holders thereof and may reimburse itself by applying to the discharge of any
such mortgage, tax or other lien, any royalty or rentals accruing hereunder.

Lessee may at any time quitclaim this lease in its entirety or as to part of the
acreage covered thereby, with the privilege of retaining twenty (20) acres surrounding
each producing or drilling well, and thereupon Lessee shall be released from all further
obligations and duties as to the area so quitclaimed, and all rental and drilling re-
quirements shall be reduced pro rata; provided, however, that Lessee shall not be re-
lieved from payment of any sums which shall be lawfully due Lessor at the time of such
surrender., On the expiration or sooner termination of this lease, Lessee shall quietly
and peaceably surrender possession of the premises to Lessor, and deliver to Lessor a
good and sufficient quitclaim deed so as to effectually clear the title to sald premises
from any interest of Lessee therein under this lease. Lessee shall restore the surface
of the ground to substantially its original condition.

Before removing the casing from any abandoned well, Lessee shall notify Lessor of
his intention so to do, and if Lessor within five (5) days thereafter shall inform
Lessee in writing of Lessor's desire to cmvert such well into a water well, Lessee
will leave therein such amount of casing as Lessor may require for said purpose,
provided such procedure is lawful and will not violate any rule or order of any
official, Commission or authority then having jurisdiction in such matters; and provided
further, that Lessor shall pay to Lessee fifty per cent (50,.%) of the then market
value of such casing which Lessee has allowed to remain in the well in excess of that
portion of the casing which Lessee would be required to leave pursuant to said rule
or order.

Upon the failure of Lessee to pay any rentals or royalties herein provided for,
and the continuance of such failure for ten days after written notice thereof by Lessor
this lease shall terminatejy and upon failure of Lessee to comply with any other cov-
enants In this lease, and the continuance of such fallure for ninety (90) days after
written notice thereof from Lessor specifying the covenant or covenants which Léssee
has failed to perform, this lease shall t erminate and all rights and obligations here-
under shall cease.

In case Lessor owns a less interest in the above described land than the entire
and undivided fee simple estate therein, then the royalties and rentals herein pro-
vided for shall be paid Lessor only in the proportion which his Interest bears to the
whole and undivided fee.

If the Estate of elther party hereto 1is assigned, and the privilege of assigning
in whole or in part is hereby expressly granted, the covenants hereof shall extend to
their heirs, executors, administrators, successors or assigns, but no change in the
ownership of the land or assignment of rentals or royalties shall be binding on the
Lessee until after the Lessee has been furnished with a written notice of transfer or
assigmment of a true copy thereof; and it is hereby agreed that in the event this lease
shall be assigned as to a part or as to parts of the above described lands and the
assignee or asignees of such part or parts shall default in the performance of any cov-
ent of this lease as applied to such portion so assigned such default shall not operate
to defeat or effect this lease 1In so far as 1t covers a part or parts of said lands
retalned by the sald Lessee or any assignee thereof upon which there is not default.

This lease shall be binding upon the heirs, executors, administrators and assigns
of the parties hereto. -

IN WITNESS WHEREOF, the parties hereto have duly executed this agreement the day
and year first above written.

Al Osterhout
Al Osterhout

Witness: Albert Larson

Sadle Osterhout
Sadie Osterhout LESSOR

C. Ed. Lewls, LESSEE
C. B. Lewis




