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-lon behalf of said parties and thelr respective successors in title.

p Lessee shall have the right to use, free of cost, gas, oil, and water produced
on said land for its operation thereon, except water from wells of lessor. When requeste
by lessor, lessee shall bury his pipe lines below plow depth. No well shall be drilled
nearer than 200 feet to the house or barn now on said premises, without the written con-
sent of the lessor. Lessee shall pay for damages caused by its operations to growing crop

remove caslng.

extension thereof, the lessee shall have the right to drill such well to completion with
reasonable diligence and dispatch, and if oill or gas, or elther of them, be found in pay-
ing quantities, this lease shall continue and be in force with the like effect as if such
well had been completed within the term of years herein first mentioned.

9, . If the estate of either party hereto is assigned (and the vrivilege of assigning
in whole or in part is expressly allowed,) the covenants hereof shall extend to their
heirs, executors, administrators, successors and assigns, but no change of ownership in
the land or in the rentals or royalties shall be binding on the lessee until after notice
to the lessee and it has been furnished with the written transfer or assignment or a cert
ied copy thereof, and in case lessee assigns this lease in whole or in part, lessee shall
be relieved of all obligations with respectto the assigned portion or portions arising
subsequent to the date of assignment.

10, If the leased premises shall hereafter be owned in severalty, or in separate
tracts, the premises, nevertheless, shall be developed and overated as one lease and all
royalties accruing hereunder shall be treated as an entirety and shall be divided among
and pald to such separate owners in the proportion that the acreage owned by each such
separate owner bears to the entire leased acreage. There shall be no obligations on the
part of the lessee to offset wells on separate tracts into which the land covered by this

ed as to a part or as to parts of the above described lands, and the holder or owner of
any such part or parts shall fail or make default in the payment of the proportionate part
of the rent due from him or them, on an acreage basis, such default shall not operate to
defeat or affect this lease inso far as 1t covers a part or parts of saild land uvon which
the sald lessee or any assignee hereof shall make due payments of said rentals,

.11, If at any time there be as many as six parties (or more) entitled to receive
royalties under thies lease, lessee may withhold payment thereof unless and until all parts+
ies designate in wrlting in a recordable instrument to be filed with the lessee, a Truste¢
to recelve all royalty payments due hereunder and to execute division and transfer orders

. 12, Lessee shall have the right to utilize, pool, or combine all or any part of the
above described lands with other lands in the same general area by entering into a cooper;
ative or unit plan of development or overation approved by any governmental authority and
from time to time with like approveal, to modify, change or terminate any such plan or
agreement; and, in such event, the terms, conditlions, and provisions of this lease shall
be deemed modified to conform to the terms, conditions, and provisions of such approved
cooperative or unit plan of development or operation, and particularly all drilling and
development requirements of this lease, expressed or implied, shall be satisfied by com-
pliance with the drilling and development requirements of such plan or agreement, and this
lease shall not terminate or expire during the life of such plan or agreement. In the
event that sald above described lands or any part therecof, shall hereafter be operated
under any such cooperative or unit plan of development or operation whereby the product-
ion therefrom is allocated to different portions of the land covered by said plan, then

the royalties to be paid hereunder to lessor, be regarded as having been produced from
the particular tract of land to which 1t 1s alocated 2nd not to any other tract of land;
and the royalty payments to be made hereunder to lessor shall be based upon production
only as so allocated. Lessor shall formally express lessor's -consent to any cooperative
or unit plan of development or operations adopted by lessee and anoroved by any govern-
mental agency by executing the same upon request of lessee,

13, In the interest of conservation the protection of reservoilr pressures and the
recovery of the greatest ultimate yleld of oll, gas and other mineral, lessee shall have
the right to combine the leased premises with other premises in the same general area for

purpose may locate such facllitles, including input wells upon the leases premises, and
no royalties .shell be payable hereunder upon any gas ucsed for repressuring and recycling
opverations benefiting the leased premises,

14, Lessor hereby warrants and agrees to defend the title to theland herein describ:
ed and agrees that the lessee, at 1ts option, may pay and discharge any taxes, mortgages,
or other liens exlisting, levied or assessed on or against the above described lands and
in event 1t exercises such option, it shall be subrogated to the rights of any holder or
holders thereof and may reimburse itcelf by applying to the discharge of any such mortgagé
tax or other lien, any royalty or rentals accruing hereunder.,

15, All rental payments which may fall due under this lease may be made to William
0. Postel, Boulder, Wyoming, one of the above named lessors, in the manner herein stated.

16, If within the primary term of this lease production on the leased premises chal]
cease from any cause, this lease shall not terminate provided operations for the drilling
of a well shall be commenced before or on the next ensuing rental paying date; or, provid;
ed lessee begins or resumes the payment of rentals in the menner and amount hereinbefore
provided, If, after the expiration of the primary term of this lease production on the
leased premises shaX¥l cease from any cause this lease shall not terminate provided lessee
resumes operations for drilling a welllwithin sixty (60) days from such cessation, and
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results therefrom, then as long as production continues.

17. It is agreed that this lease shall never be forfelted or cancelled for failure
to perform in whole or in part any of its implied covenants, conditions, or stipulations
until it shall have first been finally Judicially determined that euch failure exists,
and after such final determination, lessee is given a reasomble time therefrom to comply
with any such covenants, conditions, or stipulations,

on said land. Lessee shall have the right at any time to remove all imorovements, machinery
and fixtures placed or erected by lessee on sald premises, including the right to pull and

8, If the lessee shall commence to drill a well within the term of this lease or any

lease may be hereafter divided by sale, devise or otherwise, or to furnish separate measur-
ing or receiving tanks. It is hereby agreed that, in the event this lease shall be assign-

the production allocated to any particular tract of land shall for the opurpose of computing
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the purpose of operating and maintaining repressuring and recycling facilities, and for spch

this lease shall remain in force during the prosecution of such operations and, if productio




