Overriding royalties:

Subject to certain conditions hereinafter set forth, the
overriding rovalty roserved by assignor as indicated in Para-
graph l} on the face of this assignment shall be paid on or
before the 20th day of each month and shall consist of a sum
Peﬁf“ert’lg the above stated oercentage of the market value,
as hereinat'ter determined, of all oil, gas and casinghead gas
produced, saved aand marizeted from any orf the above described
lands by au?i“neeb unde» csid sbove described lease,

Said overriding PDqutV c“(ll be computed and paid on the
basis of the morkat price for o 11, gas and casinghead gas
prevailing in the field ./here hLuQuCCd for oil, gas and casing-
head gas of lile gualitv, provicued thet no ovvlri\ﬁfp‘ royalty
shall be peid or shall acecrus upon ony oil, gas or casinghead
gas used for operating development or vroduction purposes upon
said above deseribed 1auds op unavoidably lost, and no over-
riding royalty shall b: Qu)fﬁ > uvon gas and casingliead gas used
for recycllag or repr uring opsrations benefiting said above
described lands,

In computing the aiiovntz %o be paid assignor hereunder as
above provided, £ : !
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Assignees shall ﬂo+ e Teq cd take gnizance of any
deed, assigament, transf o passing of itle r will, testa-
ment or inherlitaiace of said ove riding A Cy or of any interest
therein, uvnless and 38 i el 8 shal have been furnished
with legal evidence of s gl deed, assignment, transfer or
ing of title by will, testament or inheritance which is
able to the assiguees., issirnees may, until in writing
speclifically notifled of a .aim adverse thereto, rely upon
any certified copv of, and 1: naking vpayrnents hereunder give
effect to any decree or ordarn of any court of record and the
recitals contained therein, and any instrument of convevance,
certificate of sale or releasec executed by any executor or ad-
ministrator, guardian or coaservator, nublic of flbnr, or ofricer
or appointee of any court, all irrespective of, and without in-

vestigation as to, any defects, irregularities, want of serviece,
dufbct of service, lack of jurisdiction, cr other pcmswolc srounds
of invalidity or nullitv thereof. In no event shall a:sifnoe: bz
liable hereunder to any successor in interest of assignor to «ll
or any part of said O”dPrjl;ng rovalty until after Mvgignees heve
been furnished with prooi of interest or notice of adverse cleim
of sueh successor in inber ﬂ;, and then only for payments accruing
after the first day of the following calendar month. In the cvent
of any dispute at any time concerni ng the ownership of any over-
riding royalty payable hereunder, acsigness may withhold payr.ens
of such overriding royalty without inLcPe t until such dispute

1s settled.

All sums pavable hereunder by assignees to assignor may be
paid bv check of assignees to 2ssignor or deposited to the credit
of assignor in the e i Bank
of » Which bank, as such
depository, is hereby remed, designated and accepted by assigror
as its agent for the rcceitt cf all such monev. Said Bank shall
remain as such agent n-iwithstanding any change in ownership of
the interest of 1sslgﬁ»r aereunder unless and until assignor. i%s
representatives and assfgna, shall, by written notice to
W°°i*n”e\, name and designate some other deposltory bank to which

such ayments may be mndes Any payments made by assignees to any




