participating area established hereunder is in existence, but until
a successor Unit Operator is selected  and approved as hereinafter
provided, the working interest -owners shall be jointly responsible
for performance of the duties of unit:-operator, and shall not later
than 30 days before such resignation becomes effective appoint a
common agent to represent them in any action to be taken hereunder.

-

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the
same percentage vote of the owners of working interests determined
in like manner as herein provided for the selection of a new Unit
Operator. Such removal shall be effective upon notice thereof to
the Director.

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title, or interest as the owner
of a working interest or other interest in unitized substances, but
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thereof if no such new Unit
Operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be construed as authoriz-
ing removal of any material, equipment and appurtenances needed for

the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be removed
as herein-above provided, the owners of the working interests in the
participating area or areas according to their respective acreage
interests in such participating area or areas, or, until a partici-
pating area shall have been established, the owners of the working
interests according to their respective acreage interests in all
unitized land, shall by majority vote select a successor Unit
Operator: Provided, That, if a majority but less than Y75 per cent
of the working interests qualified to vote are owned by one party
to this agreement, a concurring vote of one or more additional work-
ing interest owners shall be required to select a new operator.

Such selection shall not become effective until

(a) a Unit Operator so selected shall accept in writing
the duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the

Director.

If no successor Unit Operator is selected and qualified as herein
provided, the Director at his election may declare this unit agreex
ment terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.

If the Unit Operator is not the sole owner of working interests,
costs and expenses incurred by Unit Operator in conducting unit
operations hereunder shall be paid and apportioned among and borne
by the owners of working interests, all in accordance with the
agreement or agreements entered into by and between the Unit Opera-
tor and the owners of working interests, whether one or more,
separately or collectively. Any agreement, or agreements entered
into between the working interest owners and the Unit Operator as
provided in this section, whether one or more, are herein referred
to as the "unit operating agreement". Such unit operating agree-
ment shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate
and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases, or other in-
dependent contracts, and such other rights and obligations as
between Unit Operator and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners;




