Overriding royalties:

Subject to certain conditions hereinafter set forth,
overriding royalty reserved by assignor as indicated in Para
graph u on the face of this assignment shall be paid on or
before the 20th day of each month and shall consist of
renresenting the above stated nercentage of the market v
as hereinnfter determined, of all oil, gas and casinghead gas
produced, saved and marketed from any of the above described
lands by assignees under said nbove described leaso.

Said overriding royalty shall be computed and paid on the
basis of the markset price for oil, gas and casinghead gas
prevailing 'in the field vhere produced for gas -and casing=-
head gas of like quality, provided that no overriding Povalty\
shall be paid or shall accrue upon ony oil, gas or casinghead
gas used for operating, development or nroduction purposes upon
said above described lands or unavoidably lost, and no over-
riding royalty shall bs payable uvon gas and casinghead gas used
for recycling or repressuring operations benefiting said above
described lands. '

In computing the amounts to 1} ai 188ign hereunder as
above provided, assi 88 shall ha 16 right deduct from
tne value of the oil, zas asingis: gas the proceeds
thereof, upon which sai erricing rovalty is computed the full

mount of any taxes gquired to be paid on such gas and
gas for or oan account of the production sale
cluiing the so-called gross production or severance

Assignees shall not
deed, assignment, transf 1 il _ ill, testa-
ment or inheritance of said overriding of any interest

therein, unless and until assignees shal have been furnished
S i

with legal evidence of ( ment, transfer or pass-
ing of title by will, testament or inheritance is accept-
able to the assignees. ‘ssisnees may, until in writing
specifically notified of any claim adverse thereto, rely upon

any certified copy of, and in making nayments hereunder glive
effect to any decree or order of any court of record and the
recitals contained therein, and any instrument of conveyance,
certificate of sale or release executed by any executor or ad-
ministrator, guardian or coaservator, nublic officer, or officer
or appointee of any court, all irrespective of, and without in-
vestigation as to, any defects, irregularities, want of service,
defect of service, lack of jurisdiction, or other possible grounds
of invalidity or nullity thoreof. In no event shall assignees be
liable hereunder to any successor in interest of assignor to all
or any part of said overriding rovalty until after assignees have
been furnished with prooi of interest or notice of adverse claim
of such successor in interest, and then only for payments accruing
after the first day of the following calendar month. In the event
of any dispute at any time concerning the ownership of any over-
riding royalty payable hereunder, assignees may withhold payment
of such overriding royalty without interest until such dispute

is settled.

All sums payable hereunder by assignees to assignor may be
paid b check of assignees to assignor or depgsited to the credit
of assignor in the E; Bank
of , which Bank, as such
depository, is hereby named, designated and accepted by assignor
as its agent for the receiont of all such money. Said Bank shall
remain as such agent notwithstanding any change in ownership of
the interest of assignor hereunder unless and until assignor, its
representatives and assigns, shall, by written notice to
assignces, name and designate some other depository bank to which
such payments may be made. Any payments made by assignees to any




