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1 t Iy g 'S lands In accordance with the provitions of the Act of Congress approved ¥ebruary
wended, or to ent 7 other agreement agreements of a similar nature, including the right in S8econd

I modtfy, ch € I y such plan or agreement. Said plan or other agreement may designate Secon
nominee, as the oll i 5 operator all Tands embraced therein, including any part or all of the lands covered and en

oil and gas lease as hereinabove described. Second Party may exercise the rights and option granted under 1 ti
mitting 1o st Party for signature said Co-Operative or Unit Plan or other agreement and obtaining the signature of

or | ex ing said Co-Operative or Unit Plan or other agreement a9 attormey in fact for First Party enclosing a I
&nn;i)uyc addressed to First Party at the address of First Party as stated above and depositing the sar in the Unlted St
sostage thereon prepaid. In either case such Co-Operative or Unit Plan or other agreement 1 describe the land
fvaw-\ to be subjected thereto. Upon the approval of said Co-Operative or Unit Plan or agreement by the Seeretary of ¢
Operator so designated shall be entitled to all the rights, privileges and benéfits of, and be charged wit I t

Unit Operator as therein provided as to all !ands embraced therein, for the full term of said Co-Ope

and lease, includihg the full termn of any and all extensions, renewals, preferential-new : 1

however, it is understood that notwithstanding such approval of said Co-Operative or Unit

operate as an assigninent of said lease until Second Party shall have exercised its option to acquire under

said lands included within such Co-Operative or Unit Plan or agreement.

f hereby make, constitute and appoint Second Party and any executive ofl Y rereof

tute, ally ar c one of them, irrevocably as attorney in fact for First Party, in First Part ! place a
from time to time, to commit said lease and said land, or any part thereof, to the extent of t interest therenr
Operative or Unit Plan or other agreement acceptable to Second Party and to execute the sam T alf f First
approval thereof by the Secretary of the Interior, and to execute all inst N i 4 r
five as fully First Party could or might othe

ower of substitution and revocation, and First
gu-und Party or an executive officer or substitute therec

Second Party under this scction sha!l also extend t
e included in any exercise of option under Section
with an interest, shall be irrevocable during the aforesaid option period
Co-0Ope ive or Unit Plan or agreement, or similar agreement, which
2 of the Interior

C

THIRD: F arty does hereby authorize Second Party in the
becoming liab » Fir. Party) to cause an attorney or attorneys at \
judgment, in 1 F f First Party, any action or c: £
the confirmineg ing of the title of First Part
purported min location or claims, or clouds of
50 r'iumg. Secor Party agrees to pay all the a ‘nej 5, court co
provided, hewe , Second Party shall not in any wise become
such action or cause of action or anything connected therewith
As to any of said lands not previously Lommitted to a C yerative or Unit Pla r other
in a notice of exercise of option granted het to acquire sa 1d gas le. = providec
granted shall continué in full force and effcct r the full 1€ option prov
such continuing options from time to time, and as often as it 3y desire to co 1 t}
and/or likewise acquire gaid ofl and gas lease as to any part or sll e land hereir t “previc
; provided, however, each additional exercise of option to acquire said ase ¢ O any ac
exercised the manner and form set forth above and by the payvment

At I times during the life of this agreement Secc

v accrue, all rentals upon the lands affected hereby =

arnd will pay all! prémiums on bonds required by the

notice thereof agrees to notify Second Party in writing of all such

Whether or not any option has been exercised hereunder
s thereaifter, though not less than thir 30) days
lands or any part thereof, by ify st Party
One Dollar ($1.00) . therefor and bj
lands as to which cancellation and terminatior
1 be no longer binding upon either par heret
If said oil and gas lease has been issuc
I unrender then Second Farty may release and surre
otice to cancel. The right to terminate and carnce TOV ereby
Unit Plan or other agreement, if any, affecting any of saic¢

SIXTH: Upon Second Party’s exercise of any option or tions granted

ny part or parts thereof, in the manner and form 1er ve set forth, t
5 an assignment of said oil and g lease, shall, a tir 1
in the notice of exercise, be treated, construed and operate as an nent ar
gas lease, including the oil, gas and other minerals produced thereunder, conta
In and to said oil and gas lease and the right of First Party to so as an
and other minerals which may be produced thereirom are free and
agrees to defend against all persons whomsoever at his sole cost

ther
1er

SEVENTH: First Party represents to and coven
encumbered or conveyec 1id oil and gas lease or
issued pur theret 1d that any sale, assignment
overridir ty hereafter mentioned will expre
sents to Se d Party that First Party has full po <
clu : '] the provisions herein contained, 1d First P: C
aj lease without the consent in ‘writing of Second Party being first

hereby certifies that «neither First Party nor any member
homestead or + exemption rights in the lands or to the app and
purpoeses Y , First Party and each and all persons named therein, and
ste ; Y 1 exemptions, and all other exemptions, rights and privileges
exemption laws of the state where said lands are located.

: as is provided by Section “SECOND"” hereof, and suc
) Interior for final approval prior to the expiration of the afore
hereby which is included in said Co-Operative or Unit Plan or agreement, said
“FIRST"” h shall continue until a date thirty (30) days after the date of fina
Operative or Unit Plan or agreement.

or

HTH: agreed that in the event all or any part of the lands cover
= ey
the Secret:

NINTH: Notwithstanding that the approval or approvals of the Secretary of the Interior, when
may not be secured during the aforesaid option period, nevertheless the rights, titles, interests, estate
tended to be transferred and conveyed hereby upon any approval of the Secretary of the Interior
them, be trcated as between the parties hereto, as having been respectively transferred and conveyed
All such required approval may be had either during or after such option period.

TENTH: With respect to the lands included in any exercise of option as provided hereby, the following and
shall also be in full force and effect but not otherwise.

ELEVENTH: First Party agrees, from time to time, to execute any instruments and additional assura:
request and as may be proper and necessary in order to vest in Second Party the full and compiete title t
part or parts thereof or any of the rights, titles, privileges and benefits granted hereby as Second Party n
carry out the intent and provisions hereof.

TWELFTH: to the lands embraced in each and every exercise of option hereunder Second Party

an overriding royalty

head gas and other minerals produced, saved and marketed thereirom by it under the provisions of said oil , Bas lea
extension or renewal therecf, which overriding royalty, able oney only, shall constitute said First P y's only
in any production of oil, gas and other minerals produced from said lands, said royalty, when payable, to be paid on or be
of each month next succeeding the month in which said oil, gas, inghead gas and other minerals are marketed or at
be provided by the terms of any Co-Operative or Unit Plan, and when paid, shall constitute full settlement with First
Party on account of all of said minerals produced from s lands cor for the value or proceeds, as the case may be, of al
tion. It is distinctly understood and agreed that no royalty payable hereunder shall be payable or accrue, or be cor

gas, casinghead gas and other minerals produced from said lands or allocated thereto, a hereinatter provided, whic

or which are¢ used for operating, development or production purposes, including gas and casinghead gas used for recycl
operations on any of the lands covered by said lease or se used on any lease or other lands covered by any said Co-Ope
or other agreements similar in nature.

of the value on the leased premises, or if marketed of the proceeds irom the sale, at the well or wells on said land, of all

repres

e or Unit




