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its terms and shall not be allocated as mere rental for a period. Lessee may at any time execute and deliver
to Lessor or to the depository above named or place of record a release or releases covering any portion or
portions of the above described premises and thereby surrendier this lease as to such portion or portions and
be relieved of all obligations as to the acreage surrendered, and thereafter the rentals payable hereunder
shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

5. Should any well drilled on the above described land during the primary term before production is ob-
tained be a dry hole, or should production be obtained during the primary term and thereafter cease, then and
in either event, if operations for drilling an additional well are not commenced or operations for reworking an
0old well are not pursued on said land on or before the first rental paying date next succeeding the cessation
of production or drilling or reworking on said well or wells, then this lease shall terminate unless Lessee, on
or before said date, shall resume the payment of rentals. Upon resumption of the payment of rentals, Section
L governing the payment of rentals, shall continue in force just as though there had been no interruption in the
rental payments. If during the last year of the primary term and prior to the discovery of oil or gas on said
land Lessee should drill a dry hole thereon, or if after discovery of oil or gas before or during the last year
of the primary term the production thereof should cease during the last year of said term from any cause, no
rental payment or operations are necessary in order to keep the lease in force during the remainder of the pri-
mary term. If, at the expiration of the primary term, Lessee is conducting operations for drilling a new well
or reworking an old well, or if, after the expiration of the primary term, production on this lease shall cease,
this lease nevertheless shall continue as long as said operations continue or additional operations are had,
which additional operations shall be deemed to be had where not more than sixty (60) days elapse between aband-
onment of operations on one well and commencement of operations on another well, and if production is discovered,
this lease shall continue as long thereafter as oil or gas is produced and as long as additional operations are
had.

6.Lessee shall have the right at any time without Lessor's consent to surrender all or any portion of the
leased premises and be relieved of all obligation as to the acreage surrendered. Lessee shall have the right
at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee
on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all
pipe lines below ordinary plow depth, and no well shall be drilled within two hundred (200) feet of any residend
or barn now on said land without Lessor's consent. The Lessee agrees to promptly pay to the owner thereof any
damages to crops, or improvements, caused by or resulting from any operations of Lessee.
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7. The rights of either party hereunder may be assigned, in whole or in part, and the provisions hereof
shall extend to the heirs, successors and assigns of the parties hereto, but no chahge or division in ownership
of the land, rentals, or royalties, however accomplished, shall operate to enlarge the obligations or diminish
the rights of Lessee. No change in the ownership of the land, or any interest therein, shall be binding on
Lessee until Lessee shall be furnished with a certified copy of all recorded instruments, all court proceedings
and all other necessary evidence of any transfer, inheritance, or sale of said righte. In event of the assign-
ment of this lease as to a segregated portion of said land, the rentels payable hereunder shall be apportionable
among the several leasehold owners ratably according to the surface area of each, and default in rentzl payment
by one shall not affect the rights of other leasehold owners hereunder. In case Lessee assigns this lease, in
whole or in part, Lessee shall be relieved of all obligations with respect to the assigned portion or portions
arising subsequent to the date of assignment.

8. All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive
Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held 1li-
able in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the re-
sult of, any such Law, Order, Rule or Regulation, or if prevented by an act of God, of the public enemy, labor
disputes, inability to obtain material, failure of transportation, or other cause beyond the control of Lessee.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option
may discharge any tax, mortgage or other lien upon said land, either in whole or in part, and in event Lessee
does so, it shall be subrogated to such lien with the right to enforce same and apply rentals and royalties
accruing hereunder toward satisfying same. Without impairment of Lessee's rights under the warranty in event
of failure of title, it is agreed that if Lessor owns an interest in said land less than the entire fee simple
estate, then the royalties and rentals to be paid Lessor shall be reduced proportionately.

10. Lessors hereby release and waive all rights of homestead.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hereto,
their heirs, administrators, successors and assigns.

This agreement shall be binding on each of the above nsmed parties who sign the same, regardless of whethex
it is signed by any of the other parties. '

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

WITNESSES Leonard Hay
Edwin V. Magagna Frae E, Hay
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STATE OF WYOMING, )
)ss.
County of Sweetwater)

On this 28th day of February, 1947, before me personally appeared LEONARD HAY and FRAE E. HAY, his wife
to me known to be the persons described in and who executed the foregoing instrument, and acknowledged that they
executed the same as their free act and deed, including the release and waiver of the right of homestead, the
said wife having been by me fully apprised of her right and effect of signing and acknowledging the said instru-
ment.

Given under my hand and Official this 28th day of February A. D., 1947,

My commission expires Edwin V. Magagna U, S. Comm'r.
Jan 16, 1948.

(UNITED STATES COMMISSIONER SEAL)
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