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shall not terminate, provided operations for the drilling of a well shall be commenced
by the next ensuing rental paying date, or provided the lessee begins or resumes the
payment of rentals in the manner and amount hereinabove provided; (and in this event the
preceding paragraphs hereof gowverning the payment of rentals and the manner and effect
thereof shall continue in force).

7. In case said lessor owns a less interest in the above described land than the
entire and undivided fee simple estate therein, then the royalties and rentals herein
provided for shall be paid the said lessor only in the proportion which his interest
bears to the whole and undivided fee.

8. The lessee shall have the right to use, free of cost, gas, o0il and water found

lon said land for its operations thereon, except water from the wells of the lessor.

When required by lessor, the lessee shall bury pipe lines below plow depth and shall pay
for damage caused by its operations to growing crops on said land. No well shall be
drilled nearer than 200 feet to the house or barn now on said premises without written
consent of the lessor. Lessee shall have the right at any time during or after the
expiration of this lease to remove all machinery, fixtures, houses, buildings and other
structures placed on said premises, including the right to draw and remove all c asing.

9. If the estate of either party hereto is assigned (and the privilege of assign-
ing in whole or in part is expressly allowed) the covenants hereof shall extend to the
heirs, executors, administrators, successors and assigns, but no change of ownership in
the land or in the rentals or royalties shall be binding on the lessee until after notice
to the lessee and it has been furnished with the written transfer or assignment or a
certified copy thereof.

10, If the leased premises shall hereafter be owned in severalty or in separate
tracts, the premises, nevertheless, shall be developed and operated as one lease and all
royalties accruing hereunder shall be treated as an entirety and shall be divided among
and paid to such separate owners in the proportion that the acreage owned by each such
separate owner bears to the entire leased acreage. There shall be no obligation on the
part of the lessee to offset wells on separate tracts into which the land covered by
this lease may be hereafter divided by sale, devise, or otherwise, or to furnish separate
measuring or receiving tanks., It 1s hereby agreed that, in the event this lease shall be
assigned as to a part or as to parts of the above described lands, and the holder or
owner of any such part or parts shall fail or make default in the payment of the propor-
tionate part of the rent due from him or them, such default shall not operate to defeat
or affect this lease in so far as it covers a part or parts of said land upon which the
sald lessee or any assignee hereof shall make due payments of saild rentals. If at any
time there be as many as four parties entitled to rentals or royaltlies, lessee may with-
hold payments thereof unless and until all parties designate, in writing, in a recordable
instrument to be filed with the lessee, a common agent to receive all payments due here-
under, and to execute division and transfer orders on behalf of said parties, and thelr
respective successors in title.

11, Lessor hereby warrants and agrees to defend the title to the land herein des-
cribed and agrees that the lessee, at its option, may pay and discharge any taxes,
mortgages, or other liens existing, levied, or assessed on or against the above described
lands and in event 1t exercises such option, it shall be subrogated to the rights of any
holder or holders thereof and may reimburse itself by applying to the discharge of any
such mortgage, tax or other lien, any royalty or rentals accruing hereunder.

12, Notwithstanding anything in this lease contained to the contrary, it is
expressly agreed that if lessee shall commence drilling operations at any time while
this lease is in force, this lease shall remain in force and its term shall continue so
long as such operations are prosecuted and, if production results therefrom, then as
long as production continues.

13. If within the primary term of thils lease production on the leased premises
shall cease from any cause, this lease shall not terminate provided operations for the
drilling of a well shall be commenced before or on the next ensuing rental paying date;
or, provided lessee begins or resumes the payment of rentals in the manner and amount

‘|hereinabove provided. If, after the expiration of the primary term of this lease, pro-

duction on the leased premises shall cease from any cause, this lease shall not terminate
provided lessee resumes operations for drilling a well within sixty (60) days from such
cessation, and this lease shall remain in force during the prosecution of such operations
and, if production results therefrom, then as long as production continues.

14, Lessee may at any time surrender this lease hy delivering or mailing a release
thereof to the lessor, or by placing a release thereof @f record in the proper county.

15, It is agreed that this lease shall never be forfeited or cancelled for failure
to perform in whole or in part any of its implled covenants, condltions, or stipulations
until it shall have first been finally judicially determined that such failure exists,
and after such final determination, lessee 1s given a reasonable time therefrom to
comply with any such covenants, conditions, or stipulations.

16, This lease and all its terms, conditions, and stipulations shall extend to and be
binding on all successors of sald lessor or lessee.

And the said lessor hereby expressly releases and waives all rights of homestead.

IN WITNESS WHEREOF, we sign the day and year first above written.

WITNESS: P. C., Hagenstein Edgar G. Cantlin

WITNESS:
Russell Murray THE CALIFORNIA COMPANY
A. R, Field By: C. E. Bultmann, Contract Agent
S. S, Hunn By: Lee Laird, Assistant Secretary

(CORPORATE SEAL)




