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producing gas only is not sold or used, Lessee may pay as royalty $100,00 per well per
year and if such payment 1s made it will be considered that gas is being produced within
the meaning of Paragraph 2 hereof; and (c) on all other minerals mined and marketed, one-
tenth either in kind or value at the well or mine, at Lessee's election, except that on
sulphur the royalty shall be fifty cents (50¢) per long ton., Lessee shall have free use
of oil, gas, coal, wood and water from said land, except water from Lessor's wells, for
all operations hereunder, and the royalty on oil, gas and coal shall be computed after
deducting any s=o used. Lessor shall have the privilege at his risk and expense of using
gas from any gas well on sald land for stoves and inside lights in the principal dwelling
thereon out of any surplus gas not needed for operations hereunder.

4, If operations for drilling are not commenced on said land on or before one year
from this date the lease shall then terminate as to both parties, unless on or before such
anniversary date Lessee shall pay or tender to Lessor or to the/of Lessor in State Bank
at Big Piney, Wyoming, (which bank and its successors are Lessor's agent and shall con-
tinue as the depository for all rentals payable hereunder regardless of changes in owner-
ghip of saild land or the rentals either bﬁ conveyance or by the death or incapacity of
Lessor) the sum of Nine Hundred Seven & 74/100 Dollars ($907.74), (herein called rental),
which shall cover the privilege of deferring commencement of operations for drilling for
a period of twelve (12) months. In like manner and upon like payments or tenders annuall
the commencement of operations for drilling may be further deferred for successive period
of twelve (12) months each during the primary term. The payment or tender of rental may
be made by the check or draft of Lessee delivered to Lessor or to said bank on or before
such date of payment. If such bank (or any successor bank) should fail, licuidate or be
succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall
not be held 1n default for failure to make such payment or tender of rental until thirty
(30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming an-
other bank as agent to recelve such payments or tenders, The down cash payment is con-
sideration for this lease according to 1ts terms and shall not be a2llocated as mere
rental for a period. Lessee may at any time execute and deliver to Lessor or to the
depository above named or place of record a release or releases covering any portion or
portions of the above described premises and thereby surrender this lease as to such ;-
portion or portions and be relleved of all obligations as to the acreage surrendered, and
thereafter the rentals payable hereunder shall be reduced in the proportion that the
acreage covered hereby 1s reduced by sald release or releases.

5. Should any well drilled on the above described land during the primary term be-
fore production is obtained by & dry hole, or should production be obtained during the
primery term and thereafter cease, then and in either event, if operations for drilling
an additional well are not commenced or operations for reworking an o0ld well are not
pursued on said land on or before the first rental paying date next succeeding the cessa-
tion of production or drilling or reworking on sald well or wells, then this lease shall
terminate unless Lessee, on or before said date, shall resume the payment of rentals.
Upon resumption of the payment of rentals, Section 4 governing the payment of rentals,
shall continue in force just as though there had been no interrupntion in the rental pay-
ments, If during the last year of the primary term and prior to the discovery of oil or
gas on said land Lessee should drill a dry hole thereon, or 1f after discovery of oil or
gas before or during the last year of the primary term the production thereof should ceas
during the last year of sald term from any cause, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term.
If, at the expiration of the primary term, Lessee 1s conducting operations for drilling
a new well or reworking an old well, or 1f, after the explration of the primary term,
production on this lease shall cease, this lease nevertheless ehall continue as long as
sald operations continue or additional operations are had, which additional operations
shall be deemed to be had where not more than sixty (60) days elapse between abandonment
of operations on one well and commencement of operations on another well, sznd if produc-
tion 1s discovered, this lease shall continue as long thereafter as oil, gas or other
mineral 1s produced and as long as additional operations are had. In the event a well or
welle producing oll or gas in paylng quantitles should be brought in on adjacent land and
within one hundred fifty (150) feet of and draining the leased premises, Lessee agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or
similar circumstances., After the discovery of oll, gas or other mineral in paying cuantit-
ies on the land embraced by this lease, Lessee shall reasonably develop the acreage re-
tained hereunder, but in discharging this obligation, Lessee shall in no event be reouired
to drill more than one well per twenty (20) acres of the area retained hereunder and
capable of producing oil, gas or other mineral in paying cuantities.
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6. After production Lessee shall have the right without Lessor's consent to sur-
render all or any portion of the leased premises and be relieved of all obligation as to
the acreage surrendered. Lessee shall have the right at any time during or after the
expiration of this lease to remove all property and fixtures placed by Lessee on said
land, including the right to draw and remove all cesing. When required by Lessor, Lessee
will bury all pipe lines below ordinary plow depth, and no well shall be drilled within
two hundred (200? feet of any residence or barn now on said land without Lessor's consent,

7. The rights of elther party hereunder may be assigned, in whole or in part, and
the provislons hereof shall extend to the heirs, successors and assigns of the varties
hereto, but no change or division 1in ownershlp of the land, rentals, or royalties, how-
ever accomplished, shall operate to enlarge the obligations or diminish the rights of
Lessee. No change in the ownership of the land, or any interest therein, shall be bind-
ing on Lessee until Lessee shall be furnished with a certified copy of all recorded
instruments, all court proceedings and all other necessary evidence of any transfer,
inheritance, or sale of said rights. 1In event of the assignment of this lease as to a
segregated portion of sald land, the rentals payable hereunder shall be apportionable
among the several leasehold owners ratably according to the surface area of each, and
default in rental payment by one shall not affect the rights of other leasehold owners
hereunder. 1In case Lessee assligns this lease, 1n whole or in part, Lessee shall be re-
lieved of all obligations with respect to the assigned portion of portions arising sub-
sequent to the date of assignment.

8. All express or implied covenants of this lease shall be subject to all Federal
and State Laws, Executive Orders, Rules of Regulations, and this lease shall not be
terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply
therewith, 1f compliance 1s prevented by, or if such failure 1s the result of, any such
Lew, Order, Rule or Regulation.




