Bmorion 1. Rights of lessee,—The lessee ls granted the exclusive
right and privilege to drill for, mine, extract, remove, and dispose of
all the oil and gas deposits, except helium gas, in the lands leased,
together with the right to construct and maintain thereupon, all works,
buildings, plants, waterways, roads, telegraph or telephone lines, pipe-
lines, reservoirs, tanks, pumping stations, or other structures necessary
to the full enjoyment thereof, for a period of 5 years, and so long there-
after as oil or gas is produc ed in paying quantities; subject to any unit
agreement heretofors or hereafter approv y the Becretary of the
Interior, the provisions of said agreement to ¢uv-rn thelands subject
thereto where inconsistent with the terms of this lease.

Bec. The lessee agrocs:

(a) ljomh ~—(1) To file any bond required by this lease and the cur-
rent regulations and until such bond ia filed not to enter on the land
under this leass. (2) To maintain any bond furnished by the lesses
as a condition for the issuanoce of this lease. (3) To furnish & bond in
 sum double the amount of $1 per acre annual rental, but not less than
$1,000 nor more than $5,000, upon the inclusion of any part of the
leased land within the known geologie structure of a producing oil
or gas field, (4) To furnish prior to beginning of drilling operations
and maintain at all times thereafter as required by the lessor a bond in
the penal sum of $5,000 with spproved corporate surety, or with deposit
of United Btate surety therefor, conditioned upon com-
pliance with the t us lease, unless a bond in that amount is
already being maintained or unless such a bond furnished by an
operator of the lease is acoepted., (5) Until & general lease bond is
filed to furpish and maintain a bond In thé penalsum of not less than
$1.000 in those cases in which a bond is reauired by law for the pro-
tection of the owners of surface rights. (6)\ In all other cases where
8 bond is not otherwise required, to furnish not less than .90 days
before the due date of the next unpaid annusl rental, a $1,000 bond
conditioned on compliance with the lease obligations, but this require-
ment may be successively dispensed with by payment of each succes-
sive annual rental not less than 90 days prior to its due date. In lien
of any of the bonds described herein, the lessee may file such other
bond as the regulations may permit.

(b) Cooperative or unit plan.—Within 30 days of demand, or, if the
leased land is committed to an approved unit or cooperative plan and
such plan is terminated prior to the expiration of this lease, within
30 days of demand made thereafter, to subscribe to and to operate
under such reasonable ecoperative or unit plan for the development
and operation of the area, field, or pool, or part thereof, embracing the
lands included herein aes the Secretary of the Interior may then deter-
mine to be practicable and necessary or advisable, which plan shall
ndequately protect the rights of all parties in interest, including the
United States

(¢) Wells,—(1) To drill and
the leased land from drainage

ice all wells necessary to protect
wells on lands not the property of
the lessor, or lands of the Ur States leased at s lower royalty
rate, or as to which the royalties and rentals are paid into different
funds than are those his lease; or in lieu of any part of such drilling
and production, with the consent of the Director of the Geological
Survey, to compensate the lessor in full each month for the estimated
loes of royalty ti sinage in the amount determined by said
Director; 1 of the lessee, to drill and produce other
wells in any system of well spacing or production
allotments aflecting t eld or ares in which the leased lands are
situated, which is nuthorized and sanctioned by applicable law or by
the Becretary of the Interior; and (3) promptly after due notice in
w to drill and produce such other wells as the Secretary of the
Interior may reasonably require in order that the leased premises may
be properly and timely de ped sxxd produced.in sccordance with
good operating practice.

(d) Rentala and royalties—~(1) To pay rentals and royalties in
amount or value of production removed or sold from the leased lands
as follows:

Rentals,~To pay thelessor in advance an annual rental at the follow-
Ing rates:

() If the lands are wholly outside the known geologioc structure
of a producing oil or gas field:

(i) For the first lease year, s rental of 50 cents per acre
or fraction thereof, or if the lands are in Alasks, 25 ceats
per acre or {raction reof.

and third lease years, no rental.
fifth years, 25 centa per acre or

confor

ixth and each succeeding year, 50 centa per
fraction thereof, or if the lands arein Alaska,
nts per acre or fraction thereof.
(b) If the lands are wholly or partly within the known geologic
structure of a producing oil or gas field:

i) nning with the first lease year after 30 days' notice
that wil or part of the land is included in such a strue-
ture and for each year thereafter, prior to a discovery
of oil or gas on the lands leased, $1 per acre or fraction
thereof

(i) If this lease is co
or unit plar
oil or gas
of pre
lease
apply to
except that the ren
years for such acreage shall be
fraction thereof,
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for the second and the third lease
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sed land, to pay the lessor in lieu of rental,
fraction thereof at the expiration
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percent royalty on the

- ds computed in accord-

the Oil and Gas Operating Regulations (30 CFR Pt. 221),

1, however, that if this lease covers lands in Alaska and the

legsee drills and makes the first discovery of oil or gas in commercial

quantities in any geologip structure, the royalty on all production here-

under shall be 5 percent for 10 years following the date of such dis-

covery, and thereafter the royaity rate shall be 12}4 percent. If this

lease is committed to an approved unit or cooperative plan (under

which such a discovery ia mmh-» the 5-percent rate for 10 years fol-

lowing such discovery shall, for the purpose of computing royalty due

the United States, inure to the benefit of all the land to which an allo-
eation is made under such plan. .

(2) It is expressly agreed that the Secretary of the Interior may
establish reasonable minimum values for purposes of computing royalty
on any or all oil, gas, natural gasoline, and other products obtained
from gas, due consideration !-emu giver
part or for a majority of production of | in the same field, to
the price received by the leasee, to posted prices, and to other relevant
1“4“”1"! and, whenever appropriate, after notice and opportunity to be

eard.

(3) When paid in_value, such royalties on production shall be due

A; GENERAL INSTRUCTIONS

1. This offer must be filled in on & typewriter or printed plainly in
ink and must be signed in ink

2. This form is to be used in offering to lease noncompetitively public
domain lands or oil and gas deposits reserved to the United States in
disposals of such lands for the purpose of drilling, mining, extracting,
removing and dispoeing of oil and gas deposits, except helium. This
form should not be used in offering to lease acquired lands or lands
on a known geologic structure of a producing oil or gas field.

3. Offers to lease may be made by individuals 21 years of age or over
who are citizens of the United States, and by corporations, partnerships
or associations.

4, This offer must be prepared in quintuplicate and filed in the
proper land office. The term “filing"’ means the actual receipt of the
offer in the proper land office. If the land is in a State in which there
is no land office, the offer must be filed with the Bureau of Land Manage-
ment, l)eplruuvnl of the Interior, Washington 25, D, If less than
five copies are filed, the offeror will have 15 days from the date of first
filing to file the other required copies, failing in which the offer will be
rejected and returned to the offeror and will afford no priority.

5. The offeror shall mark one of the copies first filed at the top with
the word “original.” If that is not done, the manager will so mark
one copy. If there is any variation in the land descriptions among
the five copies, the one marked “original” shall govern as to the lands
covered by the lease.

8. If additional space is needed in furnishing any of the required in-
formation it should be prepared on additional sheets, initialed and at-
tached and made part of this offer to lease, such additional sheets to
be attached to each copy of the form submitted.

7. If any of the land described in itom 2 of the offer is open to oil and
gas lease filing when the offer is filed but is omitted from the lease for
any reason and thereafter becomes available for leasing to the offeror,
the original lease will be amended to include the omitted land, unless,

efore the issuance of the amendment on Form 4-1163, the land office
receives the withdrawal of the offer as to such land or an election to
receive a separate lease to be dated in sccordance with 43 CFR 102.40,
in which case such separate lease will be issued. If thelease is amended
the rental charged and the lease term will be the same as though the
added land had been included in the original lease when it was issu

8. As an incident to the assignment of the whole interest in all or
any part of the lease, the lessee may assign the whole interest in all or
any part of the offer. As an incident to the assignment of an undivided
fractional interest in the whole lease, the lessee may assign an undi-
vided fractional interest in the whole offer. Applications for approval
of assignments of an offer must include a statement that the assignee
agrees to be bound by the offer to the extent it is assigned and must
be signed by the assignee. In other instances assignments of the offer
will not be approved prior to the issuance of a lease for the lands or

‘coviged by uu:l umtnmanu.

LEASE TERMS

and payable monthly on the last day of the calendar month next fol-
lowing the calendar month in which produced. When paid in amount
of production, such royalty products shall be delivered in merchantable
condition on the premises where produced without cost to lessor,

unless otherwise agreed to by the parties hereto, at such times and in

such tanks provided by the lessee as resonably may be required by
the lessor, but in no case shall the lessee be required to hold such royalty
oil or other products in storage beyond the last day of the calendar
month next following the calendar month in which produced nor be
responsible or held liable for the loss or destruction of royalty oil or

other products in storage from causes over which he has no control.

(4) Rentals or minimum royalties may be waived, suspended or
reduced and royalties on the entire leasehold or any portion thereof
segregated for royalty purposes may be reduced if the Secretary of the
Interior finds that, for the purpose of encouraging the greatest ultimate
I’OOCIVW ol oxl or gas and in the interest of conservation of natural

, in his jud do s0 in order to promote
dovo.\opmant or beuu.e the lease csnnot be successfully operated
under the terms fixed herein.

(e) Payments.—Unless otherwise directed by the Becretary of the
Interior, to make rental, royalty, or other payments to the lessor, to
the order of the Treasurer of the United States, such payments to be
tendered to the manager of the land office in the district in which the
lands are located or to the Director of the Bureau of Land Management
if there is no land office in the State in which the lands are located.

() Contraéts for. disposal of produets.—To file with the Oil and Gas
Supervisor of the Geological Survey not later than 30 days after the
effective date thereof any contract, or evidence of other arrangement,
for the sale or disposal of oil, gas, natural gasoline, and other products
of the leased land; Provided, That nothing in any such contract or
other arrangement shall be construed modifying any of the provi-
sions of this lease, including, but not limited to, provisions relating to
gas waste, taking romlty in kind, and the method of computing
royalties due as based on a minimum valuation and in accordance
with the Oil and @as Operating Regulations.

(g) Statements, plats and reports.—At such times and in such form
as the lessor may prescribe, to furnish detailed statements showing
the amounts and quality of all products removed and sold from the
lease, the proceeds therefrom, and the amount used for production
purposes or unavoidably lost; a plat showing development work and
improvements on the leased lan: and & report with respect to stock-
holders, investments, depreciation and costs.

(b) Well records.—To keep a daily drilling record, a log, and complete
Information on all well surveys and tests in form scceptable to or
preacribed by the lessor of all wells drilled on the leased lands, and an
acceptable record of all subsurface investigations affecting said lands,
and to furnish them, or copies thereof, to the lessor when required.
All information obtained under this paragraph, upon the request of
lessoe, shall not be open to inspection by the public until the expiration
of the lease.

(i) Inspection.~To keep open at all reasonable times for the inspeo~
tion of any duly suthorized officer of the Department, the leased
premises and all wells, improvements, machinery, and fixtures thereon
and all books, sccounts, maps and records relative to operations and
surveys or investigations on the leased lands or under the lease. All
information obtained pursuant to any such inspection, upon the rhouu,c
of the lessee, ahall not be open to inspection by the public until the
expiration of the lease.

(1) Diligence, prevention of waste, health and safety of workmen.—To
exercise reasonable diligence in drilling and producing the wel
provided for unless ¢ nt to suspend operations temporaril.
by the lessor; to carry on al prations in accordance with approved
methods and practice as provided in the Oil and Gas Operating Regu-
lations, having due regard for the prevention of waste of oil or gas or
damage to deposits or formations containing oil, gas, or water or to
coal measures or other mineral deposits, for conservation of gas energy
for the preservation and counservation of the property for future du
tive operations, and for the health and safety of workmen and employ
ees; to plug properly and effectively all wells drilled in accordance with
the provisions of this lease or of any prior lease or permit upon which
the right to this lease was predicated before nPun\lr,.nng the same; to

carry out at expense of me leasee all reasonable orders of the lessor |

relative to the matters in this paragraph, and that on failure of the
leasee #0 to do the lessor shall have the right to enter on the property
and to accomplish the purpose of such orders at the lessee's cost:
Provided, That the lessee shall not be held responsible for delays or
oasualties occasioned by causes beyond lessee's control.

(k) Tazxes and wages, fresdom of purchme.—lo pay when due, all
taxes lawfully assessed and levied under the laws of the State or the
United States upon improvements, oil and gas produced from the lands
hereunder, or other rights, property, or assets of the lessee; to accord
all workmen and amplnycm complete freedom of purchase, and to p
all wages due workmen and employees at least twice each month in the
lawful money of the U States.

(1) Nondiscrimination—~Not to discriminate against any em
or applicant for employment because of race, ereed, color, or nati
origin, and to require an identical provision to be included i
suboontracts.

(m) Assignment of oil and gas lease or interest therein.—As requ
applicable law, to file for approval within 90 days from the date of final
execution any instrument of transfer made of this lease, or any
therein, including assignments of record title, working or roy
interests, operating agreements and subleases, such mstmmnnt to take
effect upon the final approval by the Director, Bureau of Land Manage-
ment, as of the first day of the lease month following the date of filing
in the proper land office.

(n) Pipelines to purchase or convey at reasonable rates and without
digeriminntion.—1f owner, or operator, or owner of a controlling interest
in any pipeline or of any company operating the same which may be
operated accessible to the oil or gas derived from lands under this
lease, to accept and convey and, if & purchaser of such products, to
purchase at reasonable rates and without discrimination the oil or gas
of the Government or of any citizen or company not the owner of any
pipeline, operating & lease or purchasing or selling oil, gas, natural
n.sohne, or other products under the provisions of the act, or under
the provisions of the act of August 7, 1047 (61 Stat. 913, 30 U. 8, C. sec.
351).

(o) Lands patented with oil and gas deposits reserved to the United
States.—To comply with all statutory requirements and regulations
thersunder, if the lands embraced herein have been or il hereafter
be disposed of under the laws reserving to the United States the deposits
of oil and gas therein, subject to such conditions as are or may hereafter
be provided by the laws reserving such oil or gas.

(p) Reserved or segregated lands.—I1f any of the land included in this
lease is embraced in a reservation or segregated for any particular
purpose, to conduct operations thereunder in conformity
requirements as may be made by the Director, Bureau 3
ment, for the protection and use of the land for the purpose for which
it was reserved or semexm,ed #0 far as may be consistent with the use
of the land for the purpose of this lease, which latter shall be regarded
as the dominant use unless otherwise provided herein or separately
stipulated.

(a) Protection of surface, Mmra! resources and improvements,—To take
such reasonable steps as may be needed to prevent operations from
unnecessarily: (1) Causing or contributing to soil erosion or dama,
any forage and timber growth thereon, (2) polluting the waters of

INSTRUCTIONS

9. The offer will be rejected and returned to the offeror and will
afford the applicant no priority if: (a) The land description is 1suffi-
cient to identify the lands or th within a 6-mil
square. (b) sxceeds 2,560 acres, except where the
rule of approximation applies. ) The ruil filing fee and the first year's
rental do not ace pany the offer, the rental payment to be for the
total acreage if known, and if not known, for the total acreage com-
puted on the basis of 40 acres Iur each smallest legal subdivisi on.
(d) The offer is signed by an agent in behalf of the offeror and the
is not accompanied by a statement over the offeror's own signa
with respect to holdings and citizenship and by evidence of
authority to execute the offer and lease. (e) Less tk
the offer are filed and the copies lacking are not receive
office before the expiration of 15 days from the date of re
copies first filed. (f) Thereis nolmnuphuncevnx!. itern 5
5 (@) of the Special Instructions, or (g) the offer form
to the expiration date in the upper ieft hand corner
be given an opportun vs
of the rejection, and n\e fee and rental payments on the old offer w\n
be applied to the new offer if the new offer shows the serial and receipt
numbers of the old offer. The advance rental will be returned unless
within the 30-day period another offer is filed.

B, SPECIAL INSTRUCTIONS 1

Item 2.—Total area of land requested should be shown in acres iv
space provided at bottom of item 2. That area, except where the rule
of approximation applies, must not exceed 2,560 acres. All of the land
must be within a 6-mile square. The lands requested should be
described by legal subdivisions, showing meridian, State, township
range, and section, and if unsurveyed, by metes and bounds connected
by courses and distance with some corner of the public land &
‘Where possible the approximate legal subdivisions of unsu
lands should be stated

Item 3.—This space is not to be filled in. When leass is issued this
space will contain the identification of the leased area and total aor

Item 4.—The total amount remitted should include a $10 filing fee
and the first year's rental of the land requested at the rate of 50 cents
an acre or fraction thereof. The §10 filing fee is retained as a service
charge, even in those cases where the offer to lease ia completely re-
jected. In order to protect the offeror’s priorities with respect to the
land requested, it is important that the rental payment submitted
with the offer be sufficient to cover all the land requested at the rate
of 50 cents an acre or fraction thereof. If the land requested includes
lots or irregular quarter-guarter sections, the exact area of which is
not known to the offeror, rental may be submitted for the purpose of
the offer on the basis of each such lot or quarter-quarter section con-
taining 40 acres. If the offer is withdrawn in whole or in part before
a lease is issued or if the offer is rejected in whole or in part, the rental
remitted for the parts withdrawn or rejected will be returned. Where,
&t the time the lease is to be issued, the land applied for or any part
of it is within & known geologic structure of a producing oil or gas
field, the lesses will be billed for the additional rental of 50 cents an

terest |

§é

iucluding
owaer, or (4) damuging

reservoirs, springs, streams or wells, (3) damaging crope
forage, timber, or improvements of a surface
range improvements whether owned by the United Btates or by i
grazing permittees or lessees; and upon conclusion of operations, so {ar
8s can reasonably yne, to restore the surface to its former conditic
The lessor may prescribe the steps to be taken and restoration be.
made with respect to lands of the United States and improvements
thereon.

(r) Overriding royalties~Not to oreate overriding royalties in excess
of five percent except as otherwise authorized by the regulations
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