Overriding royalties:

Subject to certain oonditions hereinafter set forth, the
overriding rovalty rcserved by assignor as indicated in Para-
graph h on the face of this assigament Slﬂ]l be paid on or
before the 20th day of each month and shall consist of a sum
renresenting the above stated nercentage of the market value,
as hereinaf'ter determined, of all oil, gas and casinghead gas
produced, saved and mar%kZcted from any of the abocve described
lands by assignees under ceid rbove described leaso

Said overridig oyalty shall be computed and paid on the
basis of the morkoet price for oil, gas and casinghead gas
prevailing in the fisld vhere produced for oil, gas and casing-
head gas of lilke gualil proviced that no ov“1r11 ng royalty
shall be peid or shall aecrus upoan ony oil, gas or casinghead
gas used for operating, developmeat or »nroduction purposes upon
salid above described lands or unavoidably lost, and no over-
riding royalty shall be payadle uvon gas and casinglhead gas used
for recycling or repressuring operationsibenefiting said above
described lands.
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In Comwufing the amounts vo be paid a Dnor hereunder as
above provided, assignees shall have tae right to deduct from
the valte of the oii, 3e asinghoe raS r the proceeds
thﬁ“oo*, poir which sald overricing royalty is computed the full
amount of any ftex X u'i_@< d t ’. raid ¢ SllCllvDi}-,
casinghend gas Or 01 e cCon! :
tiereof, in:lut » thie so«c1llcd gross 1 arance
taxes.

Assignees shall ﬂo‘ be recuired to take cognizance of any
deed, QSFLEJHPAt, transfer or passing of title by will, testa-
ment or Inheritance of said overriding royalty or of any interest
therein, vnless and until assignees shall have been furnished
with legal evidence of suvch deced, = gnment, transfer or pass-
Ing of title by will, testament o nheritance which is accept-
able 1“o the assiguees, ‘ssiguees may, until in writing

specificea 117 ”Otll led of any claim adverse thereto, rely upon

any certified copy of, and in making narments hereunder give
effect to any decree or order of any court of record and the
recitals contained therein, and any instrument of convevance,
certificate of sale or release executed by any executor or ad-
ministrator, guardian or coaservator, nublic officer, or ofiicer
or appointee of any court, all 1°*e°hb~f4ve of, and without in-
vestigation as to, any defects, irregularities, want of =ervice,
defect of service, lack of jurisdiction, or other possible zrounds
of invalidity or nullity thoreof. In no event shall assignees b2
liable hereunder to any successor ‘n interest of assigunor to u«ll
or any part of sald overrid QE Y*o al y until after assignees heve
been furnished with prooi of interect or notice of adverse cleim
of such successor in interest, and taen only for nayments accruing
after the first day of the following calendar month. In the cvent
of any dispute at any time concerning the ownership of any over-
riding royalty payable hereunder, assigneas may withhold payr.ent
of such overriding royalty without interest until such disputle

is settled.

All sums pavable hereunder by assignees to assignor may be
paid bv check of assignees to assignor or deposited to the crecdit
of assignor in the & Barik
of , which Bank, as such
depository, is hereby nemed, designaced and accepted by assigror
as its agent for *the receint of all such money. Said Bank sheall
remain as such agent n-iwithstandirg any change in ownership of
the interest of ass 1blor aereunder unless and until assignor. i%s
representatives and assigni, shall, by written notice to
assignces, name and designate some other depository bank to which
such pvayments may be mnde. Any payments made by assignees to any
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