area were a single consolidated lease.

Rental or minimum roynilt.y for land of the United States subject to this agreement shall be paid at
the rates specified in the respective Federal leases, or such rental or minimum royalty may be walved,
suspended, or reduced to the extent authorized by law and applicable regulations.

CONSERVATION. 14. Operations hereunder and production of unitized substances shall be conducted
Lo provide for the most economical and efficlent recovery of said substances, to the end that the maxi~
mum efficient yleld may be obtained without waste, as defined by or pursuant to State or Federal law or
regulation; and production of unitized substances shall be limited to such production as can be put to
beneficial use with adequate realization of fuel and other values.

DRAINAGE. 15. The Unit Operator shall take appropriate and adequate measures to prevent drainage
of unitized substances from unitized land by wells on land not suchct, to this agreement, or pursuant
to applicable regulations pay afair and reasonable compensatory royalty as determined by the Supervisor.

¢" LEASES AND CONTRACTS CONFORMED TO AGREEMENT. 18. The parties hereto holding interests in leases
embracing unitized land of the United States consent that the Secretary of the Interior, hereinafter
called Secretary, may, and the Secretary by his approval of this agreement does, establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty, and royalty requirements of such
leases and the regulations in respect thereto, to conform said requirements to the provisions of this
agreement, but otherwise the terms and conditions of sald leases shall remain in full force and effect.

Said parties further consent and agree, and the Secretary by his approval hereof determines, that

during the effective life of this agreement, drilling and producing operations performed by the Unit
Operator upon any unitized land will be accepted and deemed to be operations under and for the benefit
of all unitized leases embracing land of the United States; and that no such lease shall be deemed to
expire by reason of failure to produce wells situated on land therein embraced. Any Federal lease for

& term of 20 years or any renewal thereof or any part of such lease which is made subject to this w

ment shall continue in force until the termination hereof. Any other Federal lease committed hereto

shall continue in force as to the committed land so long as the lease remains committed hereto, pro-'-

vided a valuable deposit of unitized substances 1s discovered prior to the expiration date of the pri-

mary term of such lease. Authorized suspension of all operations and production on the unitized land

shall be deemed to constitute authorized suspension with respect to each unitized lease.

The partles hereto holding interests in land within the unit area other than Federal land oeinm )

and agree, to the extent of their respective interests, that all leases or other contracts concerning

such land shall be modified to conform to the provisions of thl_l agreement and shall be continued in

force and effect during r.)_:e 1life of this agreement.

COVENANTS RUN WITH LAND. 17. Except as herein provided the covenants herein shall be construed
to be covenants running with the land with respect to the interests of the parties hereto and their
successors In interest until this agreement terminates, and any grant, transfer, or conveyance of in-
terest In land or leases subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee, or other successor in interest, and as
to Federal land shall be subject to approval by the Sécretary, and as to State lands shall be subject
to approval by the Board of lLand Commissioners. . ¢

EFFECTIVE DATE AND TERM. 18. This agreement shall become effective upon approval by the Secretary
and shall terminate on 0CT 31 1952 unless (a) such date of expiration 1s extended
by the Director, or (b) it is reasonably determined prior to the expiration of the fixed term or any
extension thereof that the unitized land is incapable of production of unitized substances in paying
quantities and after notice of intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the agreement is terminated with the
approval of the Director, or (c) a valuable disaovery of unitized substances has been made on unitized
land during said initial term or any extension thereof, in which case the agreement shall remain in
effect so long as unitized substances can be produced from the unitized land in paying quantities; or
(@) 1t 1s terminated as provided in section § or section 8 hereof. This agreement may be terminated at
any time by not less than 75 percentum, on an acreage basis, of the owners of working Interests signa=-
tory hereto with the approval of the Director.

RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. 19. All production and the disposal thereof
shall be in conformity with allocations, allotments, and qiu)tas made or fixed by any duly authorized
person or regulatory body under any Federal or State statute. The Director is hereby vested with au-
thority to alter or modify from time to time, in his discretion, the rate of prospecting and development
and the quantity and rate of production under this agreement, such authority being hereby limited to
alteration or modification in the public interest, the purpose thereof and the public interest to be
served thereby to be stated in the order of alteration or modification. -
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