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L4, If operations for drilling are not commenced on said land or on acreage poole
therewith as hereinafter provided, on or before one year from this date the leasge shall
then terminate as to both parties, unless on or before such anniversary date Lessee
shall pay or tender to Lessor or to the credit of Lessor in Rock Springs Nationasl Bank
at Rock Springs, Wyoming, (which bank and its successors are Lessor's sgent and shall
continue as the depository for all rentals payable hereunder regardless of changes in
ownership of said land or the rentals either by conveyance or by the death or incapacity
of Lessor) the sum of Fifty cents per acre ($.50¢ per acre) (herein called rental),
which shall cover the privilege of deferring commencement of operations for drilling for
a period of twelve (12) months. In like manner and upon like payments or tenders annually
the commencement of operatione for drilling may be further deferred for successive
periods of twelve (12) months each during the primary term. The payment or tender of
rental herein referred to may be made in currency, draft or check at the option of the
lessee; and the depositing of such currency, draft or check in any post office, with
sufficient postage and properly addressed to the lessor, or sald bank, on or before the
rental paying date, shall be deemed payment as herein provided, If such bank (or any
successor bank) should fall, liquidate or be succeeded by another bank, or for any reason
fail or refuse to accept rental Lessee shall not be held in default for failure to make
such payment or tender of rental until thirty (30) days after Lessor shall deliver to
Lessee a proper recordable instrument, naming another bank as agent to receive such
payments or tenders, The down cash payment 1s consideration for this lease according
to its terms and shall not be allocated as mere rental for a period. Lessee may at any
time execute and deliver to Lessor or to the depository above named or place of record
a release or releases covering any portlon or portions of the above described premises
and thereby surrender this lease as to such portion or portions and be relieved of all
obligations as to the acreage surrendered, and thereafter the rentals payable hereunder
shall be reduced in the proportion that the acreage covered hereby is reduced by said
release or releases,

5 Should any well drilled on the above described land or on acreage pooled there-
with during the primary term before production is obtained be a.dry hole, or should

production be obtained during the primary term and thereafter cease, then
event, 1f operations for drilling an additional well are not commenced.or
reworking an old well are not pursued on said land on or before the first
date next succeeding the cessation of production or drilling or reworking

and in either
operations for
rental paying
on said well

or wells, then this lease shall terminate unless Lessee, or or before said date, shall
resume the payment of rentals, Upon resumption of the payment of rentals, Section 4
governing the payment of rentals, shall continue in force just as though there had been
no interruption 1n the rental payments, If during the last year of the primary term

and prior to the discovery of oll or gas on said land or on acreage pooled therewith,
Lessee should drill a dry hole thereon, or if after discovery of oil or gas before or
during the last year of the primery term the production thereof should.cease during the
last year of sald term from any cause, no rental payment or operations are necessary in
order to keep the lease in force during the remainder of the primary term. If at the
expiration of the primary term, lessee is conducting operstions for drilling a new well
or reworking an old well, or 1f, after the expiration of the primary term, production on
this lease shall cease, this lease nevertheless shall continue as long as said operations
continue or additional operations are had, which additional operations shall be deemed to
be had where not more than sixty (60) days elapse between abandonment of operations on
one well and commencement of operations on another well, and if production is discovered
this lease shall continue as long thereafter as oll or gas 1is nroduced =nd as long as
additional operations are had.

6. Lessee is hereby given the right and power to pool or combine the land covered
by this lease or any portion thereof with any other land, lease or leases when in
Lessee's judgement it is necessary or advissble to do so in order to properly develop
and operate said premises, If production is found on the pooled acreage, 1t shall be
treated as 1f production 1s had from this lease whether the well or wells be located on
the premises covered by this lease or not. In lieu of the royalties elsewhere herein
specified, Lessor shall receive on production from a unit so pooled only such portion
of the royalty stipulated herein as the amount of his acreage placed in the unit or his

royalty interest therein bears to thetotal acreage so pooled in the particular unit ?
involved.,

7. Lessee shall have the right at any time without Lessor's consent to surrender
all or any portion of the leased premises and be relieved of all obligation as to the
acreage surrendered, Lessee shall have the right at any time during or after the ex-
piration of this lease to remove all property and fixtures placed by Lessee on said land
including the right to draw and remove all casing, When required by Lessor, Lessee will
bury all pipe lines below ordinary plow depth, and no well shall be drilled within two
hundred (200) feet of any residence or barn now on said land without Lessor's consent.

8. The rights of either party hereunder may be assigned, in whole or in part, and
the provislons hereof shall extend to the heirs, successors and assigns of the parties
hereto, but no change or division in ownership of the land, rentals, or royalties, how=-
ever accomplished, shall operate to enlarge the obligations or diminish the rights of
Lessee. No change in the ownership of the land, or any interest therein, shall be bind-
ing on Lessee until Lessee shall be furnished with a certified copy of all recorded in-
struments, all court proceedings and all other necessary evidence of any transfer, in-
heritance, or sale of sald rights. In event of the assignment of this lease as to a
segregated portion of said land, the rentals payable hereunder shall be apportionable
among the several leasehold owners ratably according to the surface area of each, and
default in rental payment by one shall not affect the rights of other leasehold owners
hereunder. In case Lessee assigns this lease, in whole or in part, Lessee shall be re-
lieved of all obligations with respect to the assigned portion or portions arising sub-
sequent .to the date of assignment.

9. All express and implied covenants of this lease, both before and after pro-
duction 1s obtalned upon the leased premises, shall be subject to all Federal and State
laws, executive orders, rules and regulations, and notwithstanding anything herein to
the contrary, this lease shall not expire, terminate or be forfeited in whole or in part
nor shall Lessee be liable for damages for failure to comply with any of said covenants
so long as or if compliance therewith is hindered, delayed or prevented by such law,
order, rule or regulation. If drilling operations or compliance with the »nrovisions of
this lease, both expressed and implied, 1s hindered, delayed or prevented by reason of




