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agreement terminated.

PLAN OF FURTHER DEVELOPMENT AND OPERATION. ©. Within 6 months after completion of a well capable

of producing unitized substances in paying quantities, the Unit Operator shall submit for the approval

f the Supervisor an acceptable plan of development and operation for the unitized land which, when {
approved by the Supervisor, shall constitute the further drilling and operating obligations of the Unit s ;
Operator under this agreement for the period specified therein. Thereafter, from time to time before
the expiration of any existing plan, the Unit Operator shall submit for the approval of the Supervisor

a plan for an additional specified period for the development and operation of thé unitiged land. Any
plan submitted pursuant to this section shall provide for exploration of the unitized area and for the
determination of the commerclally productive area thereof in each and every productive formation and
shall be as complete and adequate as the Supervisor may determine to be necessary for timely development g
and proper conservation of the o1l and gas resources of the unitized area and shall (a) luciry the
number and locations of any wells to be drilled and the proposed order and time for such drilling; and
(b) to the extent practicable specify the operating practices regarded as necessary and advisable for -
proper conservation of natural resources. Separate plans may be submitted for separate productive
zones, subject to the approval of the Supervisor. Said plan or plans shall be modified or supplemented
wifn necessary to meet changed conditions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the obligations of the approved plan of de-
velopment. The Supervisor is authorized to grant a reasonable extension of the 6-month period herein
prescribed for submission of an initial plan of development where such action is Justified because of ‘
unusual conditions or circumstances. All parties hereto agree that after completion of cne commercially
productive well no further wells, except such as may be necessary to afford protection against oper-
ations not under this agreement, shall be drilled except in accordance with a plan of development ap=-
proved as herein provided. :
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PARTICIPATION AFTER DISCOVERY. 10. Upon completion of a weil capable of producing unitized sub-

stances in paylng quantities or as soon thereafter as required by the Supervisor, the Unit Onmﬁp i
shall submit for approval by the Director a schedule, based on subdivisions of the public-land survey
or aliquot parts thereof, of all unitized land then regarded as reasonably proved to be productive of
unitized substances in paying quantities; all land in said schedule on approval of the Director to con=
stitute a participating area, effective as of the date of first production. Said schedule also &u}
set forth the percentage of unitized substances to be allocated as herein provided to each unitised
tract in the participating area so established, and shall govern the allocation of wodwt!h,;tg’n.
after the date the participating area becomes effective, A separate participating area shall be es!
lished in like manner for each separate pool or deposit of unitized substances or for any group
produced as a single pool or zone. The participating area or areas so established shall be revi:

from time to time, subject to like approval, whenever such action appears proper as a result of further
drilling operations or otherwise, to include additional land then regarded as reasomably proved to be
productive in paying quantities or to exclude land then regarded as reasonably proved not to be pro-
ductive, and the percentage of allocation shall also be revised accordingly. The effective date of any
revision shall be the first of the month following the date of first authentic kmowledge or information -
on which such revision is predicated, unless a more appropriate effective date is specified in the
schedule. No land shall be excluded from a participating area on account of depletion of the unitized
substances. If State lands are committed to this agreement, any schedule submttted by Unit Operator
under this section shall be concurrently filed with the Commissioner of Public Lands of Wyoming, who
shall have a period of 15 days from receipt thereof within which to file with the Supervisor any ob- ‘
Jection to the proposed schedule together with the recommended revisions thereof. If any such objection : 1
1s not resolved prior to submission of the schedule to the Director for approval, the Director shall

approve or disapprove the schedule after giving full consideration to the objection.

It 1s the Intent of this section that a participating area shall represent the area known or reason-
ably estimated to be productive in paying quantities; but, regardless of any revision of the partici-
pating area, nothing herein contained shall be construed as requiring any retroactive apportionment of
any sums accrued or paid for production obtained prior to the effective date of revision of the par- ‘
ticipating area. ) -

In the absence of agreement at any time between the Unit Operator and the Director as to the proper
definition or redefinition af a participating area, or until a participating area has, or areas have,
Deen established as provided herein, the portion of all payments affected thereby may be impounded in a
manner mutually acceptable to the owners of working interests, except royalties due the United States,
which shall be determined by the Supervisor and the amount thereof deposited with the district land
office of the Bureau of Land Management to be held as unearned money until a participating area is i
finally approved and then applied as earned or returned in accordance with a determination of the sum
due as Federal royalty on the basis of such approved participating area.

Whenever 1t {s determined, subject to the approval of the Supervisor, that a well drilled under
this agreement is not capable of production in paying quantities and inclusion of the land on which it
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