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If quring the last year of the orimary term and orior to the discovery of oil or gas

on said land Lessee should drill a dry hole thereon, or if aftér discovery of oil or
gas before or during the last year of the primary term the production thereof should
cease during the last year of sald term from any cause, no rental payment or operations
are necessary 1ln order to keep the lease in force during the remainder of the primary
term. If, at the expiration of the primary term, Lessee is conducting overations for
drilling a new well or reworking an old well, or if, after the expiration of the primary
term, production on this lease shall cease, this lease nevertheless shall continue as
long as sald operations continue or additional operations are had, which additional
operations shall be deemed to be had where not more than sixty (6O)Vdays elanse between
abandonment of operations on one well and commen cement of operations on another well,
and if production is discovered, this lease shall continue as long thereafter as oil,
gas or other mineral 1s produced and as long as additional operations are had. In the
event a well or wells producing oll or gas in paying quantities should be brought in

on adjacent land and within one hundred fifty (150) feet of and draining the leased
premises, Lecsee agrees to drill such offset wells as & reasonably prudent operator
would drlll under the same or similar circumstances. After the discovery of oil, gas or
other mineral in paying quantities on the land embraced by this lease, Lessee shall
reasonable develop the acreage retained hereunder, but in discharging the obligation,
Lessee shall in no event be required to drill more than one well ver twenty (20) acres
of the area retained hereunder and capable of producing oll, gzs or other mineral in
paying quantities,

6., After production Lessee shall have the right without Lessor's consent to surren-
der all or any vortion of the leased premises and be relieved of all obligation as to
the acreage surrendered. Lessee shall have the right at any time during or after the
expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When reguired by Lessor, Lessee
will bury all pipe lines below ordinary plow depth, and no well shall be drilled with-
in two hundred (200) feet of any residence or barn now on said land without Lessor's con=
sent. '

7. The rights of elther party hereunder may be assigned, in whole or in part, and

the provisions hereof shall extend to the heirs, successors and assigns of the varties
hereto, but no change or division in ownership of the land, rentals, or royalties, howevs:
er accomplished, shall operate to enlarge the obligations or diminish the xights of
Lessee, No change in the ownership of the land, or any interest therein, shell be bind-
ing on Lessee until Lessee shall be furnished with a certified copy of all recorded in-
struments, all court proceedings and all other necessary evidence of any transfer, in-
heritance, or sale of said rights, In event of the assignment of this lesace as to a
segregated portion of sald land, the rentals payable hereunder shall be avportionable
among the several leasehold owners ratable according to the surface area of each, and
default in rental payment by one shall not affect the rights of other leasehold owners
hereunder. In case Lessee assigns this lease, in whole or in part, Lessee shall be re-
lieved of all obligations with respect to the assigned portion or portions arising sub-
sequent to the date of assignment.

&, All express or implied covenants of this lease shall be subject to all Federal
and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be ter-
minated, in whole or in part, nor Lessee held liable in damages, for failure to compoly
therewith, if compliance 1s prevented by, or 1f such failure is the result of, any such
Law, Order, Rule or Regulatlion.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees
that Lessee at 1ts option may discharge any tax, mortgage or other lien upon said land,
either in whole or in part, and in event Lessee does so, it shall be subrogated to such
lien with the right to enforce same and apply rentals and royalties accruing hereunder
toward satisfying same. Without impairment of Lessee's rights under the warranty in
event of failure of title, it 1is agreed that if Lessor owns an interest in said land
less than the entire fee simple estate, then the royalties and rentals to be paid Lessor

gshall be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon
the parties hereto, their heirs, administrators, successors and assigns,

IN WITNESS WHEREOQOF, this instrument is executed on the date first above written.

Witness Fred Guthrie

Frank T Morgan Lola M, Guthrie

Frank T Morgan Marie C, Black
J., A, Black

THE STATE OF Oregon)
)
County of Malheur )

Before me, the undersigned authority, on this day personally appeared Marie C, Black
and J. A, Black, her husband known to me to be the identical persons whose names are/is
subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purvoses and consideration therein expressed,

Given under my hand and seal of office this the 29th day of July A, D., 193,

MY COMMISSION EXPTRES MAY 21, 1947 Effie Ellen Counsgil , Notary
Public in and for Malheur County,
(NOTARTAL SEAL) Oregon

THE STATE OF Wyomingg
County of Sublette)

Before me, the undersigned authority, on this day personally avneared Fred Guthrie
and wife Lola M, Guthrie, known to me to be the persons whose names are subscribed to
the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

‘



