of the value on the leased premises, or if marketed of the proceeds from the sale, at the well or wells on said land, of all oil, gas, casinghea
gas and other minerals produced, saved and marketed therefrom by it under the provisions of said oil and gas lease including any extension
renewal thereof, which overriding royalty, payable in money only, shall constitute said First Party’s only share or interest in any produc
oil, gas and other minerals produced from said lands, said royalty, when payable, to be paid on or before the last day of.each month n
ceeding the month in which said oil, gas, casinghead gas and other minerals are marketed or at such time as may be provided by the te
any Co-Operative or Unit Plan, and when paid, shall constitute full settlement with First Party by Second Party on account of all of said r

“duced from said lands or for the value or proceeds, as the case may be, of all of said production. It is distinctly understood and ag

alty payable hereunder shall be payable or accrue, or be computed, upon any oil, gas, casinghead s and other minerals produced

or allocated thereto, as hereinafter provided, which are unavoidably lost or which are used for operating, development or produ
»s, including: gas and casinghead gas used for recycling or repressuring operations on any of the lanc covered by said lease or so
lease or other lands covered by any said Co-Operative or Unit Plan or other agreements similar in nature.

If the lands above described or any part thereof are incorporated in a Co-Operative or Unit Plan or similar agreement, as aforesaid, Second
Party shall take into consideration any and all production allocated to the different portions of the lands covered thereby, provided thereir
without regard to the lands from which said production is actually obtained, and the production so allocated to all or t the

\d embraced in said oil and gas lease under said Co-Operative or Unit Plan or similar agreement shall, for the pury atin
riding royalties to be paid, control and be binding and conclusive upon the parties hereto as to the amount of producti
regarded as having been produced from the particular land to which it is so allocated and not from any other tract of land, and the rc
ments to be made as hereinabove provided, subject to the provisions of Section “THIRTEENTH” hereof, shall be based and paid only
production as is so allocated to the lands covered hereby.

THIRTEENTH: In computing the amount of any overriding royalty payable hereunder, Second Party chall have the right to deduct
the value of the oil, gas, casinghead gas and other minerals or the proceeds thereof on which such overriding royalty is computed,
the full proportionate amount of any taxes required to be paid or which may be levied or assessed thereon, or on the value thereof,
on account of the production, severance, sale, or proceeds thereof, or any part thereof.

F(ji!l{TEEI\:IH: No change in the ownership of said overriding royalty or any interest therein shall be binding upon Second P:
and until Second Party shall be furnished with the original or a certified copy of the recorded instrument evidencing such change of
together with such other legal evidence as may be required by Second Party.

FIFTEENTH: As between the parties hereto the full control and discretion as to the location
operating and develeping said lands as to each and every part thereof for oil and gas purposes and a
decisions with respect thereto, shall, at all times be vested in Second Party subject only to the exercis
! G ecemed, as between the parties hereto, to obligate Second Party to drill for, produce, save
to any given amount from any of said lands or fo continue the production thereof for the be

SIXTEENTH: Subject to the surrender provisions as hereinabove contained, this agreement as to such lands include any exercise

as herein provided shall be binding upon and inure to the benefit of the parties hereto and their resp heirs, representatives, adm

executors, rs and assigns for and during the full term of said oil and lease and during the ter { ; and all preferent
ion eof or during the term of any lease issued in lieu thereof or in exchange therefor.

SEVENTEENTH: The obligation to pay First Party an overriding royalty depends upon and
involved being in the United States, and not subject to any preference ight clai initiated prior lic 1
subject to the unqualified right of the United States to execute and deliver an oil and gas lease e lands,
f the United States fails, or if prior claims or rights be asserted, then and in either such event 1 be no oblis
1 upon S 1d Party to pay or account to First Party for the ov g rovalty provided for abov B
to the oil, gas, casinghead gas and other minerals produced from said land.

. It is agreed that, without, in any wis
the lands affected by any alleged prior claim® or right, withhold the pa)
tion of the validity of such prior claims or rights and likewise Second Party may,

y, or any part thereof, when Second Party, in its sole di

purported claims or clouds, of any ki
d or removed by an action or actior
institute, maintain or cause to b il
them), or in the joint name of First and Seco
pu e ring or removal of such claims or cloud £t
until finzl determination thereof, Second Party may witl
i any 1 lity to First Party by reason of withhol
son of the outcome of such action or by reason of any

EIGHTEENTH:
he undersigned agree that the

juction ¢

to

in excess

Aarr
\J(.\

any zone

“ IN WITNESS WHEREOF, this agreement has becen executed the day and year first above writien.

Witness:




