lO) Lessee may, at any time upon thepayment of One Dollar ($1.00) to the 1e°sor,
surrender the whole or any part of the lands described in this lease by delivering or
malling a release thereof to the lessor, or by placing a release thereof of record an
the proper county, and thereupon all payments and liabilities and other obligations of
the lessee hereunder shall cease as to the lands embraced in such release. All land
leased shall remain subject to easements for rights of way necessary or convenient for
lessee's operations on land retained by it. :

(11) It is agreed that this lease shall not be terminated, forfeited or cancelled
for fallure by lessee to perfrom any of his implied covenants, conditions, or stipula-
tions until it shall have been first finally and Jjudiciaslly determined that such failure
or default exists, and thereupon lessee shall be glven a reasonable time thereafter to
correct any default so determined, or at lessee's electlion he may surrender the lease
with optlon of reserving under the terms.of this lease each producing well and ten (10)
acres surrounding 1t as selected by lessee, together with the right of ingress and egres%
thereto. Lessee shall not be liable in damages for breach of any implied covenant or
obligation.

(12) If lessee at any time shall include the lands covered by this lease in a unit

or cooperative operating agreement, lessee shall have the right to include lessor's royalty

Interest in sald agreement and thereupon sald agreement shall exclusively control the
drilling, operating and producing of sald lands, anything to the contrary in this lease
notwithstanding. If the lands or leases included in said agreement are to be drilled
and operated as a unit and oll or gas shall be produced in paying quantities, then such
part of saild production allocated to this lease under said agreement shall be divided
seven-elghths (7/8) to the lessee and one-eighth (1/8) to the lessor, in lieu of the
royalty payments provided by paragraph one hereof. Should production be found on any of
the tracts covered by sald agreement, this lease shall remain in force as long as oil,
gas, caslinghead gas, casinghead gasoline, or any of them, is or can be produced from sucﬁ
tracts, or any of them, If this lease shall be unitized with other leases or tracts
and 1f production shall be found on any of them, lessee's rental obligations hereunder
shall cease., Any agreement made by lessee under this paragraph shall be in writing and
lessee shall furnish lessor with a copy of the signed agreement.

(13) All exploratory and mining graﬁts, or permits of every nature, including core-
drilling, use of torsion-balance, magnetometer, selsmograph, or other geophysical instru-
ments for determining sub-surface condiflions are herewith granted to lessee, exclusively.

(14) This lease and all its terms, conditions, and stipulations, shall extend to
and be binding upon all heirs, devigees, representatives, successors or assigns of sald
lessor or lessee.

WITNESS the following signatures and seals, the day and year first above written.

Signed, sealed and delivered Elba W. McNinch ( SEAL)
in the presence of:
\ Lois C. McNinch (SEAL)
Geo. A. Moffat LESSOR
Geo. A. Moffat J. Gordon Morgan (SEAL)
LESSEE

STATE OF WYOMING,)
) 88.
County of Sublette )

On this 31 day of January, 1940, before me personally appesred Elba W. McNinch and
Louls C McNinch, husband and wife, lescors and J. Gordan Morgan, lessee to me known to
be the persons described in and who executed the foregoing instrument, and acknowledged
that they executed the same as thelr free act and deed, including the release and walver
of the right of homestead, the sald wife having been by me fully apprised of her right
and the effect of signing and acknowedging the sald instrument.

My Commission expires Geo. A. Moffat, Notary Public.
April 22, 1942, _ Residing at Big Piney, Wyoming

(NOTARIAL SEAL)
$0.50 U. S. DOCUMENTARY STAMP cancelled 3/15/40 0.0.Co.

No. 26168 0IL AND GAS LEASE
Miranda Yose THE STATE OF WYOMING) This instrument was filed for
)SS. record in my office at 10:30
" To County of Sublette) o'clock A.M. on the 29th day
‘ of July A.D. 1940 and duly re-
Ball 0il Company corded in Book 1 of 01l and

Gas Leases, on page 350.

Fees, $2.00
Faren C. Faler, County Clerk.

THIS INDENTURE, Made this 24th day of July, 1940, between ---Mirando Yose of La-
Barge----of the County of Sublette, State of Wyoming, lessor, and Ball 0il Company, a
corporation of Big Piney of the County of Sublette, State of Wyoming, lessee,

WITNESSETH THAT, The lessor, in conslderation of One Dollar ($1.00) to him or them
in hand pald, receipt of which 1s hereby acknowledged, and the faithful performance of
the covenants of the lessee hereinafter contalned, hereby leases, lets and demises unto
the lessee, for the sole and only purpose of drilling for and extracting the oll, gas and
minerals therein contained, the following described real estate situated in the County of
Sublette, State of Wyoming, to-wit:

The Lots two (2), three (3), four (4), and five (5) of Section three
(3) in Township twenty-seven (27) north of Range one hundred twelve
(112) west of the Sixth Principal Meridian, Wyoming excepting fractlonal

parts of said Lots 3, 4, and 5, described as follows: ommencing at a
point on east line of said Lot 3, 365 feet south of the northeast corner




