< { y g said lands in ace ance with the provisions of the Act of Congress approved February 28, 19a0 (
8a7), as ar \ded, or to ent nto any othe € r agreerpents of a similar nature, including the right in 8Becond Pariy, N
to time to i r termnate any [ plan ¢ 3 Said plan or other agreement may designate Second FPariy

ee h an as operator of all embra » lands covered and eémbrace

] ywve described Second Party may exercise the rights and option granted under ti
Firs Y ature said Co-Operative or Unit Plan or other agreement and obtaining the si
{ executing said Co-Operative or Unit Plan or other agreement ad attorney in fact for First Party and e

envelope addressed to First Party at the address of First Party as stated above and depositing the same in the Ux
rnxt.mv thereon prepaid In either case such Co-Operative or Unit Pian or other agreement shall describe the land
eases to be subjected thereto Upon the approval of said Co-Operative or Unit Plan or agree the Secretar
Operator so designated shall be entitled to all the rights, privileges and benefits of, and be »d with ti C
Unit Operator as therein provided as to all !ands embraced therein, for the full term of said Co-(
and lease, including the full term of any and all extensions, renewals, preferential-new leases or 1b
however, it is understood that notwithstanding such approval of ¢ d (“«‘~(\F('fmvv or Unit Plan or ¢
operate as an assignment of said lease until Second Party shall hav d its option to acquire under
said lands included within such Co-Operative or Unit Plan or agreement.

‘irst Party does hereby make, constitute and : oin officer thereof,
rally and each one of 7 in fact for First Party, in First I ty's n: place : ea
¢ to time, to commit said lease and said land, or any part thereof, to the extent of F Party's interest there
or Unit Plan or other agreement acceptable to Second Party and to execute the same on beha First Par
thereof by the Secretary of the Interior, and to execute all instruments and co ail things ¥ y ake
fully as First Party could or might otherwise do and perform in First Party's individual k
E of substitution and revocation, and First Party hereby, expressly ratifies and approves all
econd Party or an executive officer or substiti thereof, with respect to ther and things
to Second Party under this section shall also extend to and be effertive as to ¢ and 2ll la
included in any exerci of option under Section IRST" herecf. T powers and rights autt
with an interest, shall be irrevocable during the aforesaid option period. Upon reqguest of Second P:
said Co-Operative or Unit Plan or agreement, or similar agreement, whi¢h is acceptable to Second
of the Secretary of the Interior.

THIRD: First Party does hereby authorize Second Party in the name of the First Party and

1ing llable to First Party) to cause : 1eys at law, of W setion, to in
] ent, in | 3 First Party, dny action or cause of action in bef r Court, depa
the confirn feting of the title of First Party in and to said ¢ i g leas r the 1
purported ning location or claims, or clouds of any kind on the title ke 1 ana f A
50 doing, ond Party agrees to pay all the attorneys fees, court co and ¢ nses of conducting and prosecuti
provided, he ver, Second Party shall not in any wise become liabie to Fir: Party for or on account of the
such acti cause of action or anything connected therewith !

y £ommitted to

FOURTH: As to any ¢ s not previously a r
7 included in a notice o < - f option rant eéby to acquire said oil and ga
reinabove granted shall continue in full fo ar t for the full 'm of the option
may exercise such continuing options from time to time, and as often as | desire to ¢
or lease and/or likewise acquire €aid oil and 1 as to any part
acquired; provided, however, each additional exe > of option to acquire said oil and g
xe e manner and form set forth above and by the payment to First

times during the life of this agreement Second Party acrees that it w
e, all rentals upon the lands affected hereby and for which First Party
» arid will pay al! prémiums on bonds required by the Department of the Interior, a
notice thereof agrees to notify Second Party in writing of all such rentals so becoming due, and

Whether or not any option has been . y at ¢
> r, though rnot less than rty ( days anni 5 date of
satd lands or an) art thereof, by notifying F t Par in g ention so
surmn of One Dollar (31.00) as consideration efor and by assigning to Fi Party all
any such lands as to ch cancellation and termination of thig agreement is de
terminate and be no lor bindi on either part 1er¢ 1 any respect
ent. If said oil s
or surre r then Seconc
notice to cancel. The right to terr
Unit Plan or other agreement, if any, affecting an

Upon Second Party's exercise of an; ption or options granted hereby to acquire
or parts thereof, in the manner and form as reinabove set forth, this agreement, )
gnment of said oil and gas lease, shall, a 1 s pon, thereafter, d
10tice of e3 3 > treated, construed and 5 isnment and 1
< includi b i1, and other pro € I nder, containing full
to said oil ar -¥: e and the righ £ First arty so assign and transfer the san
and other minerals which v be produced thereirom : ¢ and clear of & liens and enm
agrees to defend against all persons whomsoever at his sole cost and expense, sub " wever, to the

: conveyance or encumbrance
mentioned € e to and be subject to the ter g
¥ First Party has full power, right and authority to execute this agreer
the provisions herein contained, and First Party covenants and agre that First
se without the consent in writing of Second Party being first had and obtained.

First P« > hereby certifies that neither First Party nor any member of Fi Party’'s family upon
homestead her exemption rights in the lands or to e application and lease r id under the laws of
purposes } cof, First Party and each and all persons named therein, and their ve spouses, hereby releas
stead, homestead exemptions, and all other exemptions, rights and privileges in and to said application, lease and
exemption laws of the state where said lands are located.

FIGHTH: It is agreed that in the event all or any part of the lands covered hereby are. included in a :
or other similar agreement, as is provided by Section “SECOND” hereof, and such plan or agreement is ly e
y the Interior for final approval prior to the expiration of the aforesaid option period, t
yich is included in said Co-Operative or Unit Plan or agreement, said optic period, notwitk
T" hereof, shall continue until a date thirty (30) days after the date of final approval or disapproval by said Secr
Operative or Unit Plan or agreement.

NINTH: Notwithstanding that the approval or approvals of the Secretary of the Interior, when require
may not be secured during the aforesaid option period, nevertheless the rights, titles, interests, estates, equities,
tended to be transferred and conveyed hereby upon any approval of the Secretary of the Interior shall, upon sa
them, be trcated as between the parties hereto, as having been respectively transferred and conveyed within and
All such required approval may be had either during or after such option period.

TENTH: With respect to the lands inciuded in any exercise of option as provided hereby, the following and succeeding sect
shall also be in full force and effect but not otherwise.

ELEVENTH: First Party agrees, from time to time, to execute any instruments and additional assura
request and as may be proper and necessary in order to vest in Second Party the full and compiete title to s
part or parts thereof or any of the rights, titles, privileges and benefits granted hereby as Second Party may des
carry out the intent and provisions hereof.

TWELFTH As to the lands embraced in each and every exercise of option hereunder Second Party a

iding royalty of none

head gas and other minerals produced, saved and n teted thereirom by it under the provisions of sa}»d oil &
extension or renewal therecf, which overriding royalty, payable in money only, shall constitute said First I' shar
in any production of oil, gas and other minerals produced from said lands, said royalty, when payable, to bg p'(n.d r before
of each month next succeeding the month in which said oil, gas, casinghead gas and other mmeral; are markc:}:d or at suc
be provided by the terms of any Co-Operative or Unit Plan, and when paid, sua!x constitute full wt_tlerpent “v.".h' '1<ns3.
Party on account of all of said minerals produced from d lands or for the vaiue or proceeds, as the case xun‘} be, m_m
tion. It iz distinctly understood and agreed that no royalty payable hereunder shall be payable or accrue, or be _computed,
gas, casinghead gas and other minerals produced from said or allocated thereto, as nergmancr pro_\x(;iea,r.u;:u }yi.f'li‘, un:
or which are used for operating, development or production purposes, including gas and Lusmgi_wafl gas use 2(; CAL(‘;\ ing or
operations on any of the lands covered by said lease or so used on any lease or other lands covered by any said Co-Operati
or other agreements similar in nature.

of the value on the leased premises, or if marketed of the proceeds irom the sale, at the well or wells on said 1
\




