ng said lands in accordance with the provisions of the Act of Congress approved February 28, 1830 (41
mto any other agreement or agreements of a similar nature, including the right in Becond P , from
or terminate any such plan or agreement, Said plan or other agreement may designate Second Pariy,

nominee, as h e oll and gas operator of all Iands embraced therein, including any part or all of the lands \uver'u and embraced in

oil and gas e as Aunxm‘u\'( 28 bed Second Party may exercise the 11;’,145 and option granted under 1
mitting 10 Fi 1 Party for sig ure said Co~Operative or Unit Plan or other agreement and obtaining the signature of First
or by exect g said Co- ()pr..lxvc or Unit th or other agreement a8 attorney in fact for First Party and enclosing a copy
envelope addressed to First Party at the address of First Party as stated above and depositing the same in the U n’led "
postage thereon prepaid 1r either case such Co-Operative or Unit Pian or other agreement shall describe the land or
feaw» to be subjected thereto. Upon the approval of said Co-Operative or Unit Plan or agreement by t*‘ Secretary o
Operator so designated shall be entitled to all the rights, privileges and benefits of, and *harged with th i an
Unit Operator as therein provided as to all lands em braced therein, for the full term of sald Co- ()pe*a'we or U

and lease, including the full term of any and all extensions, renewals, preferential-new le 3 or substitute le
however, it is understood that notwithstanding such approval of 5,.1.({ Cu Operative or [ or agreer
operate as an assignment of said lease until Second Party shall have exercise its option to a\qu re under Sec
said lands included within such Co-Operative or Unit Plan or agreement.

hereby make, constitute and appoint Second Party and any executive officer the rr-m
1d each one of them, irrevocably as attorney in fact for First Party, in First Party’s Y g
i . to commit said lease and said land, or any part thereof, to the extent of k
.rative or Unit Plan or other agreement acceptable to Second Party and to execute the same o1
approval thereof by the Secretary of the Interior, and to execute all inst ents and do ail things necessa
tive as fully as First Party could or might otherwise do and peérform in First Part) individual Y
yower of titution and revocation, and First Party hereby expressly ratifies and approves all
E\l:n!‘.d Par or an executive officer or substitute thereof, with respect to the matters and things in this
to Second Party under this section shall also extend to and be effective as to any and all lands
are included in any exercise of option under Section “FIRST" hereof. The powers and rights
with an interest, shall be irrevocable during the aforesaid option period pon reqg .uc‘ of 8
said Co-Operative or Unit Plan or agreement, or similar agreement, ptable to Sec (mu I‘ rty
Secretary of the Interior.

Party does hereby authorize Second Party in the n the Fir arty and/or
st Party) to cause an attorney or attorneys at , of its m selection, to instity
half of First Party, any action or cause of action in or for 1y Court epa ent
or quieting of t‘ne title of First Party in and to said oil gas lease, or the
location or claims, or clouds of any kind on the title of rst Party to said «
X Party agrees to pay all the attorne fees, court costs, ar »xpenses of condu and prosecut
ywever, Second Party shall not in any w come liab o Fire arty for or on account of the
or cause of action anything connected therewith.

said lands not previously gommitted to a Co erative Unit lan or other
_of exercise of o;n on granted hereby to acquire said oil & as leas provided at

continué in full force and effcct for the full

uing options from time to time, and as often i

acquire gaid ofl and 3 lease as to any part _or

ever, each additional exercise of option to acquire se )
manner and form set forth above and by the payment to First Party of the sun

s during the life of this agreement Second Party ees that it wi as \‘gt“‘
:, ,_1} re n' als upon ti ds affected hereby and for First I‘:ru
miums nds required by the Departn
in writing of all such rentals

or ot any option has been exe sed hereunder 3(
fter, though not less than thirty da prior to the anniy
or part thereof, by xmﬂ‘}x First P in writing of
One Dol ($1.00) as consideration therefor y assigning
I to which cancellation and termination of this agre
f L'“Fm either D’}T“ hereto in any respect w
¢ f and gas : 1as b 1 issu n' g Firx rty fails or r
ment or surrender n Second I Yy may release surrend o the United States
such notice to cz The right to terminate aml mmU. as provided hereby shall
Unit Plan or other 'x"f'ﬂmc“t if any, affecting any of said lands

SIXTH: Upon Second Party's exercise of any option or options granted hereby to acquire
in the manner and form I ‘vmc set forth, t greemernt, when

as air enr oil and g lease, shall, at al T 3 er and for
in the notice of < , be tnM’d con : ranst
gas lease, includi oil, gas and other n J ¢ ‘OdU'U:
in and to saic i lease and the right of st Party to so ass
and other ne vhicii may be produced ther m are i
agrees to det agai all persons whomsoever

SEV represents

oil and

at any
3 ientioned € 3 S

Iirst Party has full power, right a d aur ority

sions herein r~umamed, and -First covenants
ut the consent in writing of Second P r') being f

eby certifies that neither First Party nor ar member of F
1er exemption rights in the lands or to the : n and J 1 ¥ s
Party and each and all persons na 2in, heir spective spouses 1ereby rele
exemptions, and all other exemptions, rigl and privileges i nd to sai I ition, lease and
£ the state where said lands are located

It is reed that in the event all or any part of the lands covered hereby are included in a Co-Op
agreement, as is, provided, by Sgction “SECOND" hereof, and such plan or Ireemer s duly executed
the Interi for final app yroval prior to the ration of the aforesaid option ¢ as to that part of t
included in said Co-Operative or Unit Plan or agreement, said option period, tw anding the provisions
) shall continue until a date thirty (30) da after the date of final approval or disapproval by said Secretary
Operative nit Plan or agreement.

NINTH: D{utthh';(amimu that the approval or approva of the Sccrunr_y «.)1‘ the Interior, when required under the provi
not be secured during the aforesaid option period, nevertheless the rights, titles, interests, estat equitie privil
e transferred m:l U:ﬂ\C)Cd hereby upon any approval of the K:uttd. of the Interior i1, upon
trcated as between the parties hereto, as hmmg been respectively transferred and conveyed within and
required approval m.’xy be h;\d either during or after such option period.

/ith respect tc ‘rk lands included in any exercise of option as provided hereby, the following and succeeding sections
full force and effect but not otherwise

EVENTH: First Party agrees, { time to time, to execute any instruments and additional
i as may be proper and necessary in order to vest in Second Party the full and complete
parts thereof or any of the rights, titles, privileges and benefits granted hereby as Second Party may desire
carry out the intent and provmom hereof.

TWELFTH: As to the lands embraced in each and every exercise of option hereunder Second Party agrees

of the value on the leased % em 5, or if marketed of the proceeds iror he sale, at the well or wells on said lan of y‘l.i
head gas other minerals produced, saved and 1arketed tt I« I under the provisions of su‘xu‘ oil & 1d gas leas
extension or renewal therecf, which overriding royaity, payable i ) ;7 only, shall cor ute said First Party’s only
in any producticn of oil, gas and other minerals produced 1 iC sa yalty 4 payable, to be paid on or
of each month next succeeding the month in which said oil, lng,ncad gas and other minerals are marketed or at
ided by the terms of any Co-Operative or Unit Plan, \d when paid, sl mh constitute full settlement with First
on account of all of said minerals produced from ands or for the value or proc 5, as the case may be,
It is tinctly understood and agreed that no royalty payable hereund shall be pa} e >crue, or be comput
cas head gas and other minerals produced from said nds or Ll'lucawr' thereto, ‘3 hereinafter provided, which are
or which are used for operating, development or production purposes, including gas and casing d gas used for recycling

Stat
time

suic

operations on any of the lands “covered by said lease or so used on any }enac or other lands covered by any said Co- Opemtne ur Umt P’ﬁk

or other agreements similar in nature.




