14. ROYALTY SETTLEMENT. The United States and any State and all royalty owners who, under existing con-
tract, are entitled to take in kind a share of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take in kind their share of the unitized substances allocated to such tract, and
Unit Operator, or in case of the operation of a well by a working interest owner as herein in special cases provided
for, such working interest owner, shall make deliveries of such royalty share taken in kind in conformity with the
applicable contracts, laws, and regulations. Settlement for royalty interest not taken in kind shall be made by work-
ing interest owners responsible therefor under existing contracts, laws, and regulations, on or before the last day of
each month for unitized substances produced during the prceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their respective lease obligations for the payment
of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced into any participating area hereunder, for
use in repressuring, stimulation of production, or increasing ultimate recovery, which shall be in conformity with a plan
first approved by the Supervisor, a like amount of gas, after settlement as herein provided for any gas transferred from
any other participating area and with due allowance for loss or depletion from any cause, may be withdrawn from the
formation into which the gas was introduced, royalty free as to dry gas, but not as to the products extracted there-
from; provided that such withdrawal shall be at such time as may be provided in the plan of operations or as may
otherwise be consented to by the Supervisor as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the operating regulations and paid in value or
delivered in kind as to all unitized substances on the basis of the amounts thereof allocated to unitized Federal land
as provided herein at the rates specified in the respective Federal leases, or at such lower rate or rates as may be author-
ized by law or regulations; provided, that for leases on which the royalty rate depends on the daily average production
per well, said average production shall be determined in accordance with the operating regulations as though each
participating area were a single consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed hereto shall be paid by
working interest owners responsible therefor under existing contracts, laws, and regulations, provided that nothing
herein contained shall operate to relieve the lessees of any land from their respective lease obligations for the payment
of any rental or minimum royalty in lieu thereof due under their leases. Rental or minimum royalty for lands of the
United States subject to this agreement shall be paid at the rate specified in the respective leases from the United
States unless such rental or minimum royalty is waived, suspended, or reduced by law or by approval of the Secretary
or his duly authorized representatives.

With respect to any lease on non-Federal land containing provisions which would terminate such lease unless
drilling operations were within the time therein specified commenced upon the land covered thereby or rentals paid
for the privilege of deferring such drilling operations, the rentals required thereby shall, notwithstanding any other
provision of this agreement, be deemed to accrue and become payable during the term thereof as extended by this
agreement and until the required drilling operations are comenced upon the land covered thereby or some portion
of such land is included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized substances shall be conducted to provide
for the most economical and efficient recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate and adequate measures to prevent drainage of unit-
ized substances from unitized land by wells on land not subject to this agreement or pursuant to applicable regulations
pay a fair and reasonable compensatory royalty as determined by the Supervisor.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions, and provisions of all
leases, subleases, and other contracts relating to exploration, drilling, development, or operation for oil or gas of
lands committed to this agreement are hereby expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in full force and effect; and the parties hereto hereby
consent that the Secretary shall and by his approval hereof, or by the approval hereof by his duly authorized repre-
sentative, does hereby establish, alter, change, or revoke the drilling, producing, rental, minimum royalty, and royalty
requirements of Federal leases committed hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement, and, without limiting the generality of the foregoing, all leases, subleases, and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement under the terms hereof shall be deemed
full performance of all obligations for development and operation with respect to each and every part or separately
owned tract subject to this agreement, regardless of whether there is any development of any particular part or tract
of the unit area, notwithstanding anything to the contrary in any lease, operating agreement or other contract by and
between the parties hereto, or their respective predecessors in intrest, or any of them.

(b) Drilling and producing operations performed hereunder upon any tract of unitized lands will be accepted and
deemed to be performed upon and for the benefit of each and every tract of unitized land, and no lease shall be deemed
to expire by reason of failure to drill or produce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized lands pursuant to direction or consent of the
Secretary or his duly authorized representatives shall be deemed to constitute such suspension pursuant to such direc-
tion or consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the exploration, drilling, development or operation for oil or gas
of lands other than those of the United States, committed to this agreement, which, by its terms might expire prior to
the termination of this agreement, is hereby extended beyond any such term so provided therein so that it shall be
continued in full force and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal thereof or any part of such lease
which is made subject to this agreement shall continue in force beyond the term provided therein until the termination
hereof. Any other Federal lease committed hereto shall continue in force beyond the term so provided therein or
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