ii4

o ther exploratory work, including core drilling, and the drilling, mining, and operating for
producing, and saving all of the oll, gas, casinghead gas, casinghead gasoline and all dther’
gases and their respective constituent vapors, and for constructing roads, laying pipe lines
building tanks, storing oll, bullding powers, stations, telephone lines and other structures i
thereon necessary or convenlent for the economical operation of saild land alone or conjointly
1th neighboring lands, to produce, save, take care of, and manufacture all of such substances
and for housing and boarding employees, sald tract of land with any reversionary rights there-

in being situated in the County of Sublette, State of Wyoming, and described as follows:

-

Township 29 North, Range 113 West of 6th P. M.
Section 18 - SWiSEZ, S4SW:

Section 19 - NWiNW:
Township 29 North, Range 114 West of 6th P, M.
Section 24 - EiNES

and containing 240 acres, more or less,

2. This lease shall remain in force for a term of Flve years and as long thereafter as
oil, gas, casinghead gas, casinghead gasolline or any of the products covered by this lease is|
or can be produced. |

3. The lessee shall dellver to lessor as royalty, free of cost, on the lease, or into |
the pipe line to which lessee may connect 1ts wells the equal one-eighth part of all oil pro-|
duced and saved from the leased premises, or at the lessee's option may pay to the lessor for}
such one-eighth royalty the market price for oll of like grade and gravity prevailing on the

day such oil 1s run into the pipe line or into storage tanks. ;
|
r

L. The lessee shall pay to lessor for gas produced from any oil well and used by the
lessee for the manufacture of gasoline or any other product as royalty 1/8 of the market
value of such gas at the mouth of the well; 1f sald gas 1s sold by the lessee, then as royalty
1/8 of the proceeds of the sale thereof at the mouth of the well. The lessee shall pay lesso
as royalty 1/&8 of the proceede from the sale of gas as such at the mouth of the well where ga
only is found and where such gas is not sold or used, lessee shall pay or tender annually at
the end of each yearly period during which such gas 1is not sold or used, as royalty, an amoun
equal to the delay rental provided in paragraph 5 hereof, and while said royalty is so paid o#
tendered this lease shall be held as a producing lease under paragraph 2 hereof; the lessor |
to have gas free of charge from any gas well on the leased premises for stoves and inside ‘
lights in the principal dwelling house on sald land by making his own connections with th
well, the use of such gas to be at the lessor's sole risk and expense,.

land on or before the 26th day of September, 1947, this lease shall terminate as to both
parties, unless the lessee shall on or before said date pay or tender to the lesgsor or for
the lessor's credit in the State Bank of Blg Plney Bank at Big Piney, Wyoming, or its success-
ors, which Bank and its successors are the lessor's agent and shall continue as the depositor
of any and all sums payable under this lease regardless of changes of ownership in said land
or in the oil and gas or in the rentals to accrue hereunder, the sum of Two-Hundred and Forty
No/00 Dollars, which shall operate as a rental and cover the privilege of deferring the
commencement of operations for drilling for a perlod of one year. In like manner and upon
like payments or tenders the commencement of operations for drilling may further be deferred ‘

|
I
5. If operations for the drilling of a well for oll or gas are not commenced on said ;
I

for like periods successively. All payments or tenders may be made by check or draft of
lessee or any assignee thereof, malled or delivered on or before the rentasl paying date,
elther direct to lessor or assigns or to sald depository bank, and it is understood and agreeé
that the consideration first recited herein, the down payment, covers not only the privilege
granted to the date when said first rental 1s payable as aforesaid, but also the lessee's
option of extending that period as aforesaid and any and all other rights conferred. Notwith-+
standing the death of the lessor or his successors in interest, the payment or tender of
rentals in the manner above shall be binding on the heirs, devisees, executors, and adminis- |

1
trators of such persons. |

6. If at any time prior to the discovery of oll or gas on this land and during the term
of this lease, the lessee shall drill a dry hole, or holes on this land, this lease shall not
terminate, provided operatlons for the drilling of a well shall be commenced by the next en-
suing rental paying date, or provided the lessee begins or resumes the payment of rentals in
the manner and amount hereinabove provided, and in this event the preceding paragraphs hereof |
governing the payment of rentals and the manner and effect thereof shall continue in force. |

7. In case sald lessor owns a less interest in the above described land than the entire
and undivided fee simple estate thereln then the royalties and rentals herein provided for
shall be pald the sald lessor only ln the proportion which his interest bears to the whole an
undivided fee. However, such rental shall be increased at the next succeeding rental anni-
versary after any reversion occurs to cover the interest so acquired. 1

said land for 1ts operations thereon, except water from the wells of the lessor. When re-
quired by lessor, the lessee shall bury 1ts pipe lines below plow depth and shall pay for
damage caused by 1ts operations to growing crops on saild land. No well shall be drilled near
er than 200 feet to the house or barn now on sald premises without written consent of the
lessor. Lessee shall have the right at any time during, or after the expiration of, this 7
lease to remove all machinery, fixtures, houses, buildings and other structures placed on |
sald premises, including the right to draw and remove all casing, but lessee shall be under ng
obligation to do so, nor shall lessee be under any obligation to restore the surface to its
original condition, where any alterations or changes were due to operations reasonably necess-
ary under this lease,

8. The lessee shall have the right to use, free of cost, gas, oll and water found on l

9. If the estate of elther part{ hereto 1s assigned (and the privilege of assigning in |
whole or in part 1e expressly allowed), the covenants hereof shall extend to the heirs, de-
visees, executors, administrators, successors and assigns, but no change of ownership in the
land or An the rentals or royalties or any sum due under this lease shall be binding on the
lessee until it has been furnished with either the original recorded instrument of conveyance '
or a duly certified copy thereof or a certified copy of the will of any deceased owner and of
the probate thereof, or certified copy of the proceedings showing appointment of an adminis-
trator for the estate of any deceased owner, whichever 1s appropriate, together with all
original recorded 1nstruments of conveyance or duly certified copiles thereof necessary in
showing a complete chain of title back to lessor to the full interest claimed, and all advance




