AGREEMENT AND OPTION

. = g
THIS AGREEMENT, made and entered into this lqt}lday of (TU 4V , 19 O, by and between
R e Al 7 2 - ol ,,{‘;n‘(]er-’ 2010,
arhara Jane Burke .o P.0O.RoX 18586 , heréinafter called "First Party", and KE
Denver, Colorado, and KEWANEE OIL COMPANY, of Tulsa, Oklahonia, hereinafter collectively called ""Second Party"

WITNESSETH
WHEREAS, First Party has filed an application for an oil and gas lease under the Act of Congress, approved

NOOZA T
(41 Stat,.437), as amended, bearing Serial No, (.}Cz 3-3‘}3 , said application bearing date JU

9
covering the following described land in the County of ]lh i€ t t e , and State of

4N, R. 111W, 6th Prin. Meridian

Said lease was issued to the First Party as to the above described land under date of

NOW, THEREFORE, in consideration of the sum of Ten Dollars ($10.00), receipt and sufficie
ts and agreements herein contained, it is hereby agreed by and between the parties here

ond Party shall reimburse First Party for filing fees and/or re Is which may

said application.

1 the receipt of any notice or communication pertaining to said applica
other source, First Party will transmit such notice or communication, or photos
nd Parties here at 1100 Logan Street, Denver, Colorado, or at such other address

reby grants unto Second Party the exclusive right to enter and make
i

igations and tests, including core drilling, as Second Party may des

e period specified in Sec 1 4 for exercise of
ond Party the option to acquire from time to time the exclu
market oil and gas ‘rom any or all the above described lands in accordance
ation or any extension or renewal thereof, subject to the applicable laws
f this option and thereafter during the tern f such lease, extensior
nd from time to time in whole or pa £
ease t i 1 o said applica 1, or in the event su
the dat \d gas lease, by notice given by registered letter address
b r c s as F rty may have furnished in writing to Second Party
coope ve or unit plan as provided for in Paragrapt
) the expiration of said two-ye:
unit plan, said option may be
isapproval by the Secretary of the Interior
shall pay to First Party ten cents (10¢) per acre f
Second Party so notifies First Party, Second Party
part thereof. Failure to exercise said option withir

rights g hereby.

1ants with Second Party that First Party has not heretof
ht, title or interest therein, or in any lease whicl

it and autho to execute this agreement, Nevertheless
ywnership he lease pursuant to said application, the overri

as attorney in fact for First Party, may incorporate all any part of the
t plan or communization agreement for the operation and development

the provisions of the Act of Congress, approved February

bly constitutes Second Party First Party's attorney

i der to assure the issuance of an oil and gas lea
application in whole or in part; to protect and mainta in good standir
and approval of the unit agreement or cooperative plan « lopment
the Department of the Interior, covering an r all ¢ 3 \ des
Party upon Second Par req

e owned and held in the following undivided propor
Kewanee Oil Company - 60%
Ken Oil, Inc, 40%
uments and such further additional assurances as Se
1 order to vest in Second Party the full and complete
upon demand of Second Party, execute an assignmer
> to the said oil and gas lease, or extension, or renewal thereof,

ct to the reservation of overriding royalty as described in Sect

to time, exercises its option herein granted, in whole

llowing terms and provisions shall thereupon become effect:

jas and the proceeds thereof produced from said lands and/or allocated or a
agreement approved by the Secretary of the Interior remaini after payment of
to Second Party as its full compensation for its expenditures in exploring said
itable thereto and rendering the other services required of it hereunde

Second Party is hereby granted the exclusive right as between the parties hereto to develop anc
ered by exerci 1id option and each and every part thereof to such extent and in such manner as Second P:
its good faith an siness judgment shall determine to be proper, without incurring any liability whatsoever

b in contained shall be deemed, as between the parties hereto, to obligate Second Party to produce,
production therefrom for the benefit of First Party.

C. Second Party shall pay to First Party as an overriding royalty, and there is hereby rese

1 3 I e -
E=HONTr f o *
2 =rourtn ol Ong: ceat( 2 of the proceeds of all (8/8ths) of the oil and gas and
wh produced, saved and sold from the said premises above described under the terms of said oil and g
newal thereof or any lease issued in lieu thereof, subject, however, to the following terms and conditions

(1) In the event of unitization or communization as hereinbefore provided, such overriding
upon proceeds from the portion of the oil and gas produced, saved and marketed from the ur
or communization agreement, shall be allocated to the premises as to which the option is exe

(2) Payment of such overriding royalty shall constitute full settlement with First Party
as the case may be, of all of said production.

(3) No overriding royalty payable hereunder shall be payable or accrue upon any oil or gas used f
opment or production purposes on the lands above described, or said cooperative or unit plan, or unavoidat
no overriding royalty shall be payable on gas used for re-cycling and re-pressuring operations on the lz
scribed or the unitized area of which they may become a part.

(4) Before computing the amount of any overriding royalty payable hereunder, Second Party shall
deduct from the value of the oil and gas or the proceeds thereof on which such overriding royalty is
amount of any taxes required to be paid by Second Party or assessed on such oil and gas or the value thereof
on account of the production, sale and/or transportation thereof,




