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required by lessor, the lessee shall bury pipe lines below plow depth and shall pay for
damage caused by its operations to growing crops on said lend. No well shall be drilled
nearer than 200 feet to the house or barn now on said premises without written consent
of the lessor. Lessee shall have the right at any time during or after the exepiration
of this lease to remove all machinery, fixtures, houses, buildings and other structures .
placed on said premises, including the right to draw and remove all casing.

9. If the estate of either party hereto 1s assigned (and the privilege of assign-
ing in whole or in part 1s expressly allowed) the covenants hereof shall extend to the
helrs, executors, administrators, successors and assigns, but no change of ownership in
the land or in the rentals or royalties shall be binding on the lessee until after notice
to the lessee and 1t has been furnished with the written transfer or assignment or a
certified copy thereof,

10, If thée leased premises shall hereafter be owned in severalty or in separate
tracts, the premises, nevertheless, shall be developed and operated as one lease and all
royalties accruing hereunder shall be treated as an entirety and shall be divided among
and paid to such separate owners in the proportion that the acreage owned by each such
separate owner bears to the entire leased acreage. There shall be no obligation on the
part of the lessee to offset wells on separate tracts into which the land covered by
this lease may be hereafter divided by sale, devise, or otherwise, or to furnish separat
measuring or receiving tanks. It is hereby agreed that, in the event this lease shall b
assigned as to a part or as to parts of the above described lands, and the holder or
owner of any such part or parts shall fail or make default in the payment of the prop-
ortionate part of the rent due from him or them, such default shall not operate to
defeat or affect this lease in so far as it covers a part or parts of sald land upon
which the said lessee or any assignee hereof shall make due payments of saild rentals,

If at any time there be as many as four parties entitled to rentals or royalties,

lessee may withhold payments thereof unless and until all parties designate, in writing,
in a recordable instrument to be flled with the lessee, a common agent to recelve all
payments due hereunder, and to execute division and transfer orders on behalf of said
parties, and their respective successors in title. .
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11. Lessor hereby warrants and agrees to defend the title to the land herein de-
scribed and agrees that the lessee, at its option, may pay and discharge any taxes,
mortgages, or other liens existing, levied, or assessed on or against the above described
lands and in event 1t exercises such option, it shall be subrogated to the rights of
any holder or holders thereof and may reimburse itself by applying to the discharge of
any such mortgage, tax or other lien, any royalty or rentals accruing hereunder.

12, Notwithstanding anything in this lease contained to the contrary, it 1s
expressly agreed that 1f lessee shall commence drilling operations at any time while
this lease 1is in force, this lease shall remain in force and its term shall continue so
long as such operations are prosecuted and, 1f production results therefrom, then as
long as production continues.

13, f within the primary term of this lease production on the leased premises
shall cease from any cause, this lease shall not terminate provided operations for the
drilling of a well shall be commenced before ‘or on the next ensuing rental paying date;
or, provided lessee begins or resumes the payment of rentals in the manner and amount
hereinabove provided. If, after the exepiration of the primary term of thls lease,
production on the leased premises shall cease from any cause, this lease shall not
terminate provided lessee resumes operations for drilling a well within sixty (60) ~
days from such cessation, and this lease shall remain in force during the prosecution of]
such operations and, if production results therefrom, then as long as production continuges.,

14, Lessee may at any time surrender this lease by delivering or malling a release
thereof to the lessor, or by placing a release thereof of record in the proper county,.

15. It is agreed that this lease shall never be forfeited or cancelled for failure ‘
to perform in whole or in part any of its implied covenants, conditions, or stipulations
until it shall have first been finally judicially determined that such failure exists,
and after such final determination, lessee is given a reasonable time therefrom to comply
with any such covenants, conditions or stipulations. ¢

16, This lease and all its terms, conditions and stipulations shall extend to and
be binding on all successors of said lessor or lessee,

And the said lessor hereby expressly releases and waives all rights of homestead.

LL
IN WITNESS WHEREOF, We sign the day and year first above written.
WITNESS: Charles Olson (Charles Olson, Administratorn)
N. C., Thygesen, Lstate.

Russell Murray

THE CALIFORNIA COMPANY
WITNESS:

By C., E., Bultman, Contract Agent
E, A, Hansen

Lee Laird, Assistant Secretary
S. S, Hunn OK W,F. Vare by CCM |
(CORPORATE SEAL)
STATE OF CALIFORNIA )
}ss. @

City and County of San Francisco ) 3

On this 19th day of October, 1937, before me Frank L. Owen, a Notary Public within
and for the said City, County and State aforesaid, appeared C. E. BULTMANN and LEE LAIRD
to me personally known, who, being by me duly sworn, each for himself did say that he 1is
the Contract Agent and Assistant Secretary, respectively, of THE CALIFORNIA COMPANY, the
corporation that executed the above and foregoing instrument, and that the seal affixed
to the said instrument is the corporate seal of said corporation and that said instrument
was signed and sealed in behalf of said corporation by authority of its Board of Directorns

and the said C. E. BPULTMANN and LEE LAIRD acknowledged said instrument to be the free
act and deed of said corporation.




