Upon resumption of the payment of rentals, Section 4 governing the payment of rentals,
shall continue in force just as though there had been no interruption in the rental
payments, If during the last year of the primary term and prior to the discovery of
oll or gas on said land Lessee should drill a dry hole thereon, or if after discovery
of oil or gas before or during the_ last year of the primary term the production thereof
should cease during the last year of said term from eany cause, no rental payment or op-
erations are necessary in order to keep the lezse in force during the remainder of the
primery term., If, at the expiration of the primary term, Lessee 1is conducting operations
for drilling a new well or reworking an old well, or if, after the expiration of the
orimary term, production on this lease shall cease, this lease nevertheless shall con-
tinue as long as seid operations continue or additional operations are had, which addi-
tional operations shall be deemed to be had where not more than sixty (60) deys elaose
between abandonment of operations on one well and commencement of overations on another
well, and if production is discovered, this lease shall continue as long thereafter as
oil, ges or other mineral is produced and as long as additional operations are had. 1In
the event a well or wells producing oil or gas in paying quantities should be brought
in on adjacent land and with'n one hundred fifty (150) feet of and draining the lezsed
premicses, Lessee agrees to drill such offset wells as a reasonable prudent operestor
would drill under the same or similar circumstances. After the discovery of oil, gas
or other mineral in paying quantities on the land embraced by this lease, Lessee shall
reasonably develon the acreage retained hereunder, but in discharging this obligation,
Lessee shall in no event be required to drill more than one well ver twenty (20) acres
of the area retained hereunder and capable of producing oll, gas or other mineral in
paying quantities,

6. After production Lessee shall have the right without Lessor' s consent to surren
der all or any portion of the leased premises and be relieved of all obligation as to
the acreage surrendered. Lessee shall have the right at any time during or after the ex-
piration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lesspe
will bury all pipe line below ordinary plow depth, and no well shall be drilled within
two hundred (200) feet of any residence or barn now on gaid land without Lessor's consent.

7. The rights of either party hereunder may be assigned, in whole or in part, and the
provisions hereof shall extend to the helrs, successors and the obligations or diminish
the righte of Lessee. No change in the ownership of the land, or any interest therein,
shall be binding on Lessee until Lessee shall be furnished with a certified copy of all
recorded instrumente, all court proceedings and all other necessary evidence of any
transfer, inheritance, or sale of said rights. In event of the assignment of this leasp
as to a segregated portion of sald land, the rentals payable hereunder shall be appor-
tionable among the several leasehold owners ratably according to the surface area of
each, and default in rentel payment by one shall not affect the rights of other lease-
hold owners hereunder., In case Lessee assigns this lease, in whole or in part, Lessee
shall be relieved of all obligations with respect to assigned portion or portions arising
subsequent to the date of assignment. ;

g, All express or implied covenants of this lease shall be subject to all Federal
and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
termineted, in whole or in part, nor Lessee held liable in damages, for failure to como%y
therewith, if compliance is prevented by, or if such fallure 1s the result of, any such
Law, Order, Rule or Regulation.

9., Leesor hereby warrants and agrees to defend the title to sald land and agrees thpt
Lecssee at its option may discharge any tax, mortgage or other lien upon said land, elith-
erin whole or in part, and in event Lessee does so, it shall be subrogated to such lien
with the right to enforce same and epply rentals and royalties accruing hereunder toward
satisfying came. Without impairment of Lescee' s rights under the warranty in event of
failure of title, it is agreed that if Lessor owns an interest in sald land less than
the entire fee simple estate, then the royalties and rentals to be paid Lessor shall
be reduced proportionately.

All of the provisions of this lease shall inure to the benefit of and be binding upon
the parties hereto, their heirs, administrators, successors and assigns,

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

L

Witness Frank D, Ball, Jr.

C., P. Budd Sue Ball

THE STATE OF Wyomingg

THE STATE OF TEXAS)
County of )

Before me, the undersigned,authority, on this day versonally appeered__ known to me
to .be the identical person_ whose name_ are/is subscribed to the foregoing instrument,
and acknowledged to me that_he_ executed the same for the purposes and consideration
therein expressed. .

Given under my hand and seal of office this the __day of __A,D,, 194 _
,Notary Public in and for
County, Texas

Counfy of Sublette)

Before me, the undersigned authority, on this day personally appeared Frank D, Ball,
Jr. and wife Sue Ball, known to me to be the persons whose names are subscribed to ths
foregoing instrument, and acknowledged to me that they executed the same for the pur-
voses and consideration therein expressed. And the sald Sue Ball, wife.of Frank D,
Ball, Jr,. having been examined by me privily and apart from her husband, and having
the same fully explained to her, she, the said, Sue Ball, acknowledged such instrument
to be her act and deed and declared that she had willingly signed the same for the purd
poses and consideration therein expressed and that she did not wish to retract it.

Given under my hand and seal of offlice thils the 20th day of July A. D., 1944.



