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OIL AND GAS LEASE

N'T, Made and entered into this

_and Patrici

.., party of the first part, hereinafter called

: Tha and in consideration of.

hand paic t hich is hereby acknowledged, the r
lets, c\kulﬁ\,‘_v ur =ssce for the purpose of investigating, exf y, prospecting, drilling and mining prod
building tanks, power stations, telephone lines and other structures thercon to produc

1sing its employees, the following described land

R; NG
of the
tl,e

Lotg z'and“S'&‘ /4
£°% SE/& of the TB/4-

: s Containing
IO HAVE Al | . e 8 1 isions n contair f 3
and as long thereafter as oil or ga >asi ead gas r or a of them, is produced therefrom; ¢ : ich longer
conduct dn“m., C tions thereon and should production result from such operations, this leise shall remain in full

consic Acr I ti re se y mutually agreed as follows:
The lessee shall ¢ the Cr(mn ) 1 - as royalty, free of cost, in the pipe line t¢
4) part of all oil produced and saved f the le ) or at the le 7 i 1
price for of like yp g in ti produced or
20 E i of th ceed 1 e sal f the gas, as such, for gas
and where no sed or sold shall y 0.00) I'\wlh\ ]/cr annum as royalty 1 1, and while such x\“'l\ is S0 |
to be a producing well. lcs;ﬂr tu ha\’e gas free of charge from any gas well on the leased premise for stoves g
house on said land b m.},-ug his own connections with the \\dx. the use of said gas to be at the les s sole risk and e.\,m:‘».e
3. pay lessor for gas produced from any oil well and used off the premises or in the ma .ummuring of gasoline or any other pr
eighth (4 th arket val at the mouth of the well, payable monthly at the preva arket price.
1f operations for the drilling of a well for oil or gas are not commenced on said luml on or before one year from this
terminate as to both parties, unless the lessee shall, on or before one year from this date, pay or tunlc' to the l:wr or I T
.

f‘fg- te Bank vof Big Piney S i I-g ino;', n;,'o

of the land, the sum of L -
which shall operate as a rental and cover the prnxlcge of ducrr.x‘g the commencement of operations for thr (frh‘n;, of a v,x.l one year
manner ‘n! npnn like payments or tenders the commencement of op erations for the d.lllm" of a well may be further deferred for
during the primary term of this lm,\ﬂ And it is understood and agreed that the consideration first recited herein, the down payment,
privileges ;,mr.vul to the date when said rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesai
rights conterred. All payments or tenders may be made by ch c'cL\ or draft ul lessee or any assignee thereof, mailed or delivered on or before
I.essce may at ‘m; time execute and deliver to lessor or pm(e of record a release or AClqut’b Low’n('b any Ir\u!lun or portions of the above
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered and thereafter the
under shall be xulm(d in the proportion that the acreage covered herein is reduced by said release or releases. .mm thstanding the de
successor in interest, the payment or tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors and s
persons.
5. If at any time prior to the discovery of oil or gas on this land and rlnrmg the term of this lease, the lessee shall d th a dry hole, or
this lease shall not terminate, pxnnnul operations for the llrllllh;, uf a well shall be comm ('nrul by the next ensuing f rental paying date, or provid
or resumes the payment of rentals in the manner and aniount above herein provided; and in this event the preceding parz .bA.xpns hereof governin
rentals and the manner and effect thercof shail continue in force. > -
6. If said lessor owns a ln-ss interest in the above described land than the entire and undivided f~~- s le estate therein, then the royaltic
herein mu\ldeti for shall be paid the lessor only in the proportion which his interest bears to lhe \U\nlv and undivided fee.
Lessee shall have the right to use, free of cost, gas, oil, and water produced on said land for its operation thereon,
\\ hen requested by lessor, lessee shall bury his pipe lines lenv\ plow depth.
No well shall be «.nllcl nearer than 200 feet to the house or barn now on said premises, without the written consent of the
Lessee sizuil pay for da m.Ages caused by its operations to growing crops on said land.
Lessee shall have the right at any time to remove all improvements, machinery, and fixtures placed or erected by lessee on said premises, including
right to pull .1nl remove u(smg
8. If the lessee snul commence to drill a \-cll within the term of this lease or any (:‘(lu)sxun thereof, the lessee shall have the 1 irill suc
completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, lease shall continue and be
with the like effect as if such well had been com IHL'.C(l within the term of years herein first mentioned.
9, If the estate of either party hereto is utm ned (and the privilege of assigning in whole or in part is expressly a , th W aints here
extend to their heirs, executors, administrators, successors and assigns, but no change of ownership in the land or in the renta royalt hall be bi
the lessee until aiter notice to the less ee and it has hu»n furnished with the written transfer or assignment or a certified copy thereof, and in case lessee
this lease, in \\l.v)lc or in part, le sce shall be relieved of all cmllgutmus with respect to the as hnm portion or ;-ur(umq arising subsequent to the date of ass
10. If the leased premises shall hereafter be owned in severalty, or in separate tracts, the pre vertheless, shall be developed and 21
lease and all royalties accruing hereunder shall be treated as an entirety and shall be divided among and paid to such uy-..uc owners in t pr
acreage owned by each such separate owner bears to the entire le: 1 acreage. There shall be no obligation on the part of the lessee to offsect
tracts into which the land «.u\vrcl by this 'm\v may be hereafter divided by sale, devise or otherwise, or to furnish separ AsSuring or ving
hereby agreed that, in the event this lease shall 1 e (.bsigmd as to a part or as to parts uf the above described 1 and th ler ur owner of any
parts shall fail or make default in the payment of the proportionate part of the rent due from him or them, on an acreage basis, default shall ne
defeat or affect this lease in so far as it covers a part or parts of said lands upon which the nd lessee or any assignee hereof ¢ t {
11. If at any time there be as many as six ;arm:. (or more) entitled to receive royalties under this lease, k>>u~ may withhold payn
until all parties \]vaxu,ndl«. in writing in a recordable instrument to be filed with the a Trustce to receive all royalty payments due hereur
uxvmlun dnd lr'mslcv orders on behalf of said parties and their rw[lcunc sticcessors in UllL 3
12. Lessee shall have the right to unit pool, or combine all or any part of the above described lands with other
enter ng into a u)u;leutl\c or unit pum of \iu\ﬂ(r.mlenl or o "’dtmn .A[)l}.ﬁ‘:{“d iw any gju\z-x.l::;cnl;.i authority and, f ‘] o t e, V ppr 1,
modify, change or terminate any such plan or agreement .nwf in such event, the terms, conditions, and provisions ¢ hi ase shall be med modified to
conform to the terms, conditions nd provisions of such appr oved Lou;mr&uv\ or unit plan of development or op i d, particularly, 1 drilling and
development requirements of this lease, express or implied, shall be satisfied In. u‘h[]lan\\ with the drilling and de me: irements such plan or
agreement, and this lease shall not terminate or cxpn‘ ll\nng the ln- of such plan or agreement In the event that sai bov ibed lands or any part
thereof, shall hereafter be npcmtml under any such cooperative or unit plan of Ie‘molnue'n or operation whereby the proc n tl efrom is allocated to different
portions of the land cover by said plan, then the production allocated to any furnu.l ar tract of land shall, for the purpose of (‘ mputing the royalties to ¢
hereunder to lessor, b rm.,-'»'u as having been produced from the particular tract of land to ch it is allocated and not to .m) other tract of land; and the
royalty payments to be made hereunder to lessor shall be based upon production only as so allocated. Lessor shall form press lessor's consent
cooperative or unit plan of 1vvc1n;nmem or operation quo,nel by lessee and app yvu' ny vernmental agency by execu z the same upon req
]‘, In the interest of conservation, the protection of xuker\m* pressures an d the rec of the greatest ultimate yield of oil, g and other mir s
ht to \n.nhm( the leased premi ises with other premises in the same g area for the purpose of ating ar ‘ ng repressuring
wn\'clmp, f t and for such purpose may locate such facilities, mnl\mmg i,.:'u wells, upon the le.:s.\rj premises, ai no royalties all be payable hereu
upon any gas used for repressuring and recycling operations benefiting the Aeluu premises,
14. Lessor herel warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option
any taxes, mortgage, or nt‘.\t" liens existing, levied, or .lm(sﬁuj on or against the above described lan and, in event it exercises h
rogated to the rights of any holder or holders thereof and may reimburse itselfi by applying to the disci argc of any such mortgage, tax
alty or rentals accruing hxre\mder
e 15. All rental payments wlnch may fall due under this lease may be made t . . AL (| oty 8 Y T
yne of the above named Iesf.urQ in the manner herein stated,
16. 1f “u‘nn the primary term of this lease production on the leased premises shall cease fro n any cause, s lease shall not termir
tions for the drilling of a well shall be ms.mwncrd before or on the next ensuing rental provided lessec i
rentals in the manner and amount hereinbefore provided. Tf, after t expiration of the p y te s lease, Umm“'u“ m
from any cause, this ‘:: ase shall not terminate provided lessee res operations for 1 g 1 i (60) from suc
shall rer '\i 1 in force during the prosecution of suc Ap’r’nhm\ and, if production results therefr as g as productior ntinues,
[t is agreed that this lease shall never be f ncelled for i for in wh r in part any of its implied
or s“;'mmuns until it shall 'dw first been finally judic y (1L!nr1 red that su i ts, and after such final determination
time therefrom to comply with any such covenants, conditions, or stipulations,
18. All express and ]'l.]l]l(d covenants of this lease shall be subject to all federal and state laws, executive ord rules and regul:
shall not be terminated, in whole or in part, nor lessee held liable in ¢ amage for failure to comply therew h if compliance is i
is the result of any such law, order, rule or regul n, or if such L)d‘[’u.lnLC is prevented by or fail is the result of inal 3
its own, to obtain s\xffir'ient arwl satisfactory material dn(‘ equipment to justify the commencement of drilling operations or to continue
from the leased premises.
19. This lease and all its terms, conditions, and stipulations shall extend to and be | ling on all successors of said
‘O With respect to and for the purpose of this lease lessor, a each of them if there be more than one, hereby r l-'xsc and
WHEREOF witness our hands as of the day and year first above written.
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