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payments or tenders. The down cash payment 1s consideration for this lease according to 1its
terms and shall not be allocated as mere rental for & period. Lessee mey at any time execute!
and deliver to Lescsor or to the depository above nemed or place of record a release or releasés
covering any portion or portions of the above described premises and thereby surrender this |
lease as to such portion or portions and be relleved of all obligations as to the acreage |
eurrendered, and thereafter the rentals paysble hereunder shall be reduced in the proportion |
thet the acreage covered hereby 1s reduced by sald release or releases, . ‘

5. Should any well drilled on the above descrlibed land or on acreage pooled therewith |
during the primary term before production 1is obtained be a dry hole, or should production be |
obtained during the primary term and thereafter cease, then and in either event, 1if operation?
for drilling an additional well are not commenced or operations for reworking an old well are
not pursued on said land on or before the first rental paying date next succeeding the cessa- |
tion of production of drilling or reworking on sald well or wells, then this lease shall ter-‘
minate unless Lessee, on or before sald date, shall resume the payment of rentals, Upon resum@-
tion of the payment of rentals, Section b governing the payment of rentals shall continue in
| force just as though there had been no interruption in the rental payments. If during the
last year of the primary term and prior to the discovery of oil or gas on sald land or on acre-
age pooled therewith, Lessee should drill a dry hole thereon, or if after discovery of oil or
gas before or during the last year of the primary term the production thereof should cease 1
during the last year of saild term from any cause, no rental payment or operations are necessary
in order to keep the lease in force during the remainder of the primary term., If, at the ex-¢
piration of the primary term, lessee 1s conducting operations for drilling a new well or rewo$king
an old well, or if, after the expiration of the primary term, production on this lease shall |
cease, thils lease nevertheless shall continue as long as sald operations continue or additional
operations are had, which additional operations shall be deemed to be had where not more than|
gsixty (FO) days elapse between abandonment of operatlions on one well and commencement of operé-
tions on another well, and 1f production is discovered, this lease shall continue as long there-
after as oll or gas is produced and as long as additlional operations are had,

6. Lessor is hereby given the right and power to pool or combine the land covered by |
this lease, or any portion thereof with any other land, lease or leases when in Lessee's judgl
ment 1t is necessary or advisable to do so 1n order to properly develop and operate said pre-T
mises. If production is found on the pooled acreage, 1t shall be treated as if production 1is|
had from this lease whether the well or wells be located on the premises covered by this lease
or not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on oroduc-T
tion from a unit so pooled only such portion of the royalty stipulated herein as the amount
of his acreage placed in the unit or his royalty interest therein bears to the total acreage i

|

80 vooled in the particular unit involved.

7. Lessee shall have the right at any time without Lessor's consent to surrender all or
any vortion of the leased premises and be relieved of all obligation as to the acreage surren<
dered. Lessee shall have the right at any time during or after the expiration of this lease |
to remove all proverty and fixtures placed by Lessee on sald land, including the right to dra
and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary
plow depth, and no well shall be drilled within two hundred (200) feet of any residence or barn
now on said land without Lessor's consent. T

8, The rights of either party hereunder may be assigned, in whole or in part, and the |
provisions hereof shall extend to the heirs, successors and assigns of the parties hereto, bu
no change or division in ownership of the land, rentals or royalties, however accomplisheé

shall operate to enlarge the obligations or diminish the rights of Lessee. No change in %hei
ownership of the land, or any interest therein, shall be binding on Lessee until Lessee shall |
be furnished with a certified copy of all recorded instruments, all court proceedings and allz
other necessary evidence of any transfer, inheritance, or sale of said rights. In event of 1
the assignment of this lease as to a segregated portion of said land, the rentals paysble here-
under shall be apportionable among the several leasehold owners ratably according to the sur-[
face area of each, and default in rental payment by one shall not affect the rights of other
leasehold owners hereunder, In case Lessee assigns this Lease, in whole or in vart, Lessee |
shall be relieved of all obligations with respect to the assigned portion or portions arising‘
subsequent to the date of assignment. |

9, All express and implied covenants of this lease, both before and after Droducfion ’
18 obtained upon the leased premises, shall be subject to all Federal and StatevLéws, executi&e
orders, rules and regulations, and notwithstanding anything herein to the contrary, this lease
shall not expire, terminate or be forfelted in whole or in part, nor shall Lessee be 1iable
for damages for faillure to comply with any of sald covenants so long as or if compliance there-
with is hindered, delayed or prevented by such law, order, rule or regulation., If drilling ‘
operations or compliance with the provisions of this lease, both expressed and implied, 1is |
hindered, delayed or prevented by reason of any such law, order, rule or regulation at’the |
expiration of the primary term hereof, the primary term shall be and the same 1s hereby extended
for the full term of such hindrance, delay or prevention and for a period of one (1) year after
such law, order, rule or regulation causing or resulting in the delay, hindrance or preventioﬁ
has as to the lands herein leased become wholly ineffective. Prior to the discovery’of oil ?
gas or other mineral upon the leased premilses the extension herein granted shall be 1neffec%11e
unless Lessee shall, at or before the explration of the primary term and during the period of |
such hindrance, delay or preventlon, contlnue to pay or tender the annual delay rentals here- |
inabove mentioned as to all lands then subject to this lease on each anniversary rental paying
date as the same become due and payable or until drilling operations are commenced or oroduction
of oill, gas or other mineral is obtained in accordance with the other provisions of this leas
and the pavment or tender of such rentals at such times sghall have the same force and effect
as rental payments paid or tendered during the primary term hereinabove mentioned. If rental|
payments have been suspended under the terms of this lease by rezson of the commencement of |
operations for drilling or on account of the production of oil, gas or other minerals prior tag
the time Lessee is hindered, delayed or prevented by any such law, order, rule or reguiation \
Lessee may resume the payment or tender of the annual delay rental on the rental date next eﬁ‘
suing after Lessee has been hindered,delayed or prevented from complying with provieions of T
this lease as aforesaid, and the resumptlon of the payment of delay rentals shall have the sa&e
force and effect as though rentals had been continuously paid on each rental paying date, and|
by continuing such rental payments Lessee may extend this lease beyond the primary term %or !
the full period hereinabove mentioned, !

If, during the term of this lease, oll or gas or other mineral 1s discovered upon the
leased premises, but Lessee is prevented from producing the same by reason of any of the aforé-
mentioned laws, orders, rules or regulations, this lease shall nevertheless be considered as |

producing and shall continue in full force and effect until Lessee is permitted to produce the
01l, gas or other mineral and as long thereafter as such production continues in paying quant%—
|




