Effie May Rahm, et al THE STATE OF WYOMING) This instrument was filed for re-
Y2S. eord in my office at 11:00 o'clock
To County of Sublette) A,M, on the 17th day of November
‘ A, D. 1944 and duly recorded in
D g ,J]7 Book 1 of 0Oil and Gas Leases on
FEGAAR Donter Rl Bh- 10 ree BT 200 o2,
? Fees, $3.75 Helen Atwood County Clerk

THIS AGRETMENT made this 17th dsv of October 1944 bvetween Effie May Rahm,
widew and Harry Rahm, a single man, of Cora, Wyoming Lessor (whether one or more), ‘
and JNO. R. DONLEY, of “Yasver, Wyoming lLessee, WITNESBETH:

1. Lessor in consideration of One and other Dollars ($1.00) in hand naid,
of the royalties herein provided, and of the agreement of Lessee herein contained,
hereby grente, leases and lets exclusively unto 'essee for the nurpose of investi-
gating, exploring, prospecting, drilling and mining for and producing oll and gas,
laying ovipe lines, building tanks, power stetions, televhone lines and other structures
thereon to oroduce, save, take care of, treat, transport and own sald oroducts, and
housing its employees, the following described land in Sublette County, Wyoming, to-wit:

SOUTH HALF (S%) SECTTON THIRTY-SIX (36); ownship Thirty-five
(35) North, Range One Hundred Ten (110) West of the Sixth (6th)
Principal Meridian.,

It being intended hereby to include herein all lands and interests therein
contiguous to or apourtenant to said described lands owned or claimed by lessor. For
rental payment purposes said leased lands shall be deemed to contain 320 acres, more or
less.

‘ 2. Subject to the other provisions herein contained, this lesse shall be for
a term of 10 years from this date (called "primary term") and as long thereafter as oil
or gas 1s oroduced from said land hereunder or drilling or reworking overations are cond
ducted thereon.

3. The royalties to be paild by Lessee are: (a) on oil, one-eighth of that
produced and saved from said land, the same to be delivered at the wells or to the cre+4
dit of Lessor into the pivce line to which the wells may be connected; lLescee may from
time to time purchase any royalty oil in its possession, paying the market orice therefqr
prevalling for the field where produced on the date of ourchase; (b) on gas, including
casinghead gas or other gaseous substance, produced from szid land and sold or used off
the oremises or in the manufacture of gasoline or other product therefrom, the market
value at the well of one-eighth of the gas so sold or used, provided that on gas sold
at the wells the royaslty shall be one-eighth of the amount reslized from such sale; where
gas from a well producing gas only is not sold or used, Lessee may pay as royalty
$100.00 per well per year and if such payment 1s made 1t will be considered that gas
1s being produced within the meaning of Paragrann 2 hereof, Lessee shall have free use
of oil, gas, coeal, wood and water from said land, excent water from Lessor's wslls, for
all operations hereunder, and the royalty on oil and gas shall be computed after de-
ducting any so used. Lessor shall have the privilege at his risk and expense of using
gas from any gas well on sald land for stoves and inside lights in the principal dwell-
ing thereon out of any surplus gas not needed for operation hereunder.

4, If operations for drilling are not commenced on said land or on acreage
pooled therewith as hereinafter provided, on or before one year from this date:the
lease shall then terminate as to both parties, unless on or before such anniversary date
. Lescee shall pay or tender to Lessor or to the credit of Lessor in Rock Sorings National

Bank at Rock Pprings, Wyoming. (which bank and its successors are Lessor's agent and
shall continue as the depository for all rentals payable hereunder regardless of change%
in ownership of sald land or the rentals either by conveyance or by the death or in-
canacity of Lessor) the sum of Fifty cents/ per acre ($. 50) ver acre), (herein called
rental), which shall cever the privilege of deferring commencement of operations for
drilling for a period of twelve (12) months. In like manner and upon like opayments or
tenders annually the commencement of operations for drilling may be further deferred for
successive periods of twelve (12) months each during the »rimary term. The vpayment or
tender of rental herein referred to may be made in currency, draft or check at the ont-
ion of the lessee; and the depositing of such currency, draft or check in any vpost offige
with sufficient postage and oroperly addressed to the lessor, or sazid bank, on or before
the rental paying date, shall be deemed payment as herein provided. If such bank (or
any successor bank) should fail, liquidate or be succeeded by another bank, or for any
reason fail or refuse to accent rental, Lessee shall not be held in default for failure
to make such payment or tender of rental until thirty (30) days after Lessor shall de-
liver to Lessee a vroper recordable instrument, naming another bank as agent to receive
such payments or tenders, The down cesh pavment 1s consideration for this lease ac-
cording to its terms and shall not be allocated 2e& mere rental for a period. Lessee
may at any time execute and deliver to Lessor or to the depository above named or onlace
of record a release or releases covering any portion or vortions of the above described
premises and thereby surrender this lease as to such vortion or vortions and be releived
of all obligations as to the acreage surrendered, and thereafter the rentals payable
hereunder shall be reduced in the vrovortion that the acreage covered hereby is reduced
by sald release or releases.

5. Should any well drilled on the above described land or on acreage nooled
‘ therewith during the primary term before oroduction 1s obtained be a dry hole, or should
production be obtained during the primary term and thereafter cease, then and in either
event, if operatlons for drilling an additional well are not commenceda or overations
for reworking an o0ld well are not pursued on said land on or before the firet rental
paying date next succeeding the cessation of production or drilling or reworking on said
well or wells, then this lease shall terminate unless Lessee, on or before sald date,
shall resume the payment of rentals. Upon resumtion of the payment of rentsls, Section
governing the payment of rentals, shall continue in force just as though there had
been no interruption in the rental payments. If during the last year of the orimary
term and prior to the discovery of oll or gas on sald land or on acreage pooled there-
with, Lessee should drill a dry hole thereon, or if after discovery of oll or gas before
or during the last year of the primary term the production thereof should cease during
the last year of sald term from any cause, no rental payment or operations are necessary




